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TUESDAY, JANUARY 29, 1957 


Unirep Srares SENATE, 
SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS 
Wasington, D.¢. 


MADISON PARK CLOTHES, INC. 


The subcommittee met at 10 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman of the subcommittee) presiding. 

Present: Senator John L. McClellan, Democrat of Arkansas, chair- 
man; Senator Chapman Revercomb, Republican, of West Virginia. 

Also Present: Robert F. Kennedy, chief counsel to the subcommit- 
tee; James N. Juliana, chief counsel to the minority ; Jerome S. Adler- 
man, assistant counsel; Robert E. Dunne, assistant counsel; Carmine 
S. Bellino, staff member; Ruth Y. Watt, chief clerk. 

The Carman. The committee will come to order. 

Mr. Thomas DiGiacomo, will you some forward, please? 

At this time, the Chair wishes to announce that this is a resumption 
of public hearings in connection with Government procurement, par- 
ticularly of uniforms and clothing for the military. There has been 
a series of public hearings previously ordered, directed, and author- 
ized by the committee under the rules of the committee. This is a 
continuation of the pursuit of our duties under committee action pre- 
viously taken. 

The witness will be sworn, please. 

Do you solemply swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing bu t the truth, so help you God ? 

Mr. DrGracomo. I do. 


TESTIMONY OF THOMAS DiGIACOMO, ACCOMPANIED BY COUNSEL, 
W. H. COLLINS 


The CuatirMan, State your name, your place of residence, your busi- 
ness and occupation. 

Mr. DiGracomo. My name is Thomas DiGiacomo. I live at 116 
Rock Road, Glen Rock, N. J. 

The Cuatrman. What is your business or occupation ? 

Speak a little louder, so the committee can hear you. 

(The witness conferred with his counsel. ) 

Mr. DrGracomo. I work in a factory. 

The Cuarrman. You work in a factory. What kind of factory? 
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Mr. DiGiacomo. Clothing factory. 

The Cuarrman. You have counsel with you to represent you? 

Mr. DiGiacomo. Yes, sir. 

The Cuarmman. Counsel, please identify yourself for the record. 

Mr. Couuins. W. H. Collins, Washington, D. C. 

The CHatrman. You appeared before the committee before, have 

ou? 
. Mr. Couxtns. Yes, sir. 

The Cuatrman. You are familiar with the rules of the committee as 
to what service you can perform for your client while his is testifying ? 

Mr. Cotitins. Yes, sir. 

The CuatrmMan. Thank you. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. DiGiacomo,would you tell the committee the 
names of the companies that you operate ? 

(The witness conferred with his counsel.) 

Mr. DiGiacomo. I respectfully decline to answer on the grounds it 

ight tend to incriminate me, sir. 

Phe CuarrMan. You are declining to answer what companies, cloth- 
ing companien, you have worked for or were associated with? Is that 
right ? 

"Mr. DrGracomo. The same answer. 

The Cuareman. I did not understand it. 

(The witness conferred with his counsel.) 

The Cuarrman. Are you declining to tell this committee what com- 
— clothing companies, you work for or that you are associated 
with ? 

Mr. DiGiacomo. The same answer. 

The Cuarmman. What do you mean by “same answer” ? 

Mr. DirGriacomo. I decline to answer on the ground it might tend 
to incriminate me. 

The Cuatmrman. You are saying that you decline and then you offer 
the same excuse for why you decline. I simply asked you are you 
declining to tell the committee ? 

Mr. DiGiacomo. Yes. 

The Cuatmman. I am trying to understand you. 

Mr. DiGiacomo. Yes, sir. 

The Cuarrman. You are declining to tell the committee which com- 
= clothing companies, you are associated with, or that you work 

or? 

Mr. D1Gracomo. Yes, sir. 

The Cuamman. And that is on the ground that if you answered, 
the answer might tend to incriminate you, is that what you said? 

Mr. DrGracomo. Yes. 

The Cuarrman. Read what you said. You have it written before 
you. Let.us get it.clear in the record. 

Mr. DirGracomo. I respectfully decline to answer on the ground that 
I might tend to-incriminate myself. 

The Cuarrman. That you might tend to incriminate yourself? Let 
the Chair ask you: Do you honestly believe that if you answered under 
oath truthfully the question ele you with respect to what clothing 
companies you worked for or that you may be associated with, that 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1951 


such truthful answer might tend to incriminate you? Do you honestly 
believe that? 

(The witness conferred with his counsel.) 

Mr. DrGracomo. Yes, sir. 

The Cuatrman. What did you ask your attorney? Did you ask 
him how to answer? There is a rule here. The attorney can advise 
you as to your legal rights. The Chair is not going to permit an 
attorney to tell you to answer yes or no. You are going to have to 
give your own answers. 

Proceed, Mr. Counsel, and interrogate him about these different 
companies. 

Mr. Kennepy. Mr. DiGiacomo, have you an interest in Madison 
Park Clothes? 

Mr. DrGracomo. Yes. 

Mr. Kennepy. You have? 

Mr. DiGiacomo. Madison Park Clothes? 

(The witness conferred with his counsel.) 

The Cuarrman. You are going to answer the question. If you want 
to consult your counsel about your legal rights, and the Chair will 
protect you in that, you may do so. But you are the witness, and 
you will either answer the questions or decline to answer them. 

Mr. DiGiacomo. I decline. 

The CHarrmMan. Proceed. 

Mr. Kennepy. You are president and treasurer of Madison Park 
Clothes ? 

Mr. DiGracomo. I decline to answer. 

The CuHatmrman. Just a moment. You decline for what reason? 
The Chair is going to order you to answer. 

_ DiGracomo. On the grounds that it would tend to incriminate 
myself. 

The Cuarrman. Do you honestly believe that if you answered that 
question truthfully and stated whether you are an officer or associated 
with this clothing company, that an honest answer might tend to 
incriminate you? Do you state that under your oath, that you 
honestly believe that? 

Mr. DiGiacomo. The same answer. 

The CHatrman. I did not ask you for the same answer. What 
answer do you give to it? 

Mr. DiGracomo. I respectfully decline to answer on the ground it 
might incriminate myself. 

The Cuarrman. Let the Chair pursue this a little further. 

Have you or any of your companies, or the companies that you are 
associated with, had Government contracts? 

Mr. DiGiacomo. I decline to answer on the grounds I might tend to 
incriminate myself. 

The CHarmman. Do you not know that we can find that out? 

Mr. D1Gracomo. I decline to answer on the grounds it might in- 
criminate myself. 

The CHatrman. Name the companies, Counsel, that he has been 
associated with, that have had Government contracts. 

Mr. Kennepy. The Jersey Coat Co., Inc., Madison Park Clothes, 
Inc., Parkside Clothes, Wonder Fashions, Inc., and American 
Fashions, Inc. 

The CHarrman. How many different companies are there? 
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Mr, Kennepy. Approximately five different companies. 

The CHarrMan. Let us ask tim specifically about each of those 
companies 

Mr. Kennepy. Do you have an interest in Jersey Coat Co., or have 
you ever had an interest in the Jersey Coat. Co.? 

Mr. DiGiacomo. I decline to answer on the grounds I might in- 
criminate myself. 

Mr. Kennepy. Have you ever had an interest in Madison Park 
Clothes, Inc. ? 

Mr. DiGiacomo, I decline to answer on the grounds it might in- 
criminate myself. 

Mr. Kennepy. Mr. Chairman, he already answered that he had an in- 
terest in that. 

The Cuarrman. You first answered the question “Yes,” as the rec- 
ord will show. 

Do you want to deny now that you answered “Yes”? 

(The witness conferred with his counsel.) 

The Cuatrman. You are the witness. Any time you want to con- 
sult, your counsel as to what your legal rights are, you may doso. I 
am sure your counsel] has already aaead you how to take the fifth 
amendment, if that is what you want to do, But the question is: Do 
you deny that you stated originally, a few months, ago, in your testi- 
mony, that you did have an interest in this company, or were an officer 
of it? Do you deny that you said that? 

(The witness conferred with his counsel. ) 

Mr. Cotirns. May the witness confer with counsel ? 

The CHatrman. He may confer with counsel, and counsel can again 
advise him of his legal rights. 

(The witness conferred with his counsel.) 

The Cuatrman. All right, what is your answer? 

Mr. DiGiacomo, Mr. Chairman, I don’t understand the question 
before. 

The CuatrmAn. What is there about these questions that you mis- 
understand? I asked you, or the counsel asked you, if you were an 
officer or had an interest in Madison Park Clothes, and you answered 
“Yes.” Now I ask you did you not so answer ? 

Mr, DiGiacomo, Well, I didn’t understand it before. 

The CHarrman. You understand it now? 

Mr. DrGr1acomo., So I decline. 

The Cuatrman. You are ordered and directed to answer the ques- 
tion. 

Mr. D1G1acomo, I will answer the same. 

The Cuatrman. You are ordered and directed to answer the ques- 
tion as to whether you are an officer or have an interest in Madison 
Park Clothes. 

Mr. DiGracomo. I decline to answer that. I might incriminate 
myself. 

The CHatrman. Proceed. 

Mr. Kennepy. Have you had an interest or do you have an interest 
in Parkside Clothes, Inc. ? 

Mr. DiGracomo, I decline to answer on the ground I might in- 
criminate myself. 

The Carman. Do you honestly believe that if you told the truth 
as to just whether you have an interest in the company or work for 
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a company or were associated with it, that a truthful answer might 
tend to incriminate you and defame your character or bring dis- 
repute upon you? Do you honestly believe that? 

Mr. D1Gracomo. I decline to answer. I might incriminate myself. 

The Cuarrman. You are ordered to answer that question. 

Mr. DiGiacomo. I decline to answer. 

The Cuarman. I will ask you one other question. Have you had 
any interest in any Government contract, in any contract with the 
Government in its operations of procuring clothing or uniforms or 
other articles for the military department of this country? 

Mr. DiGracomo. I decline to answer on the ground I might inerim- 
inate myself. 

The Cuatrrman. You are ordered and directed to answer the 
question. 

Mr. DiGracomo. I decline to answer. 

The Cuarrman. Pursue the interrogation, Mr. Counsel, on the basis 
of those companies that we have knowledge of in which he has an 
interest, and which companies have had Government contracts, 

Senator Revercoms. I want to ask this question of the witness: 
Do you realize that when you sit here and decline to state whether 
or not you have an interest in this Madison Clothing Co., or what- 
ever the proper name would be, on the ground that it will incriminate 
you to say whether or not you have an interest, that you are, in effect, 
stating that that company is doing something illegal and wrong? Do 
you realize that that is what you are stating, in effect, here? What 
is your answer to that, sir? 

Mr. DiGracomo. I decline to answer on the ground I might incrim- 
inate myself. 

The Carman. Proceed, Mr. Counsel. 

Before you proceed, who made this investigation and found out 
about these companies having contracts and about his interest in 
them ? 

Mr. Kennepy. Mr. Dunne and Mr. Bellino. 

The Cuatrman. Mr. Dunne and Mr. Bellino, be sworn. 

Do each of you swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Betutno. I do. 

Mr. Dunne. I do. 


TESTIMONY OF ROBERT E. DUNNE 


The Cuarrman. The Chair will direct you to state your name, your 
place of residence, and your official position with this subcommittee. 
Mr. Dunne. Robert Edward Dunne. I live at 1422 North Fillmore 
St., Arlington, Va. I am assistant counsel of this subcommittee. 
The Cuatrman. How long have you been with it? 
Mr. Dunne. Since May 1956. 
The Cuatrman. Did you assist in conducting an inquiry, making a 
ee investigation, into the companies that have been named 
ere and with respect to this particular witness’ interest therein as to 
whether these companies had Government contracts, procurement 
contracts ? 
Mr. Dunne. I did, sir, yes. 
The Cuarman. Mr. Bellino, you may make your statement. 
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TESTIMONY OF CARMINE S. BELLINO 


Mr: Betirno. My name is Carmine S. Bellino, Bethesda, Md. Iam 
S cortified public accountant. I have been with this committee since 
1947. 

The Cuarrman. A little louder, Mr. Bellino. 

Did you participate in a preliminary investigation with respect to 
the companies here involved and also the witness, to ascertain whether 
these companies had Government procurement contracts? 

Mr. Beturno. Yes, sir. 

The Cuarmman. And also the witness’ connection with these com- 
panies ? 

Mr. Betxrno. Yes, sir. 

The CHamman. All right, make a statement about it. 

Mr. Betirno. Mr. DiGiacomo is president of Madison Park Clothes 
and also an officer of Parkside Clothes, American Fashions, and Won- 
der Fashions. 

"The S-RATRMAN, What official position does he hold in these com- 
anies ? 
P Mr. Bettrno. He is the president of Madison Park Clothes and I 
am not certain just what position he has in the other companies. 

The Carman. President of Madison Park Clothes? 

Mr. Bettrno. Yes, sir. 

The Cuatmrman. Is the company incorporated ? 

Mr. Beturno. He is renidiant and treasurer of Madison Park 
Clothes, president of Parkside Clothes, and president of Wonder 
Fashions. 

The Cuarmrman. How did you procure that information? From 
records? What is the source of the information establishing those 
facts? 

Mr. Betiro. From records in their office and the other companies 
income tax returns which they made available to us. 

The Cuarrman. You have taken this from the records of the com- 

any ¢ 
Mr. Beturno. Yes, sir. 

The Cuarrman. Did they have Government contracts? 

Mr. Bexutno. Yes, sir. 

The CuarrMan. State what contracts they have had with the Fed- 
eral Government and whether they have any at the present time. 

Mr. Betxtno. Madison Park Clothes, from 1949 to 1954, which was 
a period we covered, since we had gone into this company a little over 
a year ago, had Government contracts amounting to $6,160,000. 

The Cuarman. This one company, Madison Park Clothes ? 

Mr. Betirno. Madison Park Clothes; yes, sir. 

The Cuarrman. Had Government contracts amounting to what? 

Mr. Bexurno. A little over $6 million. 

The Cuatrman. In what period of time? 

Mr. Betxirno. From 1949 to the latter part of 1954. 

The Cuatrman. That is a little over a million dollars a year. 

Mr. Betirno. In 1949 they had $62,000, and in 1950 they went to 
$500,000, and in 1951 it jumped to $2,500,000. 

Parkside Clothes had Government contracts of $2,472,000. 

The Cuarrman. Parkside? That is another company. 

Mr. Beturno. Yes, sir. 
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The CHarrMan. What is the witness’ connection with that company ? 

Mr. Beturno. He is president of Parkside Clothes. It was formed 
February 1,1952. That is for the period from 1952 to 1954. 

The CHatrman. How many Government contracts has Parkside 
Clothes had since it was formed in 1952, in dollar value ? 

Mr. Beturno. $2,400,000. 

The Cuarrman. And the witness was president of that company ? 

Mr. Betutino. Yes, sir. Wonder Fashions was organized in 1952, 
and for the period from 1952 to 1954 they had $517,500 in Govern- 
ment contracts. 

The Cuarrman. What is his position with Wonder Fashions? 

Mr. Betirno. He is president of Wonder Fashions. 

The Cuarrman. Proceed. 

Mr. Betxrno. For American Fashions we did not get. the Govern- 
ment contract figure. 

The Cuatrman. But you do know that they had contracts with the 
Government, but not how much ? 

Mr. Beturno. Yes, sir. 

The Cuarrman. What is his position with American Fashions? 

Mr. Betxrno. I believe he is president of that company also. 

The Cuatrman. What other ? 

Mr. Beti1o. That is all. He has some Government contracts now, 
but we have not inquired into them as yet. 

The Cuarrman. Are you prepared to testify under oath that he does 
have the companies that he has an interest in, according to the record, 
and that they do presently have contracts with the Government. for 
procurement ? 

Mr. Betrino. No, sir; I would not be, because we have not looked 
into this company within the past year. 

Mr. Kennepy. It is our understanding, Mr. Chairman, that. these 
companies which have been named or companies in which Mr. Di- 
Giacomo has an interest of some kind, presently do have Government 
contracts. We have received that information, but we cannot verify 
it or testify under oath. 

The Catan. I will direct the staff to immediately investigate 
these others to determine whether any company, whatever its name, 
in which this witness has an interest, today has a contract with the 
Government to furnish clothing for the military, or any other article 
or service for the Federal Government or any agency thereof. I will 
direct the staff to proceed immediately to ascertain that. 

The Chair wishes to make this statement: People who do business 
with our Government under contracts to provide services, or provide 
goods and services, have an obligation under those contracts not only 
to perform the contracts, but also, in my judgment, an obligation to 
give to the Congress of the United States any information pertinent 
thereto that it may seek in order to enable it to determine whether 
Government is operating efficiently and economically, and also to aid 
the legislative branch of the Government in the enactment of remedial 
legislation wherever it is indicated such legislation is needed to im- 
prove either the efficiency or the economy of the Government. They 
not only owe that as a contractor and as an officer of the company, 
but they owe it to their country as an American citizen. There is not 
but one conclusion that this committee can reach, or that the public 
can have, from the course of conduct that is being exhibited here this 
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morning when the witness comes in who has benefited, obviously, or 
at least had the opportunity to benefit, from a Government contract, 
or many contracts with the Government, aggregating millions of dol- 
lars. Then, for the reason if they tell the truth it might tend to 
incriminate them, they are unable to answer questions, to serve their 
country and to discharge their obligation as a citizen of this country 
and as one who has had contractual relations with his own 
Government. 

The Chair is going to pursue this further with the acquiescence and 
consent of my colleagues on the committee, to advise the military 
authorities and all other agencies of the Government letting contracts 
for goods and services, that these companies, any one in which this 
witness may have an interest, hereafter should be declared ineligible 
to receive a Government contract until the officers of these companies, 
and particularly this witness who appears to be president of four here 
named, and treasurer of another one of them, until these witnesses can 
come in here as good citizens and reveal their conduct and their actions 
in connection with their relations with their own Government, par- 
ticularly where taxpayers’ money is involved. 

I want the staff to pursue it. I want a transcript of this witness’ 
testimony or lack of testimony and the answers he gives to be made 
immediately available to the executive branch of the Government and 
to all those agencies thereof, where there is any indication that these 
companies have had any contractual relations with the Government. 
We are going to stop this, if there is any way to do it. It is repre- 
hensible, from my viewpoint. The country is entitled to know and it 
is the duty of this committee to find out if the taxpayers’ money is 
being spent economically or if the Government is being defrauded and 
the taxpayers robbed. 

Pursue the questions now with respect to these companies, Mr. Coun- 
sel, and the Chair is going to order the witness to answer them. 


TESTIMONY OF THOMAS DiGIACOMO—Resumed 


Mr. Kennepy. These companies which Mr. Bellino has mentioned, 
have they had the amount of Government contracts that he stated? 

Mr. DiGriacomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. Do you presently have any contracts with the 
Government ? 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. Do you have any interest in any company which has 
a contract with the Government ? 

Mr. DiGracomo. I decline to answer. 

The Caarrman. The Chair orders and directs you to answer the 
question. 

Mr. D1Gracomo. I decline to answer. I might incriminate myself. 

The Cuamrman. Proceed, Mr. Counsel. 

Mr. Kennepy. I want to ask you about certain other companies that 
your books show that you had contracts with, that you made purchases 
from, Mr. DiGiacomo. 

Would you tell us what financial arrangements you had with the 
J. Bag & Box Co.? 

Mr. DiGiacomo. I decline to answer on the ground I might incrimi- 
nate myself. 
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Mr. Kennepy. Is that a fictitious company ? 

Mr. DiGriacomo. I decline to answer. 

Mr. Kennepy. How about the Brody Tape Co. ? 

Mr. DiGracomo. I decline to answer. I might incriminate myself. 

The CHarrman. You are ordered and directed to answer the 
question. 

Mr. DiGtacomo. I decline to answer. 

Mr. Kennepy. What financial transactions did you have with the 
Brody Tape Co. ? 

Mr. Saiasarmms I decline to answer. 

Mr. Kennepy. Is that a fictitious company ? 

Mr. DiGiacomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. What about the J. Buckle Co. ¢ 

Mr. DiGiacomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. What about the J. Burlap Co. ? 

Mr. DiGiacomo. The same answer. 

Mr. Kennepy. The J. Burlap Bag Co. ? 

Mr. DiG1acomo. The same answer. 

The CHatrman. You are ordered and directed to answer the 
question. 

Mr. DiGracomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. The J. R. Bag Co. ! 

Mr. DrGracomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. And the J. R. Buckle Co. ? 

Mr. DiGracomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. The Burlap Bag Co.? 

Mr. DiGiacomo. I decline to answer. 

The CuairMAn. You are ordered and directed to answer. 

Mr. DiGracomo. I decline to answer. 

Mr. Kennepy. And the D. Cloth Co. 

Mr. DiGiacomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. And the D. Burlap Co. ? 

Mr. DiG1acomo. I decline to answer. 

Mr. Kennepy. And the Dee Machine Co. ? 

Mr. DiGracomo. I decline to answer. 

Mr. Kennepy. And the D. & R. Buriap Co. ? 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. And the Denin Burlap Bag Co. ? 

Mr. DiGiacomo. Same answer. 

Mr. Kennepy. And the Goodman Bags? 

Mr. DiGracomo. I decline to answer. I might incriminate myself. 

Mr. Kennepy. Why don’t I ask you about them collectively, the 
Javien Machine Shops, the J. & D. Burlap Co., J. Clothing Co., J. 
Thread Co., J. M. Burlap Co., J. & R. Burlap Co., J. & R. Thread Co., 
J. W. Box Co., Jones Burlap Co., J. Markus & Co., Markus Co., 
Markus Bag Co., Markus Paper Bags, Mintz Burlap Co., J. Mintz 
Bag Co., Moon Case Co., M. Burlap Co., M. Repair Co., M. Spec. Co., 
W. Rickey Bag Co., Ritch Burlap Co., Bart Ricks, N. J. Ricky Co., 
R. Burlap Bag Co., R. Shipping Supplies, H. Saltz Co., S. & P. 
Thread Co., Spec Burlap Co., Spektors Bag Co., Speckters Burlap 
Co., R. Spector Co., Spector Baling Co., Spector’s Bailing Co., Spector 
Express, A. Spectora, T. D. Thread Co., T. & J. Bag Co., Thomas Bag 
Co., Thomas Burlap Co., Thomas Thread Co., Thomsons Bag Co., 
Thomas Yarn Co., J. R. Express, P. & D. Bag Co., S. Metzer. 
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The Cuarmman. Let me ask, Mr. Witness, do you understand the 
question ¢ 

Mr.. DiGiacomo, I decline to answer on the ground I might in- 
criminate myself. 

The Cuarrman. You are ordered and directed to answer whether 
you understand the question. 

Mr. DiGiacomo. I decline to. 

The CuatrmMAn. You decline to answer whether you understand 
the question ? 

Mr. DiGiacomo. I decline to answer. 

The Cuarrman. You are ordered to answer and Riseiiod to answer 
whether you understand the question. 

Mr. DiGiacomo, I decline to answer. 

The Cuarmrman. Now you are ordered to answer the question. 

Senator Revercoms. Before that question is answered 

The Cuatrrman. Let me finish this. 

You are ordered and directed to answer the question. You refuse 
to say whether you understand it or not, and you are directed now to 
answer the question. 

(The witness conferred with his counsel.) 

The CHarrMAn. Proceed. 

Mr. Cotttins. He has asked if he might confer with me, Mr. Chair- 
man. 

‘The Cuarrman. You may confer with him as to your legal rights. 

(The witness conferred with his counsel.) 

Mr. D1rGracomo. I understand the question, but I decline to answer. 

The Carman. Proceed. 

Mr. Kennepy. Are those companies fictitious companies ? 

Mr. D1rGtacomo. I decline to answer. 

Mr. Couirs. Mr. Chairman, may it be understood that when he 
says he is declining, that he is declining for the reasons previously 
stated ? 

The Cuarrman. That is a matter for him to take care of himself. 
I am not going to tell him how to proceed. I am going to be fair, but 
he can answer the question as he chooses, except the Chair is trying 
to get the truth out of him. Apparently I am not going to get it. 
For the rest of it, he is on his own. 

Senator Revercoms. I want to ask a question of the witness, again, 
and I want him to be earnest about it and not give these parrot-like, 
unresponsive answers. Does the witness realize that when he refuses 
to answer a question of whether or not he has an interest in a par- 
ticular company named in the question upon the ground that he might 
incriminate himself, that he is, in effect, and really, saying that those 
rs are engaged in illegal work? Does the witness realize 
that? 

The Cuatrman. Answer the question. 

Mr. DiGiacomo. I don’t understand. 

Senator Revercoms. Do you realize that when you decline to say 
whether or not you are interested in a particular company, as has 
been asked you here, and you refuse to say whether or not you have an 
interest in the company because it might incriminate you, do you not 
realize when you make such an answer that you are say ing, in effect, 
that that company is engaged in illegal and unlawful work? Do you 
understand that? 
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Mr. DiGracomo. I decline to answer on the ground I might in- 
criminate myself. . 

Senator Revercoms. Do you understand the question now? 

Mr. D1iGtacomo. Yes, I understand it, but I decline to answer. 

Senator Revercoms. You understand that, but decline to answer on 
the ground that it might incriminate you. 

Mr. Kennepy. Mr. Chairman, I would like to say about these com- 
panies that I have asked Mr. DiGiacomo about, that the books and 
records of Mr. DiGiacomo’s company indicate and show that there 
were certain business transactions with those companies, certain pur- 
chases from those companies, for instance. Mr. Dunne, who has been 
already sworn, has made a study of those companies in an attempt to 
find them and to locate them in order to interview and find out what 
business transactions took place. I was wondering now if we could 
ask Mr. Dunne what the search indicated. 

The Cuarrman. Mr. Dunne, do you have before you a list of these 
companies that counsel has interrogated the witness about? 

Mr. Dunne. Yes, I have, Senator. 

The Cuarrman. Are you familiar with this list? 

Mr. Dunne. Yes; I am, sir. 

The Cuamman. Where did you procure this list ? 

Mr. Dunne. I received from Mr. Bellino a list of companies with 
instructions to check on whether or not these companies actually were 
in existence. 

The CuHatrman. Do the names of these companies, according to 
this list, appear in the records of the Madison Park Clothing Co. ¢ 

Mr. Dunne. They appear in the petty cash books; yes, sir. 

The Cuarrman. In the petty cash books as cash paid out? 

Mr. Dunne. Yes, sir. 

The Cuarman. What effort have you made to locate these? I have 
not counted them, but there must be at least 50 companies here. How 
many have you been able to locate and what effort did you make? 

Mr. Dunne. The original] list contained something over 100 names, 
Senator. I checked the secretary of state’s office in Trenton, N. J. The 
New Jersey law requires that people doing business under assumed 
names and partnerships register with the secretary of state. We had 
no addresses on any of these companies. The original list was checked 
out at the secretary of state’s office. All of the names appearing on this 
list do not appear as having registered any place with the secretary 
of state. Certain of the names on the original list did appear, and the 
were stricken in this mimeographed list before you. Some names it 
was impossible to check. They were too common, like L. Evans, M. 
Levy, and Cooper, and names such as that. 

The Cuarrman. No addresses were shown? 

Mr. Dunne. No addresses were shown. 

Mr. Kennepy. And you did not include those? 

Mr. Dunne. They were not included on this list. That list was then 
checked through the Internal Revenue Service files in Newark, N. J., 
and also the files in upper Manhattan, lower Manhattan, and Brook- 
lyn, which embraced all of New York City. All of the names appear- 
ing on this list, the 61 names, have not filed any income-tax returns, 
personal, corporate, or partnership, for the years of 1951, 1952, 1953, 
and 1954, nor have any of them registered with the secretary of state. 
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The Cuamman. Based upon your efforts to verify whether they ac- 
tually existed, are you able to say whether they do exist, or are they just 
phony entries in the books? ‘ 

Mr. Dunne. It appears to me that they are phony companies on the 
basis of the investigation I made. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Chairman, based on these records and our at- 
tempts to locate these companies, and finding from the search that we 
made that they do not exist, we found that from January 1, 1951, 
through May 3, 1954, that there was some $7,800 paid to bag com- 
panies, fictitious bag companies. 

The Cuarrman. How much? 

Mr. Kennepy. $7,800, for the period January 1, 1951, to May 3, 
1954. This would have amounted to approximately 26,000 bags. We 
found that out of the $46,696.32 that was in the petty-cash items of 
Mr. DiGiacomo’s companies, that approximately $27,000 was paid to 
fictitious people or fictitious companies, that a little over 50 percent of 
the items in the petty-cash account were fictitious. Approximately 
$26,000 was fictitious out of $46,000. 

The CuHatrman. The Chair presents to the witness three records, 
one entitled “Petty Cash 1950.” I ask the witness to examine this 
book labeled “Petty Cash 1950,” and state whether that is part of the 
records of one of your companies. The witness will make such exami- 
nation of it as to familiarize himself with it so that he can identify it 
or fail to identify it. 

Proceed. 

(The witness conferred with his counsel.) 

Mr. DiGiacomo. May I consult with my counsel ? 

The CHarrMan. Yes. 

(The witness conferred with his counsel.) 

Mr. DiGiacomo. I decline to answer on the grounds I might incrimi- 
nate myself. 

The CuarrmMan. You decline to inspect that book to determine 
whether it is part of the records of one of your companies? 

Mr. DrGtacomo. I decline. 

The Cuarrman. Sir? 

Mr, DiGiacomo. I decline to answer on the grounds I might incrimi- 
nate myself. 

The CuarrmMan, You are ordered to inspect it and ordered to answer. 

Mr. DiGiacomo. I decline to answer it. 

The Cuarrman. I show you a second book that has no designation 
on the outside of it, but which appears to be the same kind of a record 
of a cashbook covering particularly the year 1952. I ask you to ex- 
amine that book and state whether that is a part of your records. 

Mr. DrGtiacomo. I decline to answer on the grounds I might in- 
criminate myself. 

The Cuamman. You are ordered and directed to answer. 

Mr. DiGiacomo. I decline to. 

The Cuarrman. I present to you a third book, covering the years 
1953 and 1954, and ask you to examine that book and state whether 
that book is part of the records of the petty cash of your company. 

Mr. D1Gracomo. I decline to answer. 

The CuarrmMan. You are ordered and directed to answer. 

Mr. DrGracoma. I decline to answer. 
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The Cuarrman. Were these books obtained from your office, from 
one of the officers of your company ¢ 

Mr. DiGiacomo. I decline to answer. 

The CuatrmMan. You are ordered and directed to answer. 

Mr. DiGiacomo. I decline to answer. 

The Cuatirman. Do you have any Government contracts now? 

Mr. DiGiacomo. I decline to answer. 

The CuatrMan. Do you have an interest in any company that has 
Government contracts ¢ 

Mr, DiGiacomo. I decline to answer, 

The CuairmMan. You are ordered and directed to answer. 

Mr. DiGiacomo. I decline to. 

The Cuamrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. DiGiacomo, have you used any moneys from 
your companies to pay any Government personnel ? 

Mr. DiGiacomo. I decline to answer on the ground I might in- 
criminate myself. 

The CuarrmMan. The Chair orders the books presented to the wit- 
ness, which he declined to identify, or examine or identify, be made 
exhibits 1, 2, and 3 in the order presented to the witness, for reference 
only at this time. 

(The documents referred to were marked “Exhibits 1, 2, and 3” 
for reference and may be found in the files of the subcommittee.) 

Mr. Kennepy. Were any of the moneys that were paid to any of 
these fictitious companies actually paid to Government personnel ? 

Mr. DiGracomo. I decline to answer on the ground I might in- 
criminate myself. 

The Cuairman. Is this a system you had of paying off some Gov- 
ernment people for getting these contracts and getting deviations 
after you got the contracts? Is this the method you used to cover 
up those payments ? 

Mr. DiGiacomo. I decline to answer on the grounds I might in- 
criminate myself. 

The Cuatrman. You are ordered and directed to answer the ques- 
tion. 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. Have you had any business transactions with Mr. 
Joseph Porreca, who was chief of inspectors ? 

Mr. DiGracomo. I decline to answer on the grounds I might in- 
criminate myself. 

Mr. Kennepy. Did you make any payments to Mr. Joseph Por- 
reca ? 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. Did you make any loans to Mr. Joseph Porreca ? 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. In 1953, did you make any loans to Mr. Joseph 
Porreca ? 

Mr. DiGiacomo, I decline to answer. 

Mr. Kennepy. Was that loan made with your partner, Mr. Jack 
Rogers ? 

Mr. DiGiacomo. I decline to answer. 


88161—57—pt. 4 2 
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Mr. Kennepy. Could you tell the committee what you did with 
the $10,000 in cash that was derived from a check dated August 7, 
1953, payable to yourself and cashed by yourself ? 

Mr. DrGicomo. I decline to answer on the ground I will incriminate 
myself. 

The CuarrMan. The Chair presents to you what purports to be a 
photostatic copy of a check dated August 7, 1953, made payable to 
the order of Thomas D-i-G-i-a-c-o-m-o, in the amount of $10,000, bear- 
ing the signature of American Fashion Clothes, Inc., and underneath 
that is printed American Fashion Clothes, Inc., and underneath that 
is the name or signature, what appears to be the signature, of Thomas 
D-i-G-i-a-c-0-m-o. 

Then there is some other writing, which the Chair is not able to 
interpret. 

On the reverse side of the check appears to be the signature, the en- 
dorsement, of the witness, who also signed the check to himself, 
Thomas DiGiacomo. The Chair presents this photostatic copy of the 
check to you and asks you to examine it first, and then state whether 
you identify it as a photostatic copy of the original. 

Mr. DrGracomo. I decline to answer on the grounds I might tend 
to incriminate myself. 

The Cuarrman. Is that your signature on the bottom of the check 
as the maker of it for the clothing company ? 

Mr. DiGtacomo. I decline to answer. 

The Cuatrman. You are ordered and directed to answer the ques- 
tion. 

Mr. DiGiacomo. I decline. 

The Cuarman. Is that your endorsement on the reverse side of 
the check? 

Mr. DiGiacomo. I decline to answer on the ground I might incrim- 
inate myself. 

The CHamman. You are ordered and directed to answer. 

Mr. DiGiacomo. I decline. 

The CHatrman. You have examined the check, have you not, the 
photostatic copy ? 

Mr. DiGtacomo. I decline to answer. 

The Cuatrman. Have you not examined it here in the presence 
of the committee in this public hearing? Have you not examined it 
Sy Ta whether you did sign it or not, or whether you endorsed 
1t? 

Mr. DrGracomo. I decline to answer. 

The Cuairman. You are ordered and directed to answer whether 
you examined it or not. 

Mr. D1iGracomo. I decline to answer. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. DiGineditio, did you ever run or operate a non- 
union shop ? 

Mr. Patcschien. I decline to answer on the ground I might in- 
criminate myself. 

Mr. Kennepy. Could you tell the committee what arrangements 
you made to operate a nonunion shop / 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. Did you have to make any payments to any per- 
sonnel in order to run the nonunion shop / 
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Mr. DiGiacomo. I decline to answer on the ground I might in- 
criminate myself. 

The Cuamman. The check just presented to the witness a moment 
ago, the photostatic copy of the check, will be made exhibit 4, for the 
record. 

(The document referred to was marked “Exhibit No. 4” for ref- 
erence and will be found in the appendix on page 2069.) 

Mr. Kennepy. In 1952, did you have an Army Quartermaster con- 
tract ? 

Mr. DiGracomo. I decline to answer on the ground I might in- 
criminate myself. 

Mr. Kennepy. At the end of 1952, did you misappropriate from 
that Army Quartermaster contract certain rayon, certain wool serge, 
and certain Albert twill? 

Mr. D1Gracomo. I decline to answer on the ground I might in- 
criminate myself. 

Mr. Kennepy. Do you know an inspector by the name of Attilio 
Yadevia? 

Mr. DiGrtacomo. I decline to answer on the ground I might in- 
criminate myself. 

Mr. Kennepy. Was he an inspector on any one of your Government 
contracts ? 

The Cuarrman. You are ordered and directed to answer these 
questions. 

Mr..DiGracomo. I decline to answer. 

Mr. Kennepy. Do you know an inspector by the name of Joseph 
Siderio? 

Mr. DrGracomo. I decline to answer. 

Mr. Kennepy. Was he an inspector on any one of your Government 
contracts ? 

Mr. DiGiacomo. I decline to answer. 

oo Cuarman. Can you say anything without incriminating your- 
se { i 

Mr. DiGiacomo. I decline to answer. 

Mr. Kennepy. That is all at this time. 

The CuamrmMan. You may stand aside for the present. 

Call the next witness. 

You are not excused. You may remain here, subject to being re- 
called. 

Mr. Kennepy. Mr. Jack Rogers. 

The Cuatrman. Mr. Jack Rogers, will you come forward, please? 

You do solemnly swear that the evidence you shall give before 
this Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Rocers. I do. 


TESTIMONY OF JACK ROGERS, ACCOMPANIED BY COUNSEL, 
W. H. COLLINS 


The CuarrMaN. State your name, your place of residence, and your 
business or occupation. 

Mr. Rocrrs. My name is Jack Rogers, 942 Broad Street, Clifton, 
N. J. 


The CHarrmMan. What is your business? 
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Mr. Rogers. I refuse—I decline to answer on the ground I might 
incriminate myself. 

T 7 CuamMan. You think it would incriminate you to say what 

ou do? 
. Mr. Rocers. Yes. 

The Cuarrman. Do you honestly believe that? 

Mr. Rocers. Yes. 

The Cuarrman. You think it would incriminate you to say whether 
you work for a clothing company ¢ 

Mr. Rocrers. Yes. I decline to answer on the ground I might in- 
criminate myself. 

The Cuarrman. Proceed. 
me Kenneor. Do you have an interest in the Madison Park Cloth- 
ing Uo. ? 

a I decline to answer on the ground I might incriminate 
myself. 

The Cuarrman. You are ordered and directed to answer the ques- 
tion. You are ordered to answer the question. 

Mr. Rogers. I decline to answer on the ground that I might in- 
criminate myself. 

The Cuarrman. Proceed. 

Mr. Kennepy. Do you have the office of secretary to the Madison 
Park Clothes? 

Mr. Rogers. I decline to answer the question on the ground I might 
incriminate myself. 

Mr. Kennepy. Are you an officer or do you have an interest in any 
other of Mr. DiGiacomo’s companies ¢ 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself, 

The CHatrman. You are ordered and directed to answer the 
question. 

7 al I decline to answer on the ground I might incriminate 
myself. 

Beashen Revercoms. I want to ask the witness at this point this 
question. 

If you say it would incriminate you to say whether or not you 
were connected with the clothing company about which you have been 
asked, are you telling us that that clothing company is engaged in 
illegal and unlawful work ? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself, 

The Cuarrman. You have counsel present, have you not? 

Mr. Rogers. Yes. 

The Cuarrman. Counsel, identify yourself for the record, again, 
please? I overlooked this formality in questioning the witness. 

We will let the record show the same counsel appearing as ap- 
peared with the previous witness. The record will show that counsel 
has been present since the interrogation of the witness began. 

Mr. Couurns. That is right, sir. 

The Cuarrman. I overlooked that formality. 

Proceed. 

Mr. Kennepy. Do you have an interest or have you had an interest 
in any company doing business with the Government ? 
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Mr. Rocers. I decline to answer on the ground I might incriminate 
myself, 

Mr. Kennepy. Do you have an interest in any company now pres- 
ently doing business with the Government? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself, 

The CuHatrMan. You are ordered to answer the question. 

Mr. Rocers. I decline to answer on the ground I might incriminate 
myself. 

The Cuatrman. Do you honestly believe, are you stating under 
oath, that if you answered these questions truthfully, a truthful 
answer might tend to incriminate you? Do you honestly believe 
that ? 

Mr. Rocers. Yes. 

The Cuatrman. Youdo. Allright. 

Proceed. 

You may be correct. 

Mr. Kennepy. What business transactions have you had with the 
J. Bag & Box Co.? 

Mr. Rocers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. What about. the Brody Tape Co.? What business 
transactions have you had? 

Mr. Rocers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. And the J. Buckle Co.? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

‘The Cuamman. The Chair would like to interrupt to ask if the 
Defense Department has a representative here present this morning. 

Mr. Rogers. I decline to answer—— 

The Cuarman. I did not ask you that. 

The Chair wishes to inquire of the audience. Is there anyone here 
representing the Defense Department ? 

Mr. Lawrence. Yes, sir. 

The CuHatrman. Carry back the message that I am instructing the 
staff to send a transcript of these witnesses this morning, and I trust 
you will carry back the message to your superiors that it is the thought 
of the Chair of this committee, at least, and I think my colleagues 
will join with me, that they need to search their files and ascertain 
whether any of these companies have contracts, or any companies that 
these folks are interested in are presently bidding for any contracts, 
and that they should take appropriate action. 

I do not believe people who do business with the Government on a 
contractual basis, to provide goods and services, who take the fifth 
amendment are worthy of a Government contract. I hope that wiil 
be the same judgment of the Defense Department and that appropriate 
steps will be taken. These people who have been receiving contracts, 
or even subcontracts, on Government procurement, who take the fifth 
amendment, I do not believe are the right kind of characters for this 
Government to deal with. I do not believe they can deal with them 
without exposing the Government to fraud and exposing the taxpayers 
to a form of robbery, by cheating, padding payrolls, making false 
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entries. I am confident the Defense Department will share that view 
and will take all appropriate steps. 

Mr, Kennepy. You were in the room when I questioned Mr. Di- 
Giacomo about certain companies ? 

Mr. Rogers. Yes. 

Mr. Kennepy. Would you tell the committee whether you know if 
any of those companies exist? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Do any of those companies exist? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

Wenator Revercoms. The committee demands that you answer that 
question. 

The CHairman. For the record, I am not leaving the room. 

Senator Revercoms. You are ordered to answer that question that 
has just been asked you, and the question asked before. 

Mr. Rogers. What is the question ? 

Senator Revercoms. Read the question to him. 

(The reporter read from his notes as requested.) 

2 gaa I decline to answer on the ground I might incriminate 
myself. 

Senator Revercoms. Proceed, Mr. Counsel. 

Mr. Kennepy. Would you tell the committee what the purpose was 
of setting up these companies? 

Mr. Roerrs. I decline to answer on the ground I might incriminate 
myself. 

Mr. Krennepy. What was the purpose of making payments to fic- 
titious companies? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. What was done with the money that was supposed 
to be paid to these companies? 

‘Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Was any of the money used to pay Government per- 
sonnel ? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Do you know an inspector by the name of Attilio 
Yadevia ? 

Mr. Roerrs. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Do you know an inspector by the name of Joseph 
Siderio? 

a ears I decline to answer on the ground I may incriminate 
myself. 

Mr. Kernnepy. Have you ever had any business dealings with either 
Mr. Yadevia or Mr. Siderio? 

a Rogers. I decline to answer on the ground I might incriminate 
myself. 

Mr. Kennepy. Do you go by any other name? 

Mr. Rogers. They call me John, also. 

Mr. Kennepy. And also were you known as Ruggiero? 
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Mr. Rogers. Years ago. I got my name changed from Judge 
Delaney. 

Mr. Kennepy. You had the position in this company of taking care 
of the operations of the plant, is that right, of the Madison Park 
Clothes? 

(The witness conferred with his counsel.) 

Mr. Coxuins. May he confer with me? 

The CHamman. Yes. 

(The witness conferred with his counsel. ) 

Mr. Rogers. I decline to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. The books that have been offered here in evidence 
indicate that a good deal of the cash was paid to you from the petty 
cash book. Could you tell the committee what you did with that cash? 

Mr. Rogers. I decline to answer it on the ground I may incriminate 
myself. 

Mr. Kennepy. Did you have any business transactions with Mr. 
Joseph Porreca? 

Mr. Rogers. I decline to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. Did you loan Mr. Joseph Porreca $1,000? 

Mr. Rogers. I decline to answer on the ground I may incriminate 
myself, 

The CuarrmMan. Who is Joseph Porreca? When you knew him, 
who was he? What did he do? 

Mr. Rogers. I decline to answer on the ground I might incriminate 
myself. 

The Cuarrman. He worked for the Government, did he not? 

Mr. Rogers. I decline to answer on the grounds I might incrimi- 
nate myself. 

The CHarrmMan. He was a Government inspector ? 

Mr. Rocers. I decline to answer on the ground I might incriminate 
myself. 

The CHarrRMAN. You mean you cannot tell about your relations 
with a Government inspector on the ground that it might incriminate 
you if you told us the truth? 

Mr. Rocers. I decline to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. Mr. Joseph Porreca was chief of the inspection 
department. 

The CHarrMAn. He was an inspector, or chief, rather. Is he still 
working for the Government ? 

Mr. Kennepy. He is under indictment which arose from the hear- 
ings which were held a year and a half ago. He pleaded guilty to 
that. 

The CuHarrMAN. He is that same character. 

Mr. Kennepy. That was conspiracy to defraud the Government. 

Senator Rrevercoms. Did he represent the Government as an in- 
spector ? 

Mr. Kennepy. Yes, he did, and then he became head of all the 
inspectors. 

Senator Revercoms. When was this, Mr. Counsel? When was he 
last an inspector 4 

Mr. Kennepy. Mr. Joseph Porreca ? 
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Senator Revercoms. Yes. 

Mr. Betxirno. He was with the Government during the period of 
these contracts. 

The CuatrrMan. You do not know when he finally left the Govern- 
ment service ? 

Mr. Betxrno. 1954 or 1955. 

The Cuarrman. You may stand aside for the present, subject to 
being recalled. 

Mr. Kennepy. Could I ask one more question ? 

Were you working with Madison Park Clothes when they had an 
Army quartermaster contract in 1952? 

Mr. Rogers. I decline to answer on the ground I may incriminate 
myself, 

Mr. Kennepy. Were you there at the time that the Government 
had some $60,000 worth of excess Government material found in your 


plant? ; Se gh 
Mr. Rogers. I decline to answer on the ground I may incriminate 
myself. 


Mr. Kennepy. That material included rayon, wool serge and Albert 
twill? 

Mr. Rocers. I decline to answer on the ground I may incriminate 
myself. 

Mr. Kennepy. Was there an attempt by the Madison Park Clothes 
and the officers of Madison Park Clothes to misappropriate that 
material ? 

Mr. Rocers. I decline to answer on the ground I may incriminate 
myself. 

The CxHairman. I think the witness’ answer is probably well 
founded. 

You may stand aside for the present, subject to being recalled. 

Who is the next witness? 

Mrs. Marine, will you come forward, please? 

Will you be sworn? 

Do you solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mrs. Martner. I do. 


TESTIMONY OF HETTY GERSHOM MARIWE 


The Cuarrman. State your name, your place of residence, and your 
present business or occupation. 

Mrs. Martner. Hetty G. Marine, M-a-r-i-n-e. 

The Cuarrman. Marine? 

Mrs. Marine. Marine. 2-20 36th Street, Fairlawn, N. J. I am at 
home. 

The CHatrman. You are not presently employed ? 

Mrs. Martne. No, sir. 

The CHarrman. What has been your previous employment? 

Mrs. Marne. I was employed with the Madison Park Clothes. 

The Cuarrman. I beg your pardon? 

Mrs. Marine. I was employed with the Madison Park Clothes. 

The Cuarrman. In what capacity ? 

Mrs. Marrne. Office manager. 
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The CuairMANn. Do you have counsel present? Do you desire coun- 
sel to represent you when you testify ? 

Mrs. Marre. No, sir. 

The Cuarrman, Thank you very much. 

The Chair did not quite understand the position you had with Madi- 
son Clothes. What did you say your position was? 

Mrs. Marine. Office manager. 

The CHarrman. Office manager. 

All right, Mr, Counsel, you may proceed. 

Mr. Kennepy. Mrs. Marine, as office manager, what were your 
duties? 

Mrs. Marine. My duties were to purchase materials, supplies, that 
went into Government contracts, and mail, keep in contact with the 
Government on all occasions, answering their mail, receiving their 
mail, seeing that the office force got a payroll out, see that the book- 
keeping was done, all general work. 

Mr. Kennepy. So you knew pretty well what was going on in the 
company ? 

Mrs. Marine. In the office. 

Mr. Kennepy. You handled the contracts or the book entries for 
the purchases ? 

Mrs. Marine. Yes. 

Mr. Kennepy. For instance, what arrangements did you make as 
far as the purchases that you made from the J Bag & Box Co.? 

Mrs. Martne. That was no arrangement. That was just stuff that 
we bought where we could get it. 

Mr. hennepy. Do you remember the J Bag & Box Co.? 

Mrs. Martner. I don’t remember them personally. 

Mr. Kennepy. Was it verified always that these companies existed 
and you actually had correspondence with them yourself? 

Mrs. Martne. I was told. 

Mr. Kennepy. You were told? 

Mrs. Marine. That they make deliveries. 

Mr. Krennepy. Did you ever check that yourself? 

Mrs. Marrne. I had no occasion to. 

Mr. Kennepy. Who told you this? 

Mrs. Martine. I was told to pay for bags and I paid for them. 

Mr. Kennepy. Who told you? 

Mrs. Martne. Whoever was receiving the bags. 

Mr. Kennepy. Who would that be, ordinarily? 

Mrs. Martner. Well, it could be any one of several people. It could 
be the man who was getting the bags in the receiving department, 
or the 

Mr. Kennepy. Who would that be? 

Mrs. Marrnr. There were several people around at that time. 

Mr. Kennepy. Just tell us a couple. Who told you? 

Mrs. Marine. Well, there was a Mr. DiCarlo who used to handle 
that. 

Mr. Kennepy. Ralph DiCarlo? 

Mrs. Martne. No, sir; Dominick DiCarlo. 

Mr. Kennepy. Was he the one who received the bags? 

Mrs. Martne. Most of the time; yes. 

Mr. Kennepy. Did you only order bags when you were told to order 
them by him? 
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Mrs. Marrne. I did not order the bags. 

Mr. Kennepy. Is he the one who told you to make these entries in 
the book? 

Mrs. Martne. He was the one who asked for the money for the 
bags. 

Mr. Kennepy. Was there anyone else who ever asked ? 

Mrs. Marriner. Not that I recall. 

Mr. Kennepy. Just Mr. DiCarlo? 

Mrs. Marine. There may have been others, but I don’t remember. 

Mr. Kennepy. Mr. DiGiacomo? 

Mrs. Marrne. Mr. DiGiacomo never did. 

Mr. Kennepy. Mr. Rogers never did? 

Mrs. Marine. For bags? 

Mr. Kennepy. Yes. 

Mrs. Martne. There may have been one occasion or so, but I can’t 
remember. 

Mr. Kennepy. Did either Mr. Jack Rogers or Mr. Bart Rogers 
ever ask for the money for the bags? 

Mrs. Marine. For bags? Not that I remember. 

Mr. Kennepy. It was always Mr. DiCarlo? 

Mrs. Martyr. DiCarlo and whoever was in the cutting room or 
receiving room. 

Mr. Kennepy. Who else would it be? I want to find that out. 

Mrs. Martner. I can’t remember. 

Mr. Kennepy. Who, for instance? You have given us Mr. Di- 
Carlo’s name. Who else? 

Mrs. Marrnzg. I can’t remember of anybody else. 

Mr. Kennepy. Then if these companies are found to be fictitious, 
and some payments of some $7,800 were made to fictitious bag com- 
panies, then that money was paid to Mr. DiCarlo; is that right? 

Mrs. Martner. Not all of it. 

Mr. Kennepy. Who else? 

Mrs. Martine. I don’t remember. 

Mr. Kennepy. Give us just one other name. 

Mrs. Marine. I don’t remember. 

Mr. Kennepy. What is that? 

Mrs. Marrnez. I don’t remember, sir. 

Mr. Kennepy. You don’t remember one other name? 

Mrs. Marrne. No, sir. 

Mr. Kennepy. Is that right? You cannot name one other name? 
Just Mr. DiCarlo? 

' Mrs. Marrnz. I can’t remember. 

Mr. Kennepy. What was Mr. DiCarlo’s position ? 

Mrs. Marine. He was in the cutting room at that time. 

Mr. Kennepy. The cutting room? 

Mrs. Martne. Yes. 

The Cuairman. The Chair presents to the witness a mimeographed 
copy of names of different companies taken from the books of the 
Madison Park Clothing Co., and asks the witness if she can identify 
any one of the companies or persons listed here on this list to whom 
payments were made. Please examine it. 

That will be made exhibit No. 5, the document presented to the 
witness. 
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The document referred to was marked “Exhibit No. 5” for reference 
and will be found in the appendix on p. 2069.) 

The Catan. All those names have been placed in the record by 
interrogation of previous witnesses. Since this witness was the one 
who was paying out the money, I want to know if she knows or can 
identify any one of those sixty-odd persons or companies to whom 
this money was paid. 

Mrs. Marine. I never dealt directly with these people. 

The CHatrman. Can you identify them? Do you know that any 
one of those companies or persons exist? Do you know personally 
that they exist ? 

Mrs. Martine. I don’t understand the question, sir. 

The Cuarrman. Let the Chair make it very clear. The first name 
that appears on the list is J. Bag & Box Company. Do you know that 
company or where it is? 

Mrs. Martne. I don’t know these companies. 

The Cuamman. That is what the Chair was asking you, if you can 
identify one of them that you know exists, or any person who is named 
here. 

Mrs. Martner. Well, there is one that is familiar, and I have given 
him money directly. 

The CHatrman. Which one is that? 

Mrs. Marine. This Markus Co.; J. Markus. 

The CHatrman. The Markus Co. ? 

Mrs. Marine. Yes. 

The Cuatrman. J. Markus & Co? 

Mrs. Marine. Yes. 

The Cuarrman. Do you know the difference between J. Markus 
& Co. and Markus Co. ? 

Mrs. Martine. I believe they areallone. I think it was just written 
up differently each time. 

The Cuatrman. You think that J. Markus & Co., Markus Bag, and 
Markus Paper Bags Co., are all the same ? 

Mrs. Martne. Ibelieveso. Iam notsure. 

The Cuarrman. Who did you give the money to for any of those 
companies 4 

Mrs. Marine. To Mr. DiCarlo. 

The Cuatrman. Always Mr. DiCarlo. What I am asking you is, 
Do you know anybody that represents any of these companies, anyone 
that you come in contact with ? 

Mrs. Martne. Mr. Markus himself was up once for the money. 

The Cuatrman. Which Mr. Markus? 

Mrs. Martine. I don’t know. J. Markus & Co. and Markus & Co., I 
think they are all one. 

: The CHarrman. You think they are all one. One time you saw 
im ¢ 

Mrs. Marine. Yes. 

The Cuairman. What is his name? Do you know? 

Mrs. Marine. No, sir. 

The Cuarmman. Do you know where his company is located? 

Mrs. Marne. It was in Paterson. 

The Cuarrman. Was where? 

Mrs. Marrne. Paterson, N. J. 

The Carman. Paterson, N. J. 
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Go over the list. 

Mr. Kennepy. Can I make a statement about Markus? 

The Cuarrman. All right. 

Mr. Kennepy. There is a Markus Co., and we checked and found 
out that that Markus Co. existed. Then we went in and checked 
any of these transactions that are against these companies in the 
books, and we found that none of these transactions appeared in that 
Markus Co. books. That is why those companies appear on this list. 
As far as that Markus Co. books are concerned, this 1s fictitious. 

The Cuarmman. Where is the Markus Co. that our staff located ? 

Mr. Kennepy. I will find out. 

The Cuarrman. Proceed with the list and state whether you can 
identify any other company, business firm, or individual mentioned 
on the list as your having paid money to them. In other words, 
whether you know if they exist or not. It seems to me as general 
office manager, that if all of these companies were doing business 
with Madison Park Clothes from time to time, and the money was 
being paid out to these companies upon direction, being paid out by 
you, that you would have some information about some of them some- 
where, be able to tell us where they are located, who represented them, 
or who had contact with Madison Park Clothes Clothing Co. as their 
representative. 

Mrs. Marine. These were not companies that I dealt with directly. 
They did not purchase anything that we had to put on the books with 
bills or anything like that. These were fly-by-night people that we 
had to get the goods from in a hurry, and we couldn’t get it any other 
place, and we just scouted around and tried to get it wherever we 
possibly could. One man would come up here and one man would 
come up there. We used it as we needed it. It wasn’t always easy 
to get the different supplies that we needed for our Government con- 
tract, and we were delayed quite a bit in getting certain items that 
we were supposed to have going into these different contracts that. we 
had. So we just picked anybody up around when we needed some- 
thing in a hurry, and we got these different items from them. They 
were just fly-by-night companies that we never had on our records. 

Senator Revercoms. Let me ask this question at this point: You 
state that as office manager and as one who issued payments by check 
or cash, that these are the people to whom payments were made, is 
that correct, on the list that 1s before you now ? 

Mrs. Martner. They were small amounts, so they were just put 
through petty cash. 

Senator Revercoms. Do you recall anyone called Bart Rick, who 
is on that list? 

Mrs. Marine. I wouldn’t know any of them personally, except the 
one I mentioned, who I saw maybe once. But the others I never saw. 
I had no contact with them, I had no dealings with them. It was 
all purchased by somebody else, and I gave the money for it. When 
I was told to give the money for it, I gave it. 

Senator Revercoms. Then these parties did receive money from 
your company, in your office? 

Mrs. Marine. As far as I know, these people did receive money. 
I was told to give it for this specific item and to this specific person. 
J did not give it directly. 
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Senator Revercome. To whom did you deliver the money or the 
check or the petty cash ? 

Mrs. Marine. Well, it was given through several people. It could 
have been anyone in the office that might have taken it and given it. 
Well, I can’t remember exactly who it was given to. 

Senator Revercoms. Do you remember anyone by the name of A. 
Spectora? 

Mrs. Marine. A. Spectora? 

Senator Revercoms. Yes. 

Mrs. Marrne. Is he on this list? 

Senator Revercoms. Yes; he is on the list. 

Mrs. Martner. I don’t know any of them personally, sir. I couldn’t 
answer that, honestly. 

Senator Revercoms. See if you can refresh your memory with 
S. Metzer. 

Mrs. Marine. I don’t know him, sir. Personally, I don’t know him. 

Senator Revercoms. That is all, Mr. Chairman. 

The CHairman, Let me ask you this. When you paid out petty 
cash, you got a voucher or receipt for it, did you not 2 

Mrs. Marine. W ell, most of the time, sir. 

The Cuarrman. Did you ever get any receipt or voucher from any 
of these folks for the goods they delivered ? 

Mrs. Marrnz, Sometimes they were signed, and sometimes they 
were signed by somebody else. 

The CHarrMan. What do you mean signed by somebody else? 

Mrs. Marine. If there was a signature on there, that would be the 
person who got it. 

The CHatRMAN. You mean you did not keep a record other than to 
show that you paid out the money? 

Mrs. Martner. We just paid it out. 

The Cuairman. No doubt about that. 

I am trying to ascertain whether there is any bookkeeping other 
than to show that you just paid out cash, whether you have any 
record of what the goods were, whether you kept a record of the 
goods you purchased. 

Mrs. Marine. The only thing that I can determine is that bags, 
when it, says burlap bags, and bags like that, they were used for 
packing scraps. 

The Cuarman. We are not talking about what it was used for. 
We all have a general idea of what the material may be used for. 
The point I am asking is did you get a receipt or voucher for. the 
money you paid to people ? 

Mrs. Marine. Well, there was a voucher made out, and whoever 
signed it, that was the one who got the money. 

The CuairmMan. Did you keep vouchers signed by these individuals? 

Mrs. Martine. If the individual signed it, it would be there, and 
if somebody else took the money for these people, it should be there. 

The Cuatrman. What I am asking is did you keep any records 
from these people, like an invoice “Here are the goods we have de- 
livered to you. We want payment.” That is the usual business way. 
Did you receive vouchers for this money that you paid out, from the 
people who were receiving the money ? 

Mrs. Marine. What do you mean by vouchers, sir? 
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The Cuarrman. I mean an invoice, “We sold you 50 yards of cloth” 
and it comes to so much. You know what a bill is. We get bills 
from people we trade with. Business people do the same thing. In 
business they get some kind of a voucher, invoice, or receipt. 

Mrs. Marine. If I was given a bill, it was put in the files. If I 
was not given a bill, then I didn’t have it. 

The CuarrmMan. How many times were you not given a bill? 

Mrs. Martner. I don’t recall. 

The Cuarrman. A good many ? 

Mrs. Marrne. I can’t recall. 

The Cuarrman. You cannot recall ? 

‘ Mrs. Marine. There were a lot of bills. They were all in the 
les. 

The Cuamman. I present you exhibit 1 in the testimony of a previ- 
ous witness and ask you to examine that exhibit, which is, apparently, 
a petty-cash ledger record for 1950. I ask you to examine it and 
state whether that is a book or a record of the Madison Park Clothing 
Co., Inc. Is that one of the records of the office over which you were 
manager ? 

Mrs. Martner. Yes, sir. 

(Exhibit No. 1 may be found in the files of the subcommittee. ) 

The Cuarrman. It is? 

Mrs. Marne. Yes, sir. 

The Cuatrman. The Chair hands you another one and asks you 
to examine it. This is exhibit 2 to the testimony of a former witness, 
We will ask you if that is a record of the Madison Park Clothing 
Co., Inc., over which you were the office manager for some 11 years. 

Mrs. Marrne. Yes, sir. 

(Exhibit No. 2 may be found in the files of the subcommittee. ) 

The Cuarrman. The Chair presents to you exhibit No. 3 in the 
testimony of a previous witness, and asks you to examine it and see if 
it is not in the nature of the same kind of record of the Madison Park 
Clothing Co., Inc. 

Mrs. Marrtne. Yes, sir. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

The CuHarrman. Thank you very much. 

May I ask you, did you keep those records ? 

Mrs. Marine. Do you mean if I made the entries in these books ? 

The CoatrMan. Yes. 

Mrs. Martine. Not exclusively. 

The CHarrMan. Not exclusively ? 

Mrs. Marine. No, sir. 

The CuHarrman. You made some of the entries? 

Mrs. Marrne. Some, yes. Some were scattered around between the 
other girls, whoever was able to do it. 

The Cuarrman. So you identify them, because you know you helped 
keep the records. You know those are the records of the Madison 
Park Clothing Co., the original records. 

Mrs. Marine. Yes, sir. 

Mr. Kennepy. Mr. Chairman, we have some specific entries that 
we want to ask Mrs. Marine about. 

Would you turn to page 51 of exhibit 1, I believe, Mr. Bellino? 

Mr. Betxr1no. I might say, Mr. Chairman, the handwriting start- 
ing October 16, 1950, right on through to the third book is all the same. 
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You may want Mrs. Marine to identify that handwriting as being 
hers,.so she would be accountable for every entry after October 16, 
1950. 

The Cuarrman. Allright. Proceed. 

Mr. Kennepy. Is that your handwriting? 

The Cuatrman. On what page? 

Mr. Kennepy. From then on it is all the same. 

The CuarrMan. Starting with what page? 

Mrs. Marine. Forty-five. 

The Cuarrman. What page have you in front of you? 

Mrs. Marne. Page 45. 

The Cuatrman. Page 45 of exhibit 1. 

Mrs. Marine. Starting October 16, 1950. 

The Cuarrman. Examine the succeeding pages in the book and state 
whether those entries there, after that date and that page, are all 
your entries, entries made by you. Are those all your entries? 

Mrs. Marne. So far, yes, sir. 

The Cuarrman. How far have you gone? 

Mrs. Marine. April 1951. 

The Cuamman. Proceed on. There are only a few more pages in 
that book, the book you have before you. In exhibit 1, from page 45 
on through to the conclusion of the pages—what is the last page? 

Mrs. Marine. Seventy-three. 

The Cuarmrman. You have examined all entries, and do you state 
those entries were made by you? 

Mrs. Marne. Yes, sir. 

The Cuarrman. All of them? 

Mr. Kennepy. We have some specific entries we would like to ask 
you about. 

The CuatrmMan. Proceed with the two or three you want identified. 

Point out the entry you wish to interrogate her about. 

Mr. Betirno. On page 51, December 22, 1950, there is an entry. 
Will you read it ? 

Mrs. Marine. J. Siderio. 

Mr. Betirno. Siderio? 

Mrs. Marrne. Yes. 

Mr. Betirno. Paid out how much? 

Mrs. Marine. $25. 

Mr. Betirno. And it is charged to? 

Mrs. Martine. Factory expense. 

Mr. Betir1no. It is charged to factory expense. 

Mr. Kennepy. Do you know who J. Siderio is? 

Mrs. Marine. No, sir. 

Mr. Kennepy. Who told you to pay that money ? 

Mrs. Marine. Well, whoever told me to pay it. 

Mr. Kennepy. Who? 

Mrs. Martine. I don’t remember. 

Mr. Kennepy. Who would tell you ordinarily to pay money ? 

Mrs. Marne. It could have been any one of the Sealed or a foreman 
in the place or someone like that. 

Mr. Kennepy. For instance, whom? Who has the right to tell you 
to pay money out ? 
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Mrs. Martne. Well, between Mr. DiGiacomo, Mr. Rogers, the fore- 
man in the place, if anybody did anything inside the plant, he would 
call into the office and say, “Pay so and so $15,” or $20. 

Mr. Kennepy. Did you pay Mr. Siderio $25? 

Mrs. Martne. I gave the money for it. 

Mr. Kennepy. To whom? 

Mrs. Marrne. I don’t know. 

Mr. Kennepy. Do you know Mr. Siderio? 

Mrs. Marine. Not this particular Siderio I don’t. 

Mr. Kennepy. Do you know any Mr. Siderio ? 

Mrs. Marrne. Yes, sir. 

Mr. Kennepy. Who was he? 

Mrs. Marine. A Government inspector. 

Mr. Kennepy. Was he at the plant at that time ? 

Mrs. Marrne. I don’t remember, sir. 

Mr. Kennepy. Our records show that he was. 

Mr. Chairman, we contacted Mr. Siderio and told him that this 
evidence, or this information, would come out at the hearing, and that 
if he wanted to be present he could be. 

The Cuarrman. Is this Mr. J. Siderio, according to your informa- 
tion, a Government inspector ? 

Mr. Kennepy. That is right. 

The Cuarrman. And he was at the plant that day ? 

Mr. Krennepy. He was at the plant during this period of time when 
they had a Government contract. 

\v ould you read the name just above that? 

Mrs. Martine. A. Spectora. 

Mr. Kennepy. Who was Mr. Spectora? Would you read what the 
entry is on it? 

Mrs. Marne. It is $100 for factory expense. 

Mr. Kennepy. Who was Mr. Spectora ? 

Mr. Betiino. Not that one. The one just above is $25, and above 
that is $100. 

Mrs. Marine. There is one below for $25. 

Mr. Kennepy. Would you check the one I am interested in, Mr. A. 
Spectora ? 

Mr. Beixrno. Just above J. Siderio is A. Spectora, $25, and it is 
charged as a Christmas donation. 

Mr. Kennepy. Who was A. Spectora? 

Mrs. Marine. He was a man who did carpenter work around the 

lace. 
” Mr. Kennepy. Will you describe to the committee what Mr. A. 
Spectora looked like ? 

Mrs. Marine. As little as I knew of him 

Mr. Kennepy. But you did know him? 

Mrs. Martnez. I saw him a few times. 

Mr. Kennepy. You knew him ? 





Mrs. Martine. I saw him a few times. I wouldn’t say many, but 
I did see him a few times. 

Mr. Kennepy. Thisis 1950. What did he look like ? 

Mrs. Martner. It is hard to say what he looked like. I recollect a 
short, sort of medium-size fellow, and he always needed a shave, and 
was shabbily dressed. He was just a working man, as far as I was 
concerned. I didn’t pay too much attention to him. 
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Mr. Kennepy. Do you know where he came from ¢ 

Mrs. Martne. No, sir; I donot. 

Mr. Kennepy. Do you know anything about him, other tham that ? 

Mrs. Marine. All I know about him is that he did odd jobs around 
the place. When he did them I wasn’t there. Imever wentcint6!the 
plant. I don’t know when he did it, but there was work done in 
the plant. 

Mr. Kennepy. And he got paid for that ? 

Mrs. Marine. And he got paid for that. 

Mr. Kennepy. Who else would know him other than you? 

Mrs. Marine. Anybody that was in the plant. 

Mr. Kennepy. Give us the name of one other person ‘who would 
know Mr. A. Spectora. 

Mrs. Marrne. Mr. Kennedy, I don’t know who was working there at 
thattime. I had nothing to do with the inside of the plant. 

Mr. Kennepy. You remember Mr. Spectora. 

Mrs. Martner. I remember him because I gave him the money, and 
T was familiar with him for maybe a week or two that I saw him. 

Mr. Kennepy. Who else, other than Mr. Spectora? Who knew 
Mr. Spectora around the plant? You can tell us that. Name one 
person who knew Mr. Spectora. 

Mrs. Marine. I don’t remember who was working there at that time. 

Mr, Kennepy. You do not remember the foreman? Did he know 
Mr. Spectora? Did any of the other girls in your office know Mr. 
Spectora ? 

Mrs. Martrnr. I had several girls in the office at that time. 

Mr. Kennepy. They must know him? 

Mrs. Marine. They probably would. But I don’t remember who 
was working for me at that time. 

Mr. Kennepy. But you do not. know anybody else who would know 
Mr. Spectora ? 

Mrs. Marine. Somebody in the plant must have seen him, butI can’t 
put my finger on who was working in the plant at that time. 

Mr. Kennepy. Mr. Dunne, of the committee, has made a study of 
trying to find Mr. Spectora, Mr. Chairman. We cannot find anybody 
-under that name or under any address. Didn’t we have an address? 

Mr. Dunne. Actually that was done by another staff member. I 
saw the memos in the file, though. 

Mr. Bextirno. It was impossible to locate anyone by that name in 
Paterson, Hawthorne, Passaic, and Newark, N. J. They checked with 
police, credit reports, and everywhere where a check would be made, 
and they were unable to locate A. Spectora. 

Mr. Kennepy. We have some other entries I would like to ask about. 

Mr. Betxino. On page 30, in March 1954, may we have the witness 
identify the handwriting ? 

The CuartrMan. Is that one of the exhibits that has already been 
. placed in the record ? 

Mr. Betir1no. Yes. 

The CHarrman. It is exhibit what? 

Mr. Betirno. Exhibit 3. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

The CuatrMan. Exhibit No.3. Ask the one question. 


88161—57--pt. 4——3 
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Mr. Kennepy. There is a series of questions on these entries, and if 
we have to recess, I would rather break here. 

The Cuatrman. The witnesses who appeared this morning, come 
forward, please. 

The om two witnesses, will you come forward, please? Bring 
your counsel. 

Mrs. Marine, you will return in the morning at 10 o’clock. Unfortu- 
nately, the Senate is in session this afternoon, and members of the 
committee have to be on the floor. We had hoped to continue hearings 
this afternoon, but it will be impossible for us to do so. You will be 
excused until 10 o’clock in the morning, and reappear at that time for 
further testimony. 

Mr. Counsel-— 

Mr. Coturns. They are coming in right now, Mr. Chairman, 

The Cuarrmman. Mr. Thomas DiGiacomo and Mr. John Rogers, you 
gentlemen testified here this morning under a subpena. Further testi- 
mony will be needed from you. The Chair places you under cog- 
nizance to remain under your present subpena and to reappear at such 
time as the committee may desire your presence for further interroga- 
tion upon reasonable notice being given to you or to your attorney for 
a reappearance. You will acknowledge that cognizance and will 

e governed accordingly. 

Thank you very much. 

The committee will stand in recess now until 10 o’clock in the 
morning. 

Mr. Corzrins. Mr. Chairman, may I distinctly understand that you 
do not want them tomorrow ? 

The Cuatrman. Not tomorrow, but it is for some time in the future. 

Mr. Kennepy. Could I say for the record on the Markus Co., that 
there was in existence S. Markus Co., Burlap Bags, 36 Paterson Street, 
Paterson, N. J., and they were the ones who in fact did make some sales 
to 7 company, but that is different from the four companies men- 
tioned. 

The CHarrman. We will now recess until 10 o’clock tomorrow 
morning. 

(Whereupon, at 11:45 a. m., the committee recessed to reconvene 
at 10 a.m., Wednesday, January 30, 1957. 

(Present at the taking of the recess: The chairman and Senator 
Revercomb.) 
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Untrep States SENATE, 
SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 


Washington, D.C. 


MADISON PARK CLOTHES, INC. 


The subcommittee met at 11 a. m., pursuant to Senate Resolution 188, 
agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman of the subcommittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Joseph R. McCarthy, Republican, Wisconsin ; Senator Karl E. Mundt, 
Republican, South Dakota. 

Also present : Robert F. Kennedy, chief counsel to the subcommittee ; 
James N. Juliana, chief counsel to the minority; Carmine S. Bellino, 
staff member; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing: The chairman 
and Senator McCarthy.) 

The CuatrmMAn. The committee will come to order. 

The Chair will make this announcement: When this series of public 
hearings was originally scheduled, we contemplated that we would 
hold hearings both morning and afternoon. Yesterday, because of 
the legislative situation, members of the committee had to be on the 
floor, or thought they had to be, at least, and we dispensed with the 
hearing yesterday afternoon. I had thought possibly we would have 
to do the same thing today, and maybe we will. But in order to make 
every effort to expedite the hearing, the Chair is going to hold until 
12 o’clock and then recess until 2:30, in the hope that by that time 
certain legislative matters on the floor in which members of the com- 
mittee are interested will have been disposed of and we can then resume: 
hearings this afternoon. 

We will proceed by recalling to the stand Mrs. Marine. 


TESTIMONY OF HETTY GERSHOM MARINE—Resumed 


The Cuatrman. Mrs. Marine was sworn yesterday. 

Mr. Kennepy. Mrs, Marine, yesterday I was asking you about cer- 
tain entries you had put into the books and records of Madison Park 
Clothes. I would like to continue with that today. 

First would you refer to page 68, June 25, 1953. 

Mr. Betirno. Exhibit number what ? 

Mr. Kennepy. Exhibit No. 2. 

(Exhibit No. 2 may be found in the files of the subcommittee.) 
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Mr. Kennepy. It is payable to D. & R. Burlap Co., June 25, 1953. 
It is payable to D. & R. Burlap Co., $75. You have some shorthand 
notes beside that. Would you tell the committee what you put there 
inshorthand? Thatis your handwriting; is it not? 

Mrs. Marine. Yes, it is. 

Mr. Kennepy. Would you tell the committee what you put there in 
shorthand ? 

This is D. & R. Burlap Co., Mr. Chairman, one of the companies we 
have found to be fictitious. 

The Cuatrman. Has the ledger she has before her been identified 
by exhibit number ? 

Mr. Kennepy. Yes, sir; exhibit No. 2, and it is on page 68. 

What did you put in shorthand there ? 

Senator McCarruy. Mr. Chairman, I think it might be a very good 
idea if this committtee would call upon the procurement agencies and 
see what their attitude is toward continuing to give contracts to con- 
tractors who take the fifth amendment as to whether or not they are an 
officer of the company. Yesterday we had a man who took the fifth 
amendment on everything, I guess, except his name. He is now with 
a company that is supplying the Federal Government. 

The Cuarmman. If the Chair may be permitted to interrupt, he will 
say that we did have such testimony. I think he is president of four 
companies. The Chair took the action yesterday by having the repre- 
sentative of the Defense Department present take a message to them 
with the Chair’s view that these folks should be declared ineligible. 
I have not heard from them yet. I donot know whether any messages 
have come to the counsel or not, but that message went to them by the 
representative who was here yesterday. It will be pursued further. 

Senator McCarruy. I thank you very much. 

The Cuamman. Let us have the answer. 

‘Mr. Kennepy. What did you put in shorthand? You have two 
words in shorthand. 

Mrs. Martne. I can’t remember what it was meant to signify. 

Mr. Kennepy. You cannot read your own shorthand / 

‘Mrs. Marrne. I must have had an explanation for it at that time but 
I can’t remember what it is now. 

The Cuamman. You must have had an explanation for it at that 
time but do not remember the explanation. Read what is there, if it 
is your writing and your shorthand. Without any explanation, read 
what it says. 

Mr. Kennepy. There are two words, Mr. Chairman. We have had 
them blown up on this sheet. 

The Cuamman. Without any explanation, do you write shorthand? 

Mrs. Marine. Not very good, sir. 

The Cuatrman. Do you write it at all? 

Mrs. Marine. I just write it when I have to remember something, 
and it is my own way of doing it. I don’t go according to the teach- 


ings. 

The CuairMaNn. It hassome meaning? 

Mrs. Marrne. It has some meaning. 

The Cuamman. What does it say? Then we will try to find out the 
meaning. . ; 

Mrs. Martner. I don’t know what it is supposed to stand for. I 
don’t remember. 
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Senator McCarruy. What does it say ? a 

The CuHarrman. What does it say? Cash? Check? How do:you 
write “inspector” in shorthand ¢ | 

Mrs. Marine. There are three words here‘but I can’t seem to deter- 
mine what they are. 1 

Senator McCartuy. I cannot hear her at all, Mr. Chairman. 

The Cuatrman. Let me ask you this: Was it part of your duties, 
in the course of your work there as office manager, to take shorthand ? 

Mrs. Marrne. No, sir. 

The Cuarman. What is your experience in shorthand ? 

Mrs. Martne. I had 1 year of it in high school, that is all. 

The CuarrmMan. You had 1 year of it in high school ? 

Mrs. Martne. Thatisall. And I never used it. 

The CuatrrmMan. You never used it? 

Mrs. Marine. Not for any business purposes. 

The CHatrMan. What was this? What purpose was this? 

Mrs. Martne. This was to guide me in something and I can’t remem- 
ber what itis. I just used it for my own use. 

The Cuarrman. Do you know a man named Roth? 

Mrs. Marine. I know several people named Roth. 

The CuamMan. Did you know one at that time who was a Govern- 
ment inspector ? 

Mrs. Marine. I knew a Government inspector, yes. 

The Cuarrman. Named Roth? 

Mrs. Marine. I don’t know whether it was at this particular time, 
but I did know a Government inspector named Roth. 

The Crarrman. What do those notes say about Roth? 

Mrs. Martine. This does not indicate anything about Roth? 

The Crarmman. Does it indicate anything about inspector? 

Mrs. Martner. No, sir. 

The Cuatrman. All right, you are sure it does not. Tell us what it 
does indicate. 

Mr. Kennepy. Skipping the $75, let us go to another one. 

Senator McCarruy. Mr. Chairman, first could I ask this question ? 

Could I ask you to read your notes? You have your own shorthand 
notes before you. Read them to us. 

Mrs. Marine. May I explain something? 

Senator McCartny. Certainly. 

Mrs. Martner. I could use the same outlines and it could mean 1 of 
maybe 4 or 5 different things for my particular use at that time. I 
may. read it one way now and it may not be the correct way. It ‘just 
wouldn’t make sense for what it was supposed to be at that time. 

Senator McCartuy. Then give us all 4 or 5 different interpretations 
that you could place on those notes. 

Mrs. Marine. There is a little curve here that could mean—the lower 
marking there could be anything between ton or Tom. 

Senator McCarrny. Ton? 

Mrs. Marrne. Ton. 

Senator McCartuy. T-o-n? 

Mrs. Marne. Yes. 

Senator McCarruy. What is the other thing it could be? 

Mrs. Martine. It could be Tom. 

Senator McCartay. Tom? 

Mrs. Marine. Tom. 
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Senator McCarruy. Do your notes indicate under any interpreta- 
tion of them that Tom received $75 ? 

Mrs. Martne. No, it would not be that. 

Senator McCarruy. Is there any figure there? Is there any money 
figure? Is the answer “No”? 

Mrs. Marrne. There is a little marking in between there that could 
be “O” or “F” or “On.” It could be either one of those. 

Senator McCartuy. The question is, Do your notes show any figure, 
“ee 

rs. Marte. Sir, this doesn’t actually mean that money was given 
to—— 

Senator MoCarruy. You heard my question. Do your notes indi- 
cate anything which could be construed as a money figure ? 

Mrs. Marine. It may not have that suggestion at all. 

Senator McCarrny. May it have that suggestion ? 

Mrs. Marre. I don’t believe so. 

Senator McCarruy. Do you have the figure 75 in your notes? 

Mrs. Martner. In this note? 

Senator McCarruy. In the notes before you. 

Mrs. Martner. Seventy-five? In the book? Yes. 

Senator McCarruy. You have? 

Mrs. Martine. Yes. 

Senator McCarruy. That means $75; does it not? 

Mrs. Marine. Yes, sir. 

Senator McCarruy. And that is $75 that Tom got; right? 

Mrs. Marine. It does not mean that. 

Senator McCarruy. You say the little curve you indicated might 
mean Tom, After that you have $75. 

Mrs. Martinez. It could mean that I was told to order some stuff. I 
am not saying this is it, but it has to be indicated for some reason or 
other, and I can’t seem to. remember what that indicates. 

Senator McCarruy. Is there anything in your notes to indicate 
that-you were to order stuff ? 

Mrs. Marine. Well, sometimes when I put a little note down, it 
suggested that I was told to order the stuff, and I had to get it regard- 
less of where I got it from. 

Senator McCarruy. Pardon? 

Mrs. Martne. Some of my notes suggested that I—I could refer to 
these notes sometimes, that I was told to buy stuff, and I just had to 
get it no matter where I got it from. 

Senator McCarruy. Mrs. Marine, actually Tom was your boss, 
Tom DiGiacomo, and that money was to go to the inspector; is that 
not right? 

Mrs. Marine. No, sir. 

- Senator McCarruy. You are sure of that? 

Mrs. Marrne. Yes, sir. 

Senator McCartrny. You knew Inspector Roth at that time? 

Mrs. Martine. I don’t know whether it was that particular year, but 
I knew Inspector Roth. 

Mr. Krennepy. The name above Tom, is that not the name Roth 
that you have written there? 

Mrs. Martine. It could stand for that, but I don’t know whether it 
does in this particular case. I mean markings of it could read that, 
but I don’t know whether it does in this particular case. 








TEXTILE PROCUREMENT IN THE MILITARY SERVICES 19&3 


Mr. Kennepy. Roth was the inspector at that plant from April 1953 
to December 1953. Do you remember that? 

Mrs. Marine. I can’t verify dates on that. 

Mr. Kennepy. What about the D. & R. Burlap Co.? Who was 
the D. & R. Burlap Co.? Do you know anybody from that company? 

Mrs. Marine. No, sir. 

Mr. Kennepy. You said you were ordered to go out and get some- 
thing ? 

Mrs. Marine. I didn’t go out and get it. I called up on the phone, 
or somebody else called up. 

Mr. Kennepy. Where did you get the name D. & R. Burlap Co.? 

Mrs. Marine. Well, if somebody told me—— 

Mr. Kennepy. Who told you? 

Mrs. Marine. Whoever received the merchandise. 

Mr. Kennepy. Who? 

Mrs. Martine. It could have been somebody in the receiving depart- 
ment or in the shipping department. 

Mr. Krennepy. Who, for instance, again, to go back to this? 

Mrs. Marne. Whoever was in charge that particular year. 

Mr. Kennepy. Give us the name of somebody that could have worked 
with D & R Burlap Co., and then we can get them down and ask 
them about it. We cannot find D&R Burlap Co. 

Mrs. Marrne. I don’t know who they are, sir. 

Senator McCarruy. Actually, that is the name of a fictitious com- 
pany, one that never existed; is that right? 

rs. Martinez. I couldn’t verify that, sir. 

Senator McCarruy. Do you know where they are located ? 

Mrs. Marine. No, sir. 

Senator McCarruy. Have you ever known where they were located ? 

Mrs. Marrne. No, sir. 

Senator McCarruy. Did you send any money to them? 

Mrs. Martine. No, sir. 

Senator McCarruy. Do your notes indicate that you gave money 
to them ? 

Mrs. Marine. [ had to givecash. That is all. 

Senator McCarruy. Did you give cash to them ? 

Mrs. Martine. I had to supply the cash for anything that these 
people brought in. 

—— McCartuy. Did someone from that company bring some- 
ing in 

Mrs. Marine. Evidently. 

Senator McCartuy. Not evidently. Did they? 

Mrs. Marine. Well, we received merchandise. The merchandise 
was necessary, it had to be in the plant, and if the merchandise was 
used it definitely came into the plant. 

Senator McCarruy. Who did you give the cash to? 

Mrs. Marine. Whoever came in and got it. 

Senator McCarruy. Do you know of your own knowledge that 
such a company existed ? 

Mrs. Marine. I can’t answer that. 

Senator McCarruy. Pardon? 

Mrs. Martne. I can’t answer that honestly. I just took it as it was 
given to me. 
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The Cuamman. Can you not answer: it) honestly and say that you’ 
do not know whether it ever existed-or not? 

Mrs. Martner. It was given) to somebody of that company or a 
representative of that company, and I wouldn’t be able to swear. who’ 
it was, 

The Cratrman. You did not give it to a representative of that 
company, did you, you, yourself ? 

rs. Martne. I didn't always give this money out. 

The Cuarmman.) I understand you did give the money out, 

Mrs. Martner. I gave authority to give this money out. 

The .Cnamman. You gave authority, and then marked it on the’ 
book ? 

Mrs. Marrne. Yes; I marked it on the book. 

The Carman. Who actually gave the money out? 

Mrs. Martrne. I was responsible for the money, and if I said it. was 
OQ. K, toxpay the: money out, it could have been paid out by any one’ 
of the girls. 

The Cratrman. Where did you get the money to pay out ? 

Mrs. Martner." It was in the petty cash box. 

. The Cuamrman. And you had charge of that ? 

Mrs: Marrne. We all had charge of that. 

The CuarrMan. Everybody had charge of buying ? 

Mrs. Marne. Well, of paying money out of that box. 

‘Fhe Cxuateman. Did not somebody. have the responsibility for the’ 
petty cash that was kept there in the firm, some one person, and was. 
not that person you as office manager ? 

Mrs. Martine. I could O. K. a lot. of things to be paid, but if I wasn’t 
there, and something came in, it was paid. 

The CHarman. I know that, but I am saying that somebody had 
the responsibility for the cash kept there, and. as office manager, did 
you not have that responsibility ? 

Mrs. Martrne. I was responsible for putting the money in the box 
there, and then it had to be used for whatever came into the plant 
that was necessary. 

The Cuarrman. Procéed tothe next-item: 

Mr. Kennepy. I want'to ask you on exhibit 3, page 30, March 18, 
1954, to tell: us: what that ‘shorthand note means: It is opposite’ an 
item of $106.40. What does that shorthand note mean? Yow re- 
peated that same shorthand note about 25 times in your book, so I 
would think you would be able to read it. 

(Exhibit No. 3 may be found in the files of the subcommittee.) 

Mrs. Marrne. I think: I know. There is an explanation for this. 
This was paid out of petty:cash, and there evidently should have been 
# billin the files for'this. Usually when I got bills, they were entered 
in a purchase book, and then paid by check. This item is a cash item 
and there was a bill for this which was not entered in the purchase’ 
book. Therefore, I could not put it through as an accounts payable. 
So this was paid out of petty cash, no book entry, which means I had 
to specify what the expense was on it, and not call it an account 
payable. 

Mr. Kennepy. Yes? Now, what doesthat shorthand note mean ? 

Mrs. Marine. “No book.” 

Mr. Kennepy. “No book” ? 

Mrs. Marne. That means no book entry. 
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Mr. Kennepy. You finally came fothat conclusion ¢ 

Mrs. Martne. Now I remembered. 

Mr. Kennepy. Did that just occur to you just now ? 

Mrs. Martyn. No; the fact that:you mentioned it was several times 
in this book brought it back to my memory, because I remember having 
items like that. 

Mr. Kennepy. The fact that I asked you the same oe yesterday 
in my office about the fact that it was several times in your book, and I 
showed it to you, you could not think of anything 

Mrs. Marrne. I couldn’t remember. 

Mr. Kennepy. You just thought of it right now? 

Mrs. Marine. I just thought of it right now ; yes, sir. 

The CuarrmMan. What do you mean by no book entry ? 

Mrs. Martine. I just explained that. It was not entered in the pur- 
chase book. A purchase book entry would make that an account 
payable. 

The Cuatrman. It was a purchase? 

Mrs. Marine. Yes, sir; it was a purchase. 

The Cuatmrman. What was the purchase book for, except to make 
entries in it when you purchased things? 

Mrs. Martine. When we didn’t pay the accounts immediately, it 
was put into accounts payable. 

The CHairMAN. What difference would it make? Accounts payne 
would go into the purchase book, if you kept an accurate purchase book. 

Mrs. Martne. Well, I had to keep a record of this so that at a future 
«tate I would have to pay it. This was paid immediately upon delivery. 

The CuatrmMan. Could that not have gone into the purchase book? 

Mrs. Marrne. I could have done it that way. 

The CuarrMan. Just as much as if it was bought ona credit. 

Mrs. Martne. Yes, sir; it could have been done that way, but this 
made it one entry. 

The Cuatrman. It should have, should it not? If you were keeping 
your records accurately, it should have gone into the purchase book, 
if that is what it was. 

Mrs. Marine. It was a purchase. 

The CuammaNn. How did you differentiate between those things 
that went into the purchase book and those that did not? 

Mrs. Marine. Anything that was paid from the petty cash, we did 
not have to make another entry for it. 

The CuarrmMan. Even though it was a purchase of goods? 

Mrs. Marine. That is true. 

The Cuarrman. How could you tell from your purchase book what 
the items cost you that went into manufacturing, if you did not put 
all of the entries into it ? 

Mrs. Marine. We had to go through all of our books to determine 
that. 

The Cuairman. You had to search everything in the office to deter- 
mine that? 

Mrs. Marine. Yes, sir. 

Mr. Kennepy. Do you mean to tell the committee that.on every item 
you paid from petty cash you put this kind of a marking next to them? 

Mrs. Martne. Not all of them. 

Mr. Kennepy. Why. didn’t you? 
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Mrs. Martne. Because some of them were smal] items, and they 
didn’t warrant anything like this. 

Mr. Kennepy. Couldn’t you tell by looking at the petty cash, that 
you did not put anything in the book, if you paid it from petty cash 
and did not put it in the book, if that is what it means? 

Mrs. Martne. I don’t understand the question. 

os Kennepy. You say you put it in the petty cash funds, is that 
right 

rs. Martne. Yes. 

Mr. Kennepy. And this jigger means “No book,” is that right? 

Mrs. Marine. Right. 

Mr. Krennepy. Was that not put into the book, when you put it in 
Led cash? Is that not a book? 

rs. Martne. Yes; this is a book, but not the purchase book. 

Mr. Kennepy. Is it the same asa purchase book ? 

Mrs. Marrnz. No, sir; this is a record of moneys spent out of petty 
cash. I got acertain amount of petty cash. 

Mr. Kennepy. Could you not tell by looking at this, if you were 
looking at the petty cash, that it had not gone into the other book, if 
you put it in petty cash? 

Mrs. Martne. Not necessarily. There were some times when some- 
body came into the office and wanted to get paid out of petty cash, 
and their bill was already entered in the shia book, and I would 
have to put it into the petty cash book as an account payable. 

Mr. Kennepy. You mean that every item, therefore, that you have 
this jigger next to, there is a coresponding entry in the other book? 

Mrs. Marine. No, sir; unless it is an account payable. 

Mr. Kennepy. You said there was a bill in the other book. 

Mrs. Martng. Pardon? 

Mr. Kennepy. Is the bill in the purchase book ? 

Mrs. Martne. There is no entry in a purchase book when it is paid 
out of petty cash and put under an expense item. If it was entered 
into the purchase book, it would be put down as an account payable. 

Senator McCartny. Do I understand when you refer to petty 
cash—I personally would not refer to $26,914.70 as very petty, by way 
of cash, but do I understand that that sum of money was in some 
petty-cash drawer, that you took the money out—— 

Mrs. Marine. Not at one time. 

Senator McCartny. Wait until I finish the question—that you 
took that money out over a period of time and gave it to somebody, 
and Prey kept no record of that in a purchase book? Is that cor- 
rect ¢ 

Mrs. Martne, That is correct. We did not enter it in the purchase 
books when it was paid out of petty cash. 

Senator McCarrny. So there was a total of over $26,000 that was 
spent. You say you kept no record of it in the purchase book? 

Mrs. Martrne. Well, it didn’t include everything as an item pur- 
chased to go into manufacturing the garment. 

Senator McCarruy. You have a symbol here which has been in- 
terpreted by our staff as meaning inspector. You have $106.40, taken 
out of petty cash. Can you tell us now that definitely was not paid 
to the inspector ? 

Mrs. Martne. I did not pay any money to an inspector. 
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Senator McCarruy. Do you know whether it went to him through 
Tom? 

Mrs. Marine. No, sir. 

Senator McCarruy. When you say “No, sir,” do you mean no, it 
did not, or no, you don’t know ¢ 

Mrs. Martner. With reference to what? 

Senator McCarruy. Pardon? 

Mrs. Martne. I don’t understand the question. 

Senator McCarruy. Where you have $106, to take one typical ite 
$106.40, and you have this shorthand note which has been interprete 
to mean inspector 

Mrs. Marine. It does not mean inspector. 

Senator McCarruy. Was that money taken out of the so-called 
petty cash drawer and given to someone to be paid to an inspector? 

Mrs. Marre. No, sir. 

Senator McCarrny. Do you know what it was paid for? 

Mrs. Marine. It was paid for the item that we purchased at that 
time. 

Mr. Kennepy. Senator, could I say on that that that the item they 
purchased were supposedly racks from J. Brody. We have contacted 
J. Brody and they say they have not made a sale to this company for 
8 years. 

Bante McCartuy. Do you question that information from 
Brody ? 

Mrs. Marine. I do. 

Senator McCarruy. You are willing to swear now that you pur- 
chased $106.40 worth of material from J. Brody Co., and that the 
material was racks? You are willing to tell us that under oath? 

Mrs. Marre. I was told that they received that. 

Senator McCarruy. Who told you? 

Mrs. Martne. Somebody in the receiving department. 

Senator McCartny. Was that the somebody whom you handed 
the $106.40 to? 

Mrs. Martine. I can’t remember whether I actually gave out this 
money myself. It may have been given out by somebody else. 

Senator McCarruy. Who else in your office was of the authority 
to delve into the petty cash drawer ? 

Mrs. Martner. Any one of the girls in the office working there at 
that time 

Senator McCarruy. Who were they? 

(At this point Senator Mundt entered the hearing room.) 

Mrs. Martine. 1954? I don’t remember. 

Senator McCartuy. How many girls were working in the office. 

Mrs. Marrne. Three or four. I don’t remember. 

Senator McCartuy. Where could we get the names of those girls? 

Do we have them ? 

Mr. Kennepy. We have them. 

The CnatrMan. Let us get another one. 

Mr. Kennepy. Exhibit No. 3, page 30, March 19, 1954, $50, to 
Mintz Burlap Co. From the study that we have made, Mr. Chairman, 
Mintz Burlap Co. is a fictitious company. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

Mrs. Martne. I don’t know about that. That is not a shorthand 
note. I question that as being a shorthand note. 
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(“The Cuarrman. You have a shorthand note there. What does that 
mean ? 

Mrs. Marine. It wasn’t intended to be one. 

‘| Mr. Kennepy. That wasn’t intended to be one? 

Mrs. Martne. Where. 

Mr. Kennepy. Up in the lefthand corner. 

Mrs. Martne. I can’t distinguish that. 

Mr. Kennepy. We have it blown up here for you. It is very clear 
there. 

) Mrs. Marrne. I can’t read that. 

Mr. Kennepy. You can’t read that either? 

Mrs. Marine. That doesn’t make sense to me. 

Mr. Kennepy. Then let’s go on to exhibit No. 3, page 30, March 
19, 1954, Neal’s Hardware Supplies. You have another item there, 
a shorthand note. What is that shorthand note? It is $18.60. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

The Cuamman, If the witness will try to answer more promptly, 
we will expedite this. 

Mrs. Martne. I don’t know, sir. 

The Cuatman. You do not know what it means? 

Mrs. Marne. I don’t know what it means. 

The Cuarrman. The Chair feels that he should admonish the wit- 
ness that from other information the committee has, I think we will 
be able to substantiate it by sworn testimony which your testimony 
will be very much in conflict with. I am sure you know that there is 
such a law as the perjury statute. 

Mrs. Martne. Yes, sir. 

The Caamman. If you testify falsely before this committee, you 
will be subject to prosecution for perjury. I think you have the intel- 
ligence—you do not have an attorney present to represent you—but 
the Chair simply wants to remind you. I am not charging you with 
perjury. I do not know. But I do know that your testimony is 
going to be seriously in conflict with some very substantial testimony 
that will come before this committee. I want you to keep that in 
mind. 

Mrs. Martne. Yes, sir. 

The Cuatrman. I simply want to be fair with the lady. She has 
no attorney here to advise and consult with her. 

Mr. Kennepy. I would like to say, Mr. Chairman, when we first 
talked to Mrs. Marine 6 or 8 months ago, she did have an attorney, 
and we did give her an opportunity and pointed out to her yesterday 
that she could have an attorney. 

The Cuarmman. I know. But I just want her to realize what she 
may be doing or may not be doing in this case. 

Proceed. 

Senator McCarruy. Will you tell us who advised you with regard 
to your testimony here today, if anyone? 

Mrs. Martner. Pardon? 

Senator McCarruy. Will you tell us who, if anyone, advised you 
with regard to your testimony here today ? 

Mrs. Marrne. No one advised me about my testimony, sir. 

Senator McOarrnuy. Did you consult with any lawyer, with anyone, 
about the fact that you were going to appear and testify ? 

Mrs. Martner. Yes; I spoke to the lawyers. 
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Senator McCartnuy. You spoke to whom? 

Mrs. Martine. I spoke to the lawyers. 

Senator McCartruy. What lawyers? 

Mrs. Marrne. I spoke to Mr. Markham. 

Senator McCartruy. What is his address ? 

Mrs. Marrne. In Washington. 

Senator McCarry. And he represented you before, did he? 

Mrs. Marne. Yes, sir. 

Senator McCarrny. And he represents your boss who took the 
fifth amendment yesterday, is that right? 

Mrs. Marine. Yes, sir. 

Senator McCarrny. Did you and he discuss how you would testify 
today ? 

Mrs. Marrne. Well, I told him that I was going to answer all ques- 
tions and he felt that I did not need an attorney under those cireum- 
stances. 

Senator McCarruy. Did you tell him you intended to tell the truth ? 

Mrs. Marne. Yes, sir. 

Senator McCarrnuy. And the truth now is that you cannot read 
your own shorthand notes, you do not know what they mean, is that 
right ? 

Mrs. Marine. I can’t remember. 

Senator McCartuy. This $26,000 in petty cash that you or some- 
one else took from this drawer which you had in’the office, you can- 
not tell us whether that went to inspeetors or who it went to? 

The answer is “no” ¢ 

Mrs. Marine. No. 

Senator McCartuy. When you shake your head, the reporter can- 
not get that. 

Is the answer “no”? 

Mrs. Marine. No. 

Senator McCarrny. You do know that those items, totaling $26,000, 
were not entered in a purchase book, is that correct? 

Mrs. Martine. Yes, sir. 

Senator McCarruy. That is all, Mr. Chairman. 

The Cuarrman. The witness answered one of your questions, Sen- 
ator McCarthy, with respect to her stenographic notes that we have 
been. interrogating about, by saying she could not remember. You 
asked her if she could read them. 

I would hke for the witness to answer whether you can read the 
stenographic notes now that you made on these ledgers, on these 

cash books. Can you read them? 

Mrs. Marine. Not all of them, sir. 

The Cuarrman. Can you read some of them? 

Mrs. Marine. Any particular one? 

The Carrman. I beg your pardon ? 

Mrs. Marrne. Any particular ones ¢ 

The Carman. Yes. Take one and point it out, any one that you 
see there in front of you, and see if you can read it. Take your 
choice. 

Mrs. Marine. This one that I explained before is ‘No book.” 

The Cuatrman. Which one is that? Identify it. 

Mrs. Marne. It is page 30. 

The Cuarrman. Who does it show it is payable to? 
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Mrs. Marine. J. Brody. 

The Cuarrman. And for how much? 

Mrs. Martne. $106.40. 

a $106.40. Your stenographic notation reads “No 

Mrs. Martine. Right. 

The Cuarrman. That means it was not to go on the purchase book ? 

— Marine. That is not entered in a purchase book as an account 
payable. 

he Cu4mman. Read the next one. What is the next one you see 
on that page? 

Mrs. Marrne. There is one underneath that that looks like a “D,” 
— it has a little mark underneath it and I don’t know what it stands 

or. 

The Cuarmrman. You cannot read that one. 

Mrs. Marne. No, sir. 

The Cuatrman. You do not know what a mark under D means. All 
right, go to the next one. 

rs. Martne. I can’t read that, sir. 

The Cuarrman. Can you read the next one? 

Mrs. Marine. There is another one just like it, and I can’t make out 
what it is. 

The CHatrmMan. You cannot make out what that one is. Are there 
any more on that page? 

Mrs. Martine. Just one more. 

The CuArrman. Can you read it? 

Mrs. Marrne. I can’t even distinguish it. 

The Cuatrman. You cannot even distinguish it. Is it blurred? 

Mrs. Marine. A little. 

The Cuarrman. It is a little blurred. 

Where is the next page? Let us see if she can read some of them. 
She read one. 

Mr. Kennepy. Exhibit 3, page 31, to Lawrence Container Bags, 
liners and bags. You have a little shorthand note there. It is for 
items for $150. You have a shorthand note. 

(Exhibit 3 may be found in the files of the subcommittee. ) 

Mrs. Marine. That would also be a cash item. That I know. That 
would not be registered in a book. That had to be paid for in cash. 

The CuarrMan. I understand it is a cash item, it is in the cash book. 
Read the shorthand note. What does the shorthand note say ? 

Mrs. Marine. Do you have this blown up? 

Mr. Betxrno. Yes. 

Mr. Kennepy. That is not too tough to read; is it? 

The Cuatrman. Do you have one blown up there? 

Mr. Betxino. Not that particular one; no. 

Mr. Kennepy. You can read that particular one; can’t you? 

Senator Munpr. What system of shorthand do you use? Gregg? 

Mrs. Marrne. I originally took Gregg. 

Senator Munpr. Gregg? 

Mrs. Marine. Gregg. 

The Cuarrman. Let us go on down the book there, and you identify 
them where you have a shorthand notation. Read what you have 
written there in shorthand if you can, as you identify it. 
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Mr. Krennepy. There are three items on that page, Mr. Chairman. 

The first one I just mentioned, $150, and then Truman’s Hardware, 
$14.60, and L. Evans, $10.40. 

The CuarrmMan. Those are numbered 7, 8, and 9, items 7, 8, and 9. 
They are all three right together. 

Tell the committee whether you can read your shorthand notes that 
appear at those entries. 

Mrs. Martne. No, sir; I can’t read them. 

The Cuatrman. You canont read either of the three? 

Mrs. Marine. No, sir. 

Mr. Kennepy. Well, the same shorthand notes we are under the 
impression read inspector. 

We have some more, Mr. Chairman. 

Senator McCarruy. Could I go into a little different line that 
interests me very much ? 

Did you personally receive any money from Tom DiGiacomo, other 
than your salary? 

Mrs. Martne. From Mr. Thomas DiGiacomo ? 

Senator McCarruy. Yes. 

Mrs. Martne. Well, I received a bonus. 

Senator McCartruy. How much of a bonus? 

Mrs. Martne. I don’t remember whether it was 

Senator McCarruy. Will you speak a little louder? I have diffi- 
culty hearing you. 

Mrs. Marine. I don’t recall whether it was $350 or $400. 

Senator McCarruy. Aside from that, did you receive any money 
from Tom DiGiacomo? 

Mrs. Marrne. Outside of a Christmas present once in a while, that 
is all I received. 

Senator McCarruy. Pardon? 

Mrs. Martine. Outside of a Christmas present, $50 or $100, I didn’t 
receive anything. 

Senator McCartuy. Did you in 1952 receive $11,000 from DiGia- 
como? 

Mrs. Martine. Yes, sir. 

Senator McCartruy. You did? 

Mrs. Martne. Yes, sir. 

Senator McCarruy. Did you pay that back? 

Mrs. Marine. Yes, sir. 

Senator McCarruy. What was that received for ? 

Mrs. Martne. The mortgage on the home that I bought. 

Senator McCarruy. In other words, you bought a home and you 
wanted to pay off the mortgage? 

Mrs. Martner. Yes, sir. 

Senator McCartuy. Or you mortgaged it to Tom DiGiacomo? 

Mrs. Martne. To the Madison Park Clothes. 

Senator McCarruy. How soon did you pay that off? 

Mrs. Marine. In 3 years. 

Senator McCarruy. Out of your salary? 

Mrs. Marrne. My husband’s and mine. 

Senator McCarruy. In other words, you paid that $11,000 off out 
of your salary and your husband’s salary ? 

Mrs. Martine. And whatever we had accumulated. 

Senator McCarruy. How much had you accumulated ? 
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Mrs. Marine. Well, I have bank accounts here to prove what I had. 

Senator McCarruy. How much had you? In other words, when 
you borrowed the $11,000, how much money did you have in the bank, 
you or your husband ¢ 

Mrs. Martner. Between my husband and myself? I don’t have my 
husband’s accounts, but I have my own. In Irving Savings & Loan, 
T had $2,535. 

(At this point, the chairman withdrew from the hearing room.) 

Mrs. Martney I had over $6,000 in Government bonds at that time. 

Senator McCarruy. $46,000? 

Mrs. Martne. No. Over $6,000. 

Senator McCartny. Over $6,000 ? 

Mrs. Marrne. Yes. Approximately $6,000, $6,500, or something 
like that. I had over $1,000 

Senator McCarrny. I did not hear you. 

Mrs. Martner: I had over $1,000 in 

Senator McCarrny. Give me the exact figure, if you have it there, 
will you? 

Mrs. Martne. What year is this supposed to take in? 

Senator McCarrny. That time you borrowed the $11,000. I want 
to know how much money you had. Iam curious to know why you 
borrowed the $11,000 if you had money enough to pay off the mortgage 
yourself, 

(At this point, the chairman entered the hearing room.) 

Mrs. Mariwe. We didn’t have the full amount at that time. 

Senator McCarry. You had $2,535 in your savings account, $6,500 
in Government bonds—— 

Mrs. Marre. That were not due. 

Senator McCarruy. They were salable, of course, were they not? 

Mrs. Marine. Yes; but we wanted to wait until maturity on them. 

Seiiator MeCarrny;, And you had over $1,000, you say, In some 
other account. What was the figure on that? 

Mrs.: Marrnn. $1,760. 

Senator McCarruy. $1,760? 

Mrs. Marine. That was in the Excelsior Savings Bank in New 
York. Ihad approximately $1,400 ina checking account. 

Senator McCarruy. In what bank was that? 

Mrs. Marne. Garfield Trust. 

Senator McCarruy. In which? 

Mrs. Martine. Garfield Trust. 

Senator McGarriuy. You, had about 10 or 11 different bank ac- 
counts ; is that right? 

Mrs. Marine. Yes, sir; but the reason I had so many bank accounts 
is that I would draw out of one bank and put. it into another bank 
as. the rates of interest were changing, That is the reason for all 
these different bank accounts. I would. draw them out of one bank 
and then put it into another. 

Senator McCarruy. You said the reason for that was because the 
different banks paid different rates of interest ? 

Mrs. Marine. Yes, sir. 

Senator McCarruy. Proceed. Give us the balance you had at the 
time you borrowed $11,000 from DiGiacomo, , 

Senator Munprj, Da you- not! have it. totaled up someplace in your 
own mind, without giving, it by banks; how much you had ? 
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Senator McCarruy. Do you have it totaled up? The Senator just 
asked you that. 

Mrs. Marine. Lam trying to seeif I have them totaled. 

The Cuairman. Is the witness ready to answer ? 

Mrs. Marine. I can’t find the total on. it, sir. I wrote it. 

The Cuarrman. At any rate, what you have already disclosed totals 
more than $11,000, more than the amount you borrowed; is that 
correct ? 

Mrs. Marrne. It is possible. 

The Cuarrman. Possible? It does. It is a matter of simple 
arithmetic. 

Mrs. Marine. Yes. 

The Cuairman. All right. Then you have not given any account 
of the money your husband may have had at that time, 

Mrs. Martne. That is right, sir. 

Senator McCartruy. You have also neglected to give us what you 
had in these.six other banks; is that right? 

Mrs. Marine. Most of this money was taken out and put into these 
banks before that date. That is why I didn’t give the others. It was 
accumulated over the years in these different banks. 

Senator McCarrny. I am going to ask the chairman to request that 
you, before this afternoon—and I have to leave right now—add up all 
the money you had at the time you got this loan from DiGiacomo, 
all the 10 or 11 banks, how much money you had on that date, and 
also to get the names of the banks with which your husband had ac- 
counts, if you know. Do you know how many banks he dealt with? 

Mrs. Marine. About two, if I am not mistaken. 

Senator McCarruy. Will you be able to find out how much money 
he had on the date you made this $11,000 loan ? 

Mrs. Marine. I can’t reach him at home now, and that is where 
the records are. 

Senator McCarrny. In other words, you cannot reach him before 
this afternoon ? 

Mrs. Marine. No. 

The Cuarrman. The Chair will direct the witness before this after- 
noon. to give the information about her own accounts. She can do that. 

The Chair would like to ask 1 or 2 questions. 

When you borrowed the $11,000 from the Madison Park Clothing 
Co., what evidence of indebtedness did you give ? 

Mrs. Marine. A mortgage. 

The CuatrMan. A mortgage to whom ? 

Mrs. Marry. To the Madison Park Clothes. 

The Cuarrman. And for how much? 

Mrs. Marne. $11,000. 

The CHatrrmMan. And you also gave them a note? 

Mrs. Marinet. No, sir; nonote. 

The Cuairman. No note? No evidence of debt, but a mortgage 
securing the note ? 

Mrs. Marrne. Just the mortgage. 

The Cuatrman. The only thing you gave was a mortgage.. How 
soon afterward did you pay it off ? 

Mrs. Marine. Three years. I paid periodical payments. 

The Cuatrrman. How did you pay it? By check? 
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Mrs. Marine. Yes, sir. 

The Cuarrman. Do you have those conceled checks ? 

(Senator McCarthy withdrew from the hearing room. ) 

Mrs. Martine. Yes, sir. 

The Cuarrman. You are able to show them ? 

Mrs. Martne. Yes, sir. 

Senator Munpr. What rate of interest did the mortgage carry ? 

Mrs. Marrne. No interest. 

Senator Munpr. No interest? 

Mrs. Marine. No, sir. 

The Cuarrman. You have the canceled checks ? 

Mrs. Marine. Yes, sir. 

The Cuarrman. You may turn them over to the member of the 
staff there, Mr. Bellino, and he may check them. 

Proceed. 

Mr. Kennepy. I do not know, Mr. Chairman, whether you want to 
go through the rest of these items where we found this word. I would 
like for the witness to be shown each one of those stenographic notes 
as they apptar on the cash ledger, and I will ask her the question of 
whether she can read what they mean. 

On page 33 of exhibit No. 3, April 1, 1954, Spec Burlap Co. Do you 
know what the Spec Burlap Co. is? 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

Mrs. Marrne. That is supposed to be Specialty Burlap Co. 

Mr. Kennepy. Do you know them? 

Mrs. Marne. No, sir. 

Mr. Kennepy. But you remember Specialty ? 

Mrs. Martne. Well, that is abbreviated for specialty. 

Mr. Kennepy. You have a shorthand note there. What was that? 
And then H. Bamaglia, on April 1, 1954, $64.50. You have the same 
word there. And then April 2, 1954, Truman Hardware, with that 
same word. Will you tell the committee what that word is? That 
is on page 33, April 6, 1954. 

The Cuarrman. Let the witness answer. 

Have you answered ? 

Can you read your stenographic notes on that Spencer Burlap Co., 
the $50 account? Can you read: it? 

Mrs. Marine. No, sir; I can’t. 

The CuHarrman. Can you read the next one, the $64.50 item, of 
H. Bamaglia? Can you read that one? 

Mrs. Marrineg. No, sir, I can’t read that. 

The Cuarrman. It is identical with the one above, is it not, the 
same character? Are they not just alike, the same stenographic note ? 

Mrs. Marrne. They may be, sir; but I can’t determine it. 

The Cuamman. At any rate, you cannot read it? You testify 
enter oath that you cannot read your own handwriting, your own 
notes ¢ 

Mrs. Marrne. I can’t read that, sir. 

The Cuarrman. Then you have Truman’s Hardware, $10.50. You 
have what appears to the Chair to be the same notation or character 
there, shorthand note. Can you read that one? 

Mrs. Marne. That is different from the others, and I can’t read it. 

The Cuarrman. You think it is different from the others ? 

Mrs. Marine. Yes, sir. 
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The Cuatrman. All right; look down at the bottom of the page, 
H. Saltz, liners, $87.50. All right; since that is identified as liners, 
I ask you to look at the shorthand notation or character that accom- 
panies that item. What does that indicate? Can you read it? 

Mrs. Martner. No, sir: I can’t read that. 

The Cuarrman. Youcannot read that one? 

Mrs. Marine. No, sir. 

The Cuarrman. It is just like the others, is it not? It is meant 
to be the same character and to represent the same word ? 

Mrs. Martine. It is different from the others. 

The CuatrmMan. You think it is different ? 

Mrs. Marine. Yes, sir. 

The Cuarrman. I do not think it takes an expert to see that it is 
the same thing, whatever it is, in shorthand. 

Mr. Kennepy. Right under that, on page 34, Nadel Box Co., liners. 
You have the same company again. Can you read that one? It is 
the same shorthand note. 

Mrs. Marine. That looks like “no book” to me. 

The CuHatrMan. These others look like “no book” ? 

Mrs. Marine. No, this one here, Nadel Box. 

Mr. Kennepy. Again, Mr. Chairman, we feel it reads “inspector” 
for inspector. 

Mr. Bellino, there are also some other items. 

Mr. Bellino was sworn yesterday, Mr. Chairman. Could I ask him 
some questions ? 

The Cuarrman. Proceed with Mr. Bellino, and before this witness 
leaves the stand I have another question. 


TESTIMONY OF CARMINE S. BELLINO 


Mr. Kennepy. There are some items in their accounts of A. Spector ? 

Mr. Beuurno. Yes, sir. The cash payments to A. Spector begin 
on August 18, 1950, which is shortly after the assignment to that plant 
of A. or Attilio Yadevia. He arrived there or was at this plant 
around the 27th. 

The Cuarrman. Was he a Government inspector ? 

Mr. Bettrno, A Government inspector. 

Mr. Kennepy. Those entries continued to what period ? 

Mr. Berio. Regularly, almost every week, $50 a week, until 
January 1951. They jumped to $100 a week and continued to Feb- 
ruary 23, 1951, the last payment being in the amount of $50. 

Mr. Kennepy. Were those items also recorded on their payroll? 

Mr. Bexurno. No, sir. This is the cash payments just from the 
petty-cash book. 

Mr. Kennepy. So this A. Spector, if he worked there, was not listed 
on their payroll ? 

Mr. Betirno. That is right. He was not listed on the payroll. 

Mr. Kennepy. There are some certain items that continue after 
A. Spector ? 

Mr. Betiino. The following week, on March 2, a series of weekly 
disbursements in cash, for 5 days’ delivery between New York and 
Paterson at the rate of $50 a week, that continues throughout. 

Mr. Krnnepy. Does it show what those deliveries were supposed to 


be for? 
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Mr. Berxrno. In some cases it says to “New York finisher”; in most 
of the cases. “Five trips, finisher.” “Five trips, delivery and re- 
turn, New York finisher.” 

Mr. Kennepy. Mrs. Marine, could you tell the committee why Mr. 
A. Spector was not put on the regular payroll account 4 


TESTIMONY OF HETTY GERSHOM MARINE—Resumed 


Mrs. Martinez, He was not an employee working on production. 

Mr. Kennepy. What was he doing? 

Mrs. Marine. He was an odd-job man. 

Mr. Kennepy. And he always got the same amount ? 

Mrs. Marinz, Sometimes he got more. 

Mr. Kennepy. He got $50 a week. 

Mrs. Marinz. Whatever I was told to give him, that is what I gave. 

Mr. Kennepy. Why did you not put him on the regular payroll if 
he was coming there every week and getting $50 a week? It is not an 
odd amount. 

Mrs. Marine. I was told he was doing a job there. 

Mr. Kennepy. Who told you? 

Mrs. Maring. The bosses or whoever it was. 

Mr. Kennepy. Who was it that told you ¢ 

Mrs. Marrne. It could have been Mr. DiGiacomo or Mr. Rogers; I 
don’t remember. 

Mr. Kennepy. You donot remember who told you ? 

Mrs. Marine. No, sir. 

Mr. Kennepy. What about the deliveries? Can you tell the com- 
mittee what the deliveries were ? 

Mrs. Marine. There were pickups in New York and different places. 

Mr. Kennepy. To the finisher ? 

Mrs. Martner. There were some to the finisher ; not all. 

Mr. Kennepy. Who was your finisher ? 

Mrs. Martine. I don’t know who was the finisher at that time. In 
New York, Manhattan Felling. 

Mr. Kennepy. So you were paying the driver for the finisher ? 

Mrs. Marine. No, sir. 

Mr. Kennepy. What was this $50? Who was it going to? 

Mrs. Marinz. It went to several individuals. 

Mr. Kennepy. Who? 

Mrs. Marine. Whoever went into New York and picked wp some- 
thing. 

Mr. Kennepy. Who received any of thismoney? This is $50a week, 
reguar trips. Who was doing it ? 

Mrs. Marine. It was anybody we could pick up to go into New York 

Mr. Kexnepy. Who was anybody ? 

Mrs. Marine. Boys that worked in the plant. 

Mr. Kennepy. And they always made five trips a week ? 

Mrs. Marine. Not-one person. One would go one day, one would 


go another day, they would pick up different things in New York and 
bring them back. 
Mr. Kennepy. It always amounted to $50 a week ? 


Mrs. Mariner. J used to group these amounts together and put them 
down. 


Mr. Kennepy. How would you group them together ? 
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Mrs. Martine. I used to enter once a week and I would just group 
these off, instead of making 5 or 6 entries for this. Sometimes we had 
2 trips on 1 day. I would just group it wp and call it pick-ups or 
deliveries in New York. 

Mr. Kennepy. Could you tell us why it always came to five each 
week ¢ 

Mrs. Marine. It was easy for me, I guess. 

Mr. Kennepy. How did it happen to come to five each week, if these 
people were just going in when you needed something done? Fora 
period of what, several years, it alw: ays came to five each week? 
Would you tell us about that ? 

Mrs. Marrnr. I guess I just added them up and entered it in 50’s 
until I came to a larger amount. 

Mr. Kennepy. But it is always $50 a week. It is never $55, it is not 
$45, it is not $60 or $57. It is always $50 a week. 

Mrs, Marine, I usually gave $10 at a time or $5 at a time. 

Mr. Kennepy. If there were going to be all of these trips taken into 

New York, who was making them? Give us the names of some of the 
people who received this money, taking these trips into New York. 

Mrs. Marne. I don’t remember who would be going in, because I 
wouldn’t send them. 

Mr. Kennepy. This is a period of 2 years. Can you not remember 
anybody that was going in? Who were you giving the money to 
then? If you did not send them, who did you give the money to? 

Mrs, Martner. I didn’t always ‘ive the money, Mr. Kennedy. As I 
say, whoever was in the office gave the money at that time to whoever 
was going. 

Mr. Kexnepy. Who would take the money ¢ 

Mrs. Martne. Whoever was going. 

Mr. Kennepvy. Who? Just answer, Mrs. Marine. You put the 
entry in the book. Who told you to put the entry im the book? Let 
us go back that far. 

Mrs. Marine. I had to enter money that was paid out. 

Mr. Kennepy. But who was it paid out to? 

Mrs. Martner. To several individuals. 

Mr. Krennepy. Several individuals? Who were the several indi- 
viduals? That isall. Just give me two. Who were you paying the 
money to/ 

Mrs. Martner. Wasn't there some sort of a record I had that showed 
that? There was little slips which had boys’ names on there. 

Mr. Kennepy. If you have them, I would lke to see them. We 
have been trying to find them. 

Mrs. Martine. I don’t have access to that any more. 

Mr. Kennepy. Could you tell us the names of some of the people 
that you paid § $50 a week to for several years? Just one name! 
Anybody ¢ 

Mrs. Marrxe. Well, there was a boy by the name of Ralph. 

Mr. Krnnepy. How much did he receive; Ralph? 

Mrs. Marne. He would get $5 or $10 whenever he made the trip. 
He was just one of them. 

Mr. Kennepr. How often did he make the trip? 

Mrs. Martne. I wouldn’t know that, sir. 
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Mr. Kennepy. I do not understand how the odd trips always came 
to $50 a week. But you said you were also sending material into the 
Manhattan Felling and you paid for that? 

Mrs. Marrne. No; it was _— special trips that went in there. If 
we nome something specially for a shipment, and we had to get it 
in a hurry. 

Mr. Kunease: It was listed on your book there, that yn were send- 
ing the trips into the Felling Co. Is that true or false? 

rs. Martne. I may have just written down “finishing” without 
actually checking whether it was the finishing. 

Mr. Kennepy. You had $50 for these trips to the finishing company, 
and the Manhattan Felling Co. did your finishing. Is that entry you 
put into the book on the finishing company true or false? 

Mrs. Marine, Well, I just wrote it down that way. 

— eno Why did you write it down’? Who told you to write 
it down 

Senator Munpr. Mr. Chairman, before we recess, I would like to 
congratulate the chairman on the statement he made yesterday. 

The CuatrmMan. The witness may be excused until 2:30. All other 
witnesses will return at 2:30. We cannot be sure, but we are hopeful 
that the legislative situation on the floor will be such that we can 
return at that time. 

Senator Munpr. I notice the chairman called on the Defense De- 
partment to cancel all contracts of Mr. DiGiacomo so long as he main- 
tained his position as a fifth-amendment witness. I congratulate the 
Chair and, as a Republican, I associate myself most emphatically 
with that statement. I notice that there is a representative of the 
Defense Department here this morning. I hope he will relay back to 
the Defense Department that this committee expects those cancella- 
tions to. be made soon. The CIO-AFL Council, under the leadership 
of George Meany, took very salutary action in Florida the other day, 
and one of the recommendations was to insist upon the fact that their 
leaders testify before the tribunals of government. 

American taxpayers should not be expected to pay money to con- 
tractors who take the fifth amendment before this committee. I hope 
that the Defense Department representative will relay the fact that 
this is urgent. We should get action this week on those cancellations. 

The Cuatrman. The Chair will state further that, since we are so 
pressed with work at the moment, I took that occasion yesterday be- 
cause there was a representative of the Defense Department here and 
I did not have time to place the request in a letter. But this request 
will be followed by letter, and, of course, we will expect compliance and 
to be advised accordingly. 

Senator Munpr. I think it would be very appropriate if the Defense 
Department would cancel the contracts and announce to the press what 
it had done. This would not require an exchange of letters. The 
Defense Department should be as zealous as we are in seeing we do no 
business with the fifth-amendment Americans. 

The Cuarrman. I believe the Chair will follow this up with a letter, 
anyway. 

The committee will now recess until 2: 30 this afternoon. 

(At the taking of the recess, the following members were present : 
The chairman and Senator Mundt.) 

(Whereupon, at 12 noon, the committee recessed, to reconvene at 
2:30 p. m. the same day.) 
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AFTERNOON SESSION—2 :30 P. M. 


(Present at the start of the afternoon session of the hearing: The 
chairman and Senator McCarthy.) 

The CuamMan. The committee will come to order. 

Mrs. Marine, will you resume the witness stand, please? 


TESTIMONY OF HETTY GERSHOM MARINE—Resumed 


The Cuarrman. Senator McCarthy desires to proceed with interro- 

tion. 
ite McCarrny. I believe over the lunch hour you were going 
to compute the amount of money that you had in the bank at the time 
you borrowed the $11,000 from—what is his name? 

Mrs. Marine. Madison Park Clothes. 

The Cuatrman. Madison Clothing what? 

Mrs. Marrne. Madison Park Clothes. 

Senator McCarruy. And the head of that is—— 

Mrs. Martnz. Thomas DiGiacomo. 

Senator McCarruy. Would you give me the spelling of that? 

Mrs. Marine. D-i G-i-a-c-o-m-o. 

Senator McCartrny. Have you computed the amount of money you 
had om hand at the time you borrowed the $11,000 from Mr. DiGia- 
como? 

Mrs. Marrne. Yes, sir. I had approximately—I mean, it is not up 
to a full figure, but this is as correct as I could get it—$16,661. 

Senator McCarruy. $16,661. Was that in addition to the $6,500 
in Government bonds? 

Mrs. Marine. No,sir. That included the bonds. 

Senator McCartny. And have you any idea how much money your 
husband had in, I believe you said, his two bank accounts? 

Mrs. Martne. Let me add to this. Some of this was also contributed 
by my husband, when he was my boy friend. He also had bank 
accounts with me. I called him up—I couldn’t get him at home— 
I tried to reach him, and he doesn’t remember positively for the 

ear that we are looking for just what amounts or what bank accounts 

e had. But there was one in particular that he could remember, 
which is Suffolk County Bank, in New York. As I say, I can’t swear 
to this amount, it is just an approximate figure that we are trying 
to arrive at. He approximated that at anywhere between $5,000 and 
$6,000, but he is not sure, so I can’t actually say that that is the 
amount. 

Senator McCarruy. In view of some of the unusual financial deal- 
ings of Mr. DiGiacomo, I am rather curious to know why you bor- 
rowed $11,000 from him while you and your husband had between 
you at least $16,600 in cash and also $6,500 in Government bonds. 

Mrs. Martner. No; that did not include $6,000 of Government bonds. 
This amount of $16,000—-Government bonds were in that. 

Senator McCartuy. But I took the $6,000 in Government bonds 
out of that, and that leaves $11,000, and then you said your husband 
had between $5,000 and $6,000 in one account. 

Mrs. Martner. Yes, sir. 

Senator McCarrny. Take that one account alone and figure that at 
$5,000, and that left you $16,161. In addition to that, you had Gov- 
ernment bonds at $6,500, right ? 
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Mrs. Martne. Yes. 

Senator McCarruy. Could you tell us why you borrowed this 
money from Mr. DiGiacomo, or his company, rather, when you had 
all of this cash in the bank ? 

Mrs. Martne. Well, out of the $16,000 that I had, we gave $5,000 
deposit on the house originally. .The house was $16,000. We pur- 
chased furnishings.and accessories for the home amounting to ap- 
proximately $3,500, which we paid cash for. 

It still left us a balance of money in the bank, which we were draw- 
ing an interest on of anywhere from 2, 2.5, or 2.75 percent, whichever 
rate the bank was paying at that time. I ean’t give the exact figure 
on it. At the time 4 borrowed the $11,000, the Madison Park Clothes 
financial status was pretty good, at that particular time, and they 
offered to lend me the money. As I remember now, there was a clause 
in the mortgage for 2-percent interest which I never paid. We felt 
that if we were saving money on interest and getting money from 
the banks, we took advantage of the loan at that time because they 
didn’t need the money. But I paid them back in the 3 years due to 
the fact that their circumstances changed within those 3 years and 
I was forced to pay it back to them as fast as I could. 

Senator McCartuy. Did you take this money out of the bank, out 
of your account and your husband’s account and pay them back? 

Mrs. Marine. Yes, sir, I did. 

Senator McCarrny. Do you recall the size of the withdrawals, keep- 
ing in mind that our auditor, I understand, has gone over your bank 
account ? 

Mr. Martne. Yes, sir. I don’t understand your question. 

Senator McCarruy. The question is, what sums did you withdraw 
in money from the bank account to repay this loan? 

Mrs. Martnze. What moneys did I draw? 

Senator McCarruy. What sums? 

Mrs. Marrne. To pay off the loan? 

Senator McCarruy. To pay off the $11,000 loan. 

Mrs. Marine. The first payment on the loan was on January 6, 1953, 
for $1,000. 

Senator McCarruy. You were never paid any money from Mr. Di- 
Giacomo, or any company that he had a controlling interest in, except 
your salary and the small bonuses which you mentioned, is that right? 

Mrs. Marine. That is right. ' 

Senator McCartuy. You say the reason you borrowed the $11,000 
is because you got the money for less interest than you were receiving, 
and, therefore, you were making some money on that transaction? 

Mrs. Martne. Yes, sir. 2 

Senator McCarruy. Mr. Bellino, is there anything unusual about 
the withdrawals or deposits ? 

Mr. Bevuino. We have an account, Senator, that we asked her to ex- 
plain, the ins and outs, the deposit and a similar amount. withdrawn. 
This morning she said she was not, able to definitely say what. the 
transaction was. She said she thought it had something to do with 
her husband. 

Senator McCarruy. You have not examined the husband's account ? 

Mr. Betirno. No. 

Senator McCarruy. Do you have any idea how much was in the 
other bank account of your husband? You said he had two accounts. 
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Mrs. Marine. We are just assuming that there were two, but we are 
not sure. We did have two bank accounts in New York at one time, 
and we are not positive as to the year that it was. It may not, have 
been 1952. We did transfer, I know, this money from this particular 
bank, Suffolk County, into another account. We sort of split it up, 
because there was also a change of interest. rates there. 

Senator McCarruy. Just one further question; the staff, as you 
know, has made a rather thorough investigation, and they are con- 
vinced that where you record payments, made to certain firms—and 
if I am incorrect, please correct me, Mr. Kennedy—the firms were 
fictitious, nonexistent, that the money was used for some other purpose, 
one of the purposes being to pay off Government inspectors; that your 
notes indicate that, your shorthand notes, which you are unable to 
read now. Could you shed any further light on that subject? 

Mrs. Marine. I don’t understand the question., What exactly do 
you mean by that question, sir? 

Senator McCarruy. It appears that you were making notations 
out of what you call the petty-cash box, totaling $26,000, and the nota- 
tions were payments made to nonexistent firms. or individuals. 

Mr. Kennepy. Sixty-one different. companies totaling over $26,000. 

Senator McCarruy. And many of those were nonexistent ? 

Mr. Kennepy. Sixty-one were nonexistent or fictitious. 

Senator McCarruy. Could you give us some information, on that? 
Do you understand the question ? 

Mrs. Martne. Pardon ? 

Senator McCarrnuy. Do you understand the question ? 

Mrs. Marixr. Not too well, I don’t, 

Senator McCarruy. I will start over. The books indicate that you 
were drawing from petty cash from time to time, a total of at least 
$26,000; that. the notations in your books show that those payments 
were made to certain companies, 61 companies all told. 

The staff investigation shows that no, such companies existed. 
Therefore, the money did not go to those companies.. I would like 
to know where the money did go. 

Mrs. Martine. Sir, I wouldn’t know. I was told that they, went, te 
those. companies, 

Senator McCarruy. Where you wrote “inspector” after a-certain 
payment, does that. mean the money was for a Government inspector ? 

Mrs. Marine. That was not my understanding, sir, 

Senator McCarruy. What. was your understanding of that nota- 
tion, where you wrote “inspector” ? 

Mrs. Maxie, I wasn’t aware that I wrote “inspector.” 

Senator McCartruy. You were not aware of that ? 

Mrs. Martne. No, sir. 

Senator McCarrny. Are you willing to testify under oath now that 
you never made any notations on these withdrawals of petty cash, that 
is, the notations of them, having to do with “inspector” ? 

Mrs. Marne. I was never told that any money went to inspector. 

Senator McCarruy. That was not my question. The question is 
did you make a notation 

Mrs. Marinz, With reference to inspectors ? 

Senator McCarruy. Yes, with reference to inspectors. 

Mrs. Marre. No, sir. 

Senator McCarrny. You are positive of that? 
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Mrs. Marty. I am sure I did not. I wasn’t aware I was making 
7 reference to an inspector. 

— McCarry. You did not do that in shorthand or other- 
wise 

Mrs. Marrne. Not that I can recall; no, sir. 

Senator McCarruy. And your testimony is still you cannot read 
your own shorthand notes? 

Mrs. Marine. Well, some of them I can, but some I can’t. 

Mr. Kennepy. Would you look at page 67 of exhibit No.2? Under 
date of June 15, 1953, where you have “2 Bamaglia, 10 boxes of thread, 
$50,” would you tell the committee what the the words you have writ- 
ten there? 

(Exhibit No. 2 may be found in the files of the subcommittee. ) 

Mrs. Marine. It looks like—— 

Mr. Kennepy. What is written there ? 

Mrs. Marine. It looks like “insp.” 

Mr. Kennepy. It looks like “inspect” ? 

Mrs. Martne. It looks like “insp”; yes. 

Mr. Betxurno. Did you make that? 

Mrs. Marine. Yes; I must have made that. 

The Cuatrman. What would that be an abbreviation for? 

Mrs. Marine. It might be “inspection” or something else. 

The Cuarrman. It might be inspection ? 

Mrs. Martine. Yes. 

The Cuarrman, Would you inspect 10 boxes of thread ? 

Mrs. Marrne. Well, I wouldn’t know definitely what that would be, 
unless somebody told me that that was inspection I would have written 
it down that way. 

The Cuarmman. Told you what? 

Mrs. Marine. If somebody told me that that was inspection, I would 
have written it down that way. 

The Cuarrman. On no other items did you mark “inspect,” did you, 
unless it is in your stenographic notes? 

Mrs. Martine. I didn’t mark anything else this way; was that the 
question ? 

The Cuarmman. Yes. All of this was getting supplies. I want to 
know if this meant that those 10 boxes of thread had been inspected. 
If that is what it meant, how does it happen that all of these other 
goods supposed to have been purchased were not inspected ? 

Mrs. Martne. I don’t know what that meant, sir. I was just told 
to put down, whatever this stands for, “inspection,” and I did it. 

The Cuarrman. All that you entered here, somebody told you to put 
down that way? 

Mrs. Martine. Yes, sir. 

The CuHarrman. Did they tell you to make these stenographic 
marks? 

Mrs. Marrne. Well, I don’t remember whether anybody told me 
which way to write it down. I used different methods for checking 
myself. I don’t remember if anybody told me how to do it. 

The Cuatrman. Let me ask you, lady: Can you name one person 
that you know connected with anyone of these 61 companies, firms, 
or individuals, which we are unable to find and unable to locate, can 
you give us any lead, just name one person, that you know is connected 
with them that got this money? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 2003 


Mrs. Martine. Yes, sir. 

The Cuarrman. Name one. 

Mrs. Marine. Well, there is. this Markus Co., J. Markus. 

The Cuatrman. They say they did not get the money, and have 
not done any business with you for several years. Do you know J. 
Markus? 

Mrs. Marte. Personally ? 

The CHarrman. Yes. 

Mrs. Marine. No, sir. I may have given him money once or twice 
myself, but I don’t know the man. 

The CuarrMan. You may have? You just know that there is that 
company ? 

Mrs. Marine. There isa J. Markus. 

The Cuarrman. That is the only one of the 61 that you can say 
positively is in existence ? 

Mrs. Martine. I can mention a couple of others. Do you have a list? 

The CuarrmMan. Show her the list. All of this money you were 
paying out to different companies, I want tg get, first, if you can 
name any company that you know existed on Shat list, a firm or indi- 
vidual, that you know personally. 

Mrs. Marrne. In addition to Markus, Spector Express. There is a 
Spector Express. 

The Cuarrman. There is what? 

Mrs. Marine. A Spector Express. 

The CuarrMan. Spector Express ? 

Mrs. Marine. It is either Spector Express or Spector Freight or 
something like that. 

The CuarrMan. You think maybe that one exists? 

Mrs. Marine. Pardon ? 

The CuatrmMan. You think maybe Spector Express exists? 

Mrs. Marine. There is a Spector Freight. 

The Cuairman. Spector Freight ? 

Mrs. Marine. Freight or express, I don’t know: what name they 
go under. 

The Cuatrman. Of course, we all know there are freight companies 
and there are express companies. But can you identify Spector 
Express, or do you know whether there is any such company or not? 

Mrs. Martne. Yes, sir. suey delivered to us. 

The Cuarmman. They what’? 

Mrs. Marine. They made deliveries. 

The CHarrman. Spector Express made deliveries ? 

Mrs. Martne. Yes, sir. 

The CuarrmMan. From where? 

Mrs. Marine. I can’t recall offhand. 

The Cuatrman. All right. Name another one that you think 
may exist. 

Mrs. Martne. Saltz Co. 

The Coarman. Who? 

Mrs. Martine. Saltz. 

The Cuarrman. H. Saltz? 

Mrs. Martner. I don’t know whether it is H. Saltz. I don’t know 
what the initial is, but Saltz, we purchased something from him. 

The Cuarrman. Can you identify H. Saltz & Co. ? 

Mrs. Martner. I may not have the initial right on that. 
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The CuarrmMan. You may not have the initial right / 

Mrs. Marrne. But we did do some business with Saltz Co. We pur- 
chased something from them. 

The Cuarrman. I want to ask you, then, if you have the initial right 
or the name right on either one of the four Markus Co.’s you have on 
the other side. 

Mrs. Martine. Well, the Markus Co., and Markus Bag Co.,.and J. 
Markus, I am sure they are all meant to be one company. I just wrote 
them up differently each time. 

The CuarrMan. You just wrote them up differently. Are there any 
others ? 

Mrs. Marine. Brody. 

The CuHarrman. Who. 

Mrs. Marine. Brody. 

The Cuatrman. Brody Tape Co. ? 

Mrs. Martine. I don’t know whether they are tape. He was a gen- 
eral dealer. He—what do they call them’ Trimmings and supplies 
or whatever you wanted to get from him you could get. 

The Cuarrman. Whatever you wanted to get 

Mrs. Marine. I mean in the way of trimmings and supplies. And 
if he didn’t have it, he could get it for you. One of those sort of 
fellows. 

The Carman. What was his name? 

Mrs. Martne. I know him by the name of Brody. I don’t know his 
initial. 

The Cxarrman. Did you actually deliver money to him in person ? 

Mrs. Marrne. Yes, sir. 

The CuarMan. That is one that you can identify, a Mr. Brody, is 
that right ? 

Mrs. Marrne. Yessir. 

The CHarrMan. Can you tell me, in connection with these entries 
and the companies that you have listed, individuals and firms, one 
ether person by name that you gave any of this money to? 

Mrs. Marine. No, sir. The rest of them I can’t say I gave the 
money to. 

The Cuairman. You cannot identify another person that you gave 
any of this money to? 

Mrs. Martne. No, sir. 

The Cuatrman. Out of the 61 companies, individuals, and firms, 
only a Mr. Brody is the only one that you can remember that you actu- 
ally gave any money to? 

Mrs. Marine. Yes, sir. 

The Cuarrman. The staff tells me that they had interviews with Mr. 
Brody and he denies that vou gave him any money. But that will be 
further testimony. 

I was trying to get from you, of all of these companies that you were 
paying money to, if you can identify one person that you said you paid 
any money to. Yousaid Mr. Brody was the only one. I want to be fair 
with you. Can you name any other person to whom you paid this 
money ? 

It aggregates, I am advised by the staff, bet ween $26,000 and $27,000. 

Mrs. Marrne. No, sir, I did not give them personally, I did not give 
them money personally. 
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The Cuatrman. Whether or not you gave it personally, can you tell 
me the name of any man, any one person that you gave this money to? 

Mrs. Marine. Besides Mr. Brody ? 

The CHarrMan. Yes. 

Mrs. Marine. There is only one more person that I saw, as I say, 
maybe once or twice, and I am not sure that I actually gave him the 
money that time, but it was given to him by somebody in the office. 
But I did see him once or twice. 

The CHatrMan. Evidently someone got the money. 

Mrs. Marrng. That is Markus. 

The Cuatrman. Who? 

Mrs. Martne. Markus. 

The Cuarrman. Markus & Co. ? 

Mrs. Marine. Yes. 

The Cuarrman. J. Markus & Co. ? 

Mrs. Marine. Yes. 

The Cuatrman. What was the name of the person that got the 
money ¢ 

Mrs. Marine. It may have been Markus or his representative, but 
they were from the MarkusCo. I don’t remember. 

The Cuarrman. Somebody from the Markus Co. ? 

Mrs. Martine. Yes, sir. 

The Cuamman. You do not know the name? 

Mrs. Martner. I can’t positively say. It was Mr. Markus or a rep- 
resentative of his, but I did see somebody from the Markus place, 
maybe once or twice, and I either gave him the money or I gave per- 
mission for the girls to give it. 

The Cuairman. I think you previously testified that you paid a 
Mr. Spector, did you not ? 

Mrs. Marine. Spector? He is not on this list. 

The Cuatrman. He is not on this list. Spector Bailing Co. ? 

Mrs. Martne. I don’t know these. 

The Cuatrman. A. Spectora is on here. Do you know an A. 
Spectora ? 

Mrs. Marine. No, sir. 

The Cuatrman. He is on this list. 

Mrs. Martne. I don’t know him. 

The Coatrman. You do not know him ? 

Mrs. Marrtne. No, sir. 

The CuarrmMan. You identify somebody, a man named A. Spector, 
that you said was a handy man and did odd jobs. 

Mrs. Martne. Yes, sir. 

The Carman. You paid him $50 a week? 

Mrs. Martne. Yes, sir. 

The Cuatrrman. Did you know him? 

Mrs. Marine. I saw him a couple of times; yes. 

The CHarmman. You saw him? 

Mrs. Marine. Yes, sir. 

The Cuamrman. He worked regularly for about 7 months, did he 
not? 

Mrs. Martner. That is what I was told, sir. 

The Cuarrman. You paid him regularly for 7 months, by the week, 
for $50 a week. 
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Mrs. Marine. Whatever the amount was that I was told to pay; 
es, sir. 
” The CuarrmaNn. That is what your records show, do they not? 

Mrs. Martnr. Whatever the records show. 

The Cuarrman. Could ‘you identify him and name anybody else that 
knew him at that time, that can identify him for this committee? 

Mrs. Marine. Sir, it is hard for me to say anything on that, due to 
the fact that I was never in the plant. 

The Cuatrman. Have you seen Mr. A, Spector here during your 
visits to this committee room ? 

Mrs. Marine. No, sir. 

The Cuarrman. You are positive that he has not been here? 

Mrs. Martine. Yes, sir. 

The Cuatrman. All right. 

Senator McCarrny. This twenty-six or twenty-seven thousand dol- 
lars that got into the petty-cash box: How did you get it there? By 
cashing a check on the general account? 

Mrs. Martner. I cashed a check every week. 

Senator McCarruy. Every week, and put some money in the petty- 
cash box ? 

Mrs. Marine. Yes, sir. 

Senator McCarruy. You are the office manager ? 

Mrs. Martine. Yes, sir. 

Senator McCarruy. So you knew what was going on in the office 
pretty well, I assume. 

Mrs. Martne. Whatever went on in the office; yes, sir. 

Senator McCarruy. We have the job, as you know, of trying to 
figure out this rather crazy-quilt pattern here. We find your notes 
referring to inspection and inspectors, shorthand notes, I think some 
20 of them. We know you had Government inspectors inspecting 
material. We find some 61 companies either nonexistent or they had 
no record of receiving money from you. Your boss has refused to 
answer questions about whether or not he paid money to inspectors 
on the ground that if he told the truth it might incriminate him. 

Does that whole picture give you any suspicion that money was 
being received by either inspectors or by some other individuals? We 
know it was not received by these nonexistent companies, some 61 here. 

Mrs. Martner. Well, I was not in any position to question my boss’ 
payments of his own money. Whatever he told me he did with it, 
I was to take his word for it. 

Senator McCartuy. By he, do you mean Tom 

Mrs. Marrnz. Mr. DiGiacomo, or Mr. Rogers, or any one of the 
foremen in the plant that would ask for money, and if they told me 
what it was for, I had to take their word for it. 

Senator McCarrny. Mr. Chairman, I hope this witness will be 
asked to stand by, because this just does not add up. I think we may 
want to ask her further questions after we hear some of the other 
witnesses. 

The Cuarrman. Are there any further questions of this witness at 
present ? 

You will stand aside. You will remain subject to call again this 
afternoon. 

Call the next witness. 
Mr. Kennepy. Mr. Ralph DeCarlo. 
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The Cuairman. Come forward, please. 

Will you besworn, please ? ; 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. DeCarto. I do. 


TESTIMONY OF RALPH A. DeCARLO 


The Cuarrman. State your name, your place of residence, and your 
business or occupation, please, sir? 

Mr. DeCarto. My name is Ralph A. DeCarlo. I reside at 3943 
Stratford Road, Drexel Hill, Pa. 1 am employed by the United States 
General Accounting Office. I am the supervising investigator of their 
Philadelphia regional office. 

The Cuarrman. How long have you been so employed? 

Mr. DeCarvo. 23 years. 

The Cuatmrman. Do you waive right of counsel? 

Mr. DeCarto. Yes, sir. 

The CuatrMan. Have you been assigned to assist this committee 
and work with its staff ? 

Mr. DeCarto. Yes, sir. The testimony I am about to give is 
the work I did for this committee. 

Mr. Kennepy. You have been working with the committee off and 
on now for approximately a year; is that right? 

Mr. DeCarto. That is right, Mr. Kennedy. 

Mr. Kennepy. One of the matters that we asked you to go into was 
in connection with a gentleman by the name of Attilio Yadevia; is 
that correct ? 

Mr. DeCarto. That is correct. 

Mr. Kennepy. We asked you to make an investigation of his bank 
accounts and to interview him regarding his bank accounts? 

Mr. DeCarto. Yes. 

Mr. Kennepy. And the money in his accounts? 

Mr. DeCarto. Yes, sir. 

Mr. Kennepy. You are familiar with the fact that Mr. Attilio 
Yadevia was an inspector at one of Mr. DiGiacomo’s plants; is that 
right ? 

Mr. DeCarwo., Yes, sir. 

Mr. Kennepy. And he was an inspector at Madison Park Clothes 
back in 1950? 

Mr. DeCarw. Yes, sir. 

Mr. Kennepy. It was during July 1950 to January 1952? 

Mr. DeCarto. 1951, I think. 

Mr. Kennepy. Did you ask Mr. Yadevia what bank accounts he had 
when you first interviewed him ? 

Mr. DeCarto. I didn’t interview Mr. Yadevia until this past Mon- 
day. But other members of the staff had spoken to him about a year 
or soago. He was asked to recite which banks he kept his accounts in; 
From the interview notes, he told them that he had a checking account 
at the First National Bank at Stone Harbor, N. J.; he had a savings 
account in the Sturdy Savings & Loan Association, of Stone Harbor, 
N. J., and he had a savings account in the First Federal Savings & 
Loan Association of Upper Darby, Pa. 
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Mr. Kennepy. Did you find in your investigation that he in fact 
had several more bank accounts that he had’ not mentioned in his first 
interview ? 

Mr. DeCarvo. That is right. 

Mr. Kennepy. Would you enumerate those ? 

Mr. DeCario, Yes. We found during the investigation that he 
had a checking account in the First National Bank of Conshohocken, 
Pa., a checking account in the First National Bank of Cape May Court 
House, N. J., he had an additional sav ings account in the First Federal 
Savings & Loan Association of Upper ‘Darby, and he had two addi- 
tional savings accounts in the Sturdy Savings & Loan Association 
of Stone Harbor. 

Mr. Kennepy. Have you found, Mr. DeCarlo, that a comparison 
of the known cash and moneys s that came into the possession of Mr. 
Yadevia during the period that you made a study of, that he in fact 
had greater amounts of cash and money than he can account for? 

Mr. DeCarto. Yes, sir. 

Mr. Kennepy. Would you tell the committee the situation you 
found / 

Mr. DeCarwo. We took the period from January 1, 1950, to Hea: 
ber 31, 1955. During that period, he deposited in banks’ $39,167. 

He withheld from deposit his known income, amounting to $14,478. sr 
That is moneys that we knew he had earned. We traced the payments 
through and we found out which ones he deposited and which ones he 
didn't. He did not deposit the $14,000 item. That is a group of items 
down through the years. 

Mr. Kennepy. What was the total of that? 

Mr. DeCarto. The total of that was $53,646.61. 

Mr. Kennepy. Therefore, during this period of time, he had 
$53,646.61 at his disposal; is that right? 

Mr. DeCarto, Yes. 

Mr. Kennepy. What did you find he earned during that period of 
time, his income? 

Mr. DeCarvo. An analysis of all of his known income, his take- 
home pay, his VA disability income, rental accounts, interest on 
savings accounts and bonds redeemed, amounted to over a period 
$40,892.71. That gave him $12,753.90 which he could not account for. 

Mr. Kennepy. Have you interviewed him since that time? 

Mr. DeCarvo. Yes; I interviewed him twice. 

Mr. Kennepy. Has he been able to give you any explanation as to 
where the $12,000 came from ? 

Mr. DeCario. No; he doesn’t seem to understand where it came 
from. 

Mr. Kennepy. Is this a conservative estimate of the amount of 
money involved ? 

Mr. DeCarto, Every doubtful item that I came across, I decided 
in Mr. Yadevia’s favor. 

Mr. Kennepy. Mr. DeCarlo, were there also certain deposits of 
cash that you thought might be of interest to this committee? 

Mr. DeCario, Yes; there were several. I have 15 listed here. 
They are large deposits of cash, the source of which could not be 
determined by the analysis. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Kennepy. WwW ould you tell the committee what those were? 
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Mr. DeCarto. On January 3, 1955, he deposited $685 in cash in 
the First National Bank of Stone Harbor. 

The CuarrmMan. Have you interrogated him? Can he not account 
for that cash? 

Mr. DeCarto. No, sir. 

The Cuatrman. What was his reply to you? 

Mr. DeCarwo. He said he will have to examine his records again 
in order to try to get an answer for us. 

The Cuarrman. And you talked to him twice, I believe, since you 
made the check? 

Mr. DeCarvo. That is right, sir. 

The Cuatrman. At what intervals? How long ago? 

Mr. DeCarto. I spoke to him on Monday and then I spoke to him 
again this morning. 

The CHatrman. Last Monday and this morning? 

Mr. DeCarxo. And this morning. 

The Cuarrman. And he is unable to give you an explanation ¢ 

Mr. DeCarto. That is right, sir. 

The CuarrmMan. Proceed. 

Mr. DeCarto. On Jannary 4, 1955, he deposited $300 in cash in 
the First National Bank of Cape May Court House. On January 4, 
1955, he deposited $600 in cash in the Sturdy Savings & Loan Asso- 
ciation. 

Incidentally, that $600 item may have been a check. The bank 
record didn’t show whether it was cash or check. But since all of his 
cash deposits were in round figures, I think it is a fair assumption that 
it could have been cash. 

On January 7 he deposited $400 in cash in the First National Bank 
of Cape May Court House. 

The Cuairman. Justa moment. Are these all deposits in the same 
month ? 

Mr. DeCarto. Yes, sir. 

The CuarrmMan. January 1955? 

Mr. DeCarto. Yes, sir. 

The Cuarrman. Allright. Proceed. 

Mr. DeCarto. On January 17 he deposited $700 in cash in the 
savings account with the First Federal Savings & Loan Associa- 
tion of Upper Darby. On January 21, he deposited $300 in cash in 
the First National Bank of Stone Harbor. On January 21, he 


deposited $300 in cash in the First National Bank of Cape May 
Court House. 


On August 22—— 

The Cuarrman. Let us get the total for January. 

Mr. DeCarto. $3,285. 

The CHarrman. What was his salary at that time? 

Mr. DreCarto. His take-home pay in 1955 amounted to $3,877.45. 

The Carman. For the year? 

Mr. DeCarvo, For the year. 

The Cnarrman. What would that be by the month, approximately ? 

DeCarto. It would be about three hundred and something a 
month. 

The Cuatrman. He was getting approximately $305 a month. In 
that month, 1 month, he deposited $3,285, apparently all of it in cash? 


88161—57—pt. 4——-5 
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Mr. DeCarto. That is right, sir. 

The Cuarrman. And you have given him an opportunity to explain ? 

Mr. DeCarto. Yes, sir. ; 

The Cuarrman. That is just 2 years ago, at the time these deposits 
were made. s 

Mr. DeCarto. Two years ago; that is right, sir. 

The Carman. Was he able to give you any explanation of it 

Mr. DeCarto. No, sir. 

The CuarrmMan. During that time, he was a Government inspector ? 

Mr. DeCarto. He was an inspector during that time. 

The Cuatrman. And in this area, was he part of that time inspector 
in this Madison Park Clothes ? 

Mr. DeCarto. I don’t know where he was inspecting at that time, 
sir. 

The Cuatrman. You donot know? 

Mr. DeCarto. No. 

Senator Munpr. Mr. Chairman, will we examine the income-tax 
reports and see if they have anything to show where the money came 
from? 

The Cuamman. We have not gotten them yet. We will. 

Mr. Kennepy. Tell us now about August 1955. 

Mr. DeCarro. August 22, 1955, he deposited $900 in cash in the 
First National Bank of Stone Harbor. On August 29, 1955, he de- 
posited $150 in cash in the First National Bank of Stone Harbor. On 
July 20, 1953, he deposited $200 in cash in the First National Bank 
of Stone Harbor, and on July 27, 1953, he deposited $750 in cash in 
the First National Bank of Stone Harbor. 

On October 3, 1955, he deposited $300 in cash in the First National 
Bank of Stone Harbor. On October 24, 1955, he deposited $500 in 
cash in the First National Bank of Stone Harbor. On November 7, 
1955, he deposited $350 in cash in the First National Bank of Stone 
Harbor. 

Senator Munpr. Do the bank records show what denomination the 
bills were? 

Mr. DeCarto. No, sir; the deposit tickets just show bills and so 
much money. 

Senator McCarrny. During this period of time, was he also de- 
positing his regular paycheck, or do you know ? 

Mr. DeCarto. I could find out, sir. 

Senator McCarrny. I think that would be rather important to 
know. In other words, what I want to know is whether these deposits 
were in addition to his salary. 

Mr. DeCarto. In November 1955 he deposited a little less than 
what his salary and other income amounted to. His known income 
was $1,135, and he deposited $931. 

Senator McCarrny. So, then the cash deposit might have repre- 
sented his income; is that right ? 

Mr. DeCarto. No, sir;, unless he accumulated that from the amounts 
that he did not deposit when he received. his checks. But if he did 
that, then what would he have to live on? 

Senator McCarruy. I do not quite follow yet. You have given us 
huge deposits in the month of January, for example. Let us go back 
to that month, where he deposited $3,000, apparently in cash, $3,285. 
That was far in excess of his salary. I was curious to know whether 
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or not he also deposited his salary check during that month of January. 

Mr. DreCarto. Most of his checks were not deposited during that 
month. 

Senator McCarrny. Running through some of the months at ran- 
dom, did he normally deposit his salary check ? 

Mr. DeCario. I would say that he held out more than he de- 
posited, just looking over this briefly. 

The CHARMAN. Do you mean by that that he would take the check 
there and deposit part of it ? 

Mr. DeCarto. ileletinegs he wouldn’t deposit any, and sometimes 
he would deposit the whole thing. 

Senator McCarruy. I think Mr. Kennedy asked this already, but 
when you asked him to account for the $3,285 that he deposited in 
January 1955, while he was working as a Government inspector, he 
could not give you any explanation of that at all? 

Mr. DeCarto. That is right, sir. He thought that perhaps it 
might be money that he had withdrawn, cash he had withdrawn from 
one of his accounts to attend an auction sale. He was interested in 
buying some land in New Jersey at auction. If he didn’t consum- 
mate a sale or purchase, he would take and put the cash back in the 
bank again. He thought that that might represent these cash de- 
posits. But in checking over the withdrawals, I see no withdrawals 
of such sizable amounts around the periods that these deposits were 
made. 

The CuatrmMan. Does it show what balance he had in that bank, 
or were they—they were not all deposited in the same bank? 

Mr. DeCarto. No. He had several bank accounts. 

Senator McCarrny. Did he explain to you why he deposited his 
money in so many different banks ? 

Mr. DeCarto. No, sir; I didn’t ask. 

Senator McCarruy. Did he explain why he gave the committee 
the name of only two banks and then you discovered—how many 
more banks? 

Mr. DeCarto. He said he just didn’t remember all of them. 

Senator McCartruy. How many did you discover all told, do you 
remember? How many accounts? 

Mr. DeCarro: We discovered 5 additional accounts in 4 banks. 
On the same subject, when we had our discussion on Monday, he re- 
membered two other bank accounts that he had, which we hadn’t 
found and which he hadn’t told us about before. One was in Wrens, 
Ga., and the other was in Winder, Ga. 

Senator McCarrny. Did he tell you why he deposited money in 
Georgia ? 

Mr. DeCarw. I think he said he wanted to have a place where. he 
could cash his checks. He would start an account in the bank so he 
would have a place to go to cash his checks, 

Senator McCarrny. Did he do inspection work in Georgia? 

Mr. DeCarto. From reading over the notes.of,the other investi- 
gators, I find that he did do some work down in Georgia, but T am 
not too well versed in the details of it. 

Senator McCartuy. Do you know offhand how much he deposited 
down in Georgia ? 

Mr. DeCarto. We did not examine the Georgia accounts. 
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The Cuatrman. Do yor mean what you testified to is exclusive 


of his Georgia accounts 


Mr. DeCarto. Yes, sir. 
Senator McCarrny. As far as you know, yourself, there may be 


other bank accounts which you know nothing about ? 

Mr. DeCarto. Yes, sir. 

Senator McCarruy. I am curious to know how you discovered the 
additional five, without divulging any trade secrets. 

Mr. DeCarto. Well, it is such a long time ago that it is hard for 
me to remember. Sometimes you will see a notation on a bank state- 
ment from one bank that might give you a lead on to another bank. 
I forget just how we came about finding these other accounts. 

Senator McCarrny. I thank you. 

The CuarrmMan. You did find them ? 

Mr. DeCarvo. Yes, sir. 

The Cuamman. Are there any further questions? 

All right, thank you very much. 

You may stand aside for the present. It may be necessary to call 
you back. 

Mr. Yadevia? 

Come forward, please. 

Will you be sworn, please? You do solemnly swear that the evi- 
dence you shall give before this Senate investigating subcommittee 
shall be the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. Yapevia. I do. 


TESTIMONY OF ATTILIO YADEVIA 


The Cuamrman. State your name, your place of residence, and your 
business or occupation, please sir. 

Mr. Yavevra. Attilio Yadevia, 208 28th Street, Avalon, N. J. I 
was with the Government service until December 31, 1955. 
The Cuarmman. You were in Government service until December 


31, 1955? 

Mr. Yapevia. Yes, sir. 

The Cuarrman. Covering a period of how many years? 

Mr. Yapevia. Covering the period from 1928 to 1955. 

‘The CHatrMan. 1928 to 1955? 

Mr. Yapevra. Yes, sir. 

The Cuamman, In what different capacities did you work for the 
Government during that time? 

Mr. Yapvervr4. From 1928 to 1940, I was working in the Philadel- 
phia Quartermaster Depot, as a tailor. 

The Cuarmman. Asa what? 

Mr. Yapevia. A tailor. 

The Cuarrman. A tailor? 

Mr. Yapevia. A tailor. From 1940 to 1955 I was rated as a clothing 
inspector. 

he Cuarrman. You were holding that position of clothing inspec- 

tor at the time you retired ? 

Mr. Yapevia. Yes, sir, 
Senator Munpr. Did you retire voluntarily ? 
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Mr. Yapevra. I retired voluntarily; yes, sir. I was eligible for 
retirement, because I had 28 years of service, plus 2 years of Army 
service. a a 

The Cuarrman. Mr. Yadevia, are you familiar with the rules of the 
committee that you have a right to have counsel present W hen you 
testify if you so desire? 

Mr. Yapvra. Iam. 

The Cuarrman. Do you waive counsel ? 


Mr. Yapevia. Sir? ‘ 
The Cuarrman. Do you waive the presence of counsel ? Have you 


arranged for counsel? Do you want counsel? Do you wanta lawyer? 

Mr. Yapvra. No, sir. 

The CuarrMan. Proceed. 

Mr. Kennepy. You heard the testimony of Mr. De Carlos, you were 
in the room ¢ 

Mr. Yapevia. Yes, sir. 

Mr. Kennepy. Can you give the committee any explanation for the 
$12,753.90 which is in excess by that amount over your known income 
during this 5-year period ? 

Mr. Yapevra. I cannot at the present, because this comes all of a 
sudden. I can’t figure out how I have $12,000 more in the bank. The 
only thing I can see is that I used to go to auctions at Cape May Court 
House, N. J., where they usel to sell land, and I used to draw a large 
sum of money, so if I could buy some land in auction; but the bidders 
were bidding too high and I couldn’t buy at my price, I used to go back 
and deposit back my money. 

The CHatrrman. That would be money you had withdrawn from a 
bank ? 

Mr. Yapevia. Yes, sir. 

The CHarmman. In other words, it was money that you had in the 
bank that you withdrew, and then you took it and went to make the 
purchase. Failing to make it, you took the money and put it back in 
the bank ? 

Mr. Yapevia. Yes, sir. 

The Cuatrrman. Would not the bank show and would not the records 
show your withdrawals as well as your replacement of it ? 

Mr. Yapevia. Yes, sir. Itshows that I withdraw. 

The CuHareman. If your withdrawals were much less than your 
deposits, can you account for that? 

Mr. Yapevia. I can’t account at present. 

Senator Munpr. Did you have any other source of income besides 
your working for the Government ? 

Mr. Yapevia. No, sir. 

Senator Munpr. You did not have investments or you did not do 
tailoring on the side or anything else that gave you a source of income ? 

Mr. Yaprvia. No, sir. 

The Cuarrman. The facts here testfied to and as substantiated by 
the record naturally gives this committee some concern, because we 
are inquiring into an area where things are not readily explained, and 
where they do not show up to be always proper, or even proper legally. 
If you can help us clarify this thing, I want you to do it. I do not 
want this to reflect on a witness, if the facts do not warrant it. 

Here are circumstances, not only in connection with your own ac. 
counts, but in connection with the accounts of businesses that were 


re 
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contracting with the Government where you were the inspector. I may 
say frankly to you, and I am being a little bit charitable, these arouse 
my suspicion. . You are caught in this web, and whether rightfully or 
wrongly I do not know. But can you help us clear it up? 

Mr. Yapevia. Well, my wife, she was a big saver. She used to save. 
I always used to find accumulated money, and she would give it to me 
and deposit it. I don’t know how she used to accumulate, but she 
used to accumulate. 

Senator Munpr. Who would give you the money ? 

Mr. Yapevia. My wife. 

Senator Munpr. She would give you the money ? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. From where? You would give her your check and 
she would take care of the household expenses and give you the dif- 
ference ? 

Mr. Yapevra. Well, I used to take the money she used to save. 

Senator Munpr. Where did she get the money? Was she working? 

Mr. Yaprvia. No, sir. 

Senator Munpr. The money she got she would have to get from you? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. And for household expenses ? 

Mr. Yapevia. That is right. 

Senator Munpr. And you would put in the bank what she had left ? 

Mr. Yapevta. Yes. 

Senator Munpr. That would not alter the picture, if the money 
she got she got from you, and the only money you got you got from 
the Government. 

Mr. Yapevra. That is right. 

Senator Munpr. No other source of income? 

Mr. YapevrA. No. 

Senator Munpr. Did you report to the Federal Government in your 
income-tax statements, which we will have before us which we do not 
have yet, any income in excess of what you received from the Federal 
Government in those days? 

Mr. Yapevra. Sir, I give my last income internal revenue to Mr. 
Bellino, one of the staff. 

Senator Munpr. We will find out. You must remember whether 
you reported to the Government anything beyond what you were 
getting, about $300 and some dollars a month. 

Mr. Yapervia. I reported my salary and whatever interest I got 
during that year. 

Senator Munpr. That would be all? 

Mr. YapevrA. And whatever rent I got, too, my home. 

Senator Munpr. You were renting some buildings. 

Mr. Yapevra. Yes, sir. 

Senator Munpr. How much? 

Mr. Yapevra. Well, I have one building rented for $90 a month, 
and I have another small house renting for $50 a month. 

Senator Munpr. Any more? 

Mr. Yapevra. That is all. And my own. 

Senator Munpr. That is $140 a month income which you were not 
getting from the Government. I asked you if you got any additional 
revenue, except from the Government, and you said no. 

Mr. YAprviA. Well, this is only about 2 years. 
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Senator Munpr. This is the last 2 years? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. Before you. retired? 

Mr. YapreviA. No, I just retired December 31, 1955. 

Senator Munpr. 1956; was it not? 

Mr. Yapevr. 1956, that is right. 

Senator Munpr, These are the last 2 years before you retired that 
you were getting $140 a month rent ? 

Mr. Yapvevtra. Yes, sir. 

Senator Munpr. Are those the years when these deposits were made, 
Mr. Kennedy? He said he was getting $140 a month rent. 

Mr. Kennepy. We took that “into consider ation, Senator Mundt, 
as far as his own income. Then also he cashed in some bonds and 
we took that into consideration, and we still found that the income 
from undisclosed sources was over $12,000. This was all taken into 
consideration. 

Senator Munpr. You must know where that $12,000 came from. 
Your wife was not making the money. She had to get it from you. 

Mr. Yapevra. I can’t tell you offhand now, because I can’t explain. 

Senator Munpr. Were you working for Mr. DiGiacomo at that 
time ? 

Mr. Yapevr. I was assigned to his plant. 

Seantor Munopr. I meant his plant. 

Mr. Yapevia. I can’t tell you—— 

Senator Munpr. Did you ever receive any gratuities from him in 
any way, shape, or form, cash or otherwise, gifts, birthday presents, 

cases of whisky, hams, anything ? 

Mr. Yapevra. No, sir. T have never taken a bribe. 

Senator Munpr. I did not say bribe. Isaid gift. 

Mr. Yapevia. Gift. 

Senator Munpr. He never gave you a nickel ? 

Mr. Yaprvra. No, sir. 

Senator McCarruy. One thing that puzzles me is why you did not 
tell the staff about all these different bank accounts you have. You 
gave them the name of 2 and it appears now that you had 5 more 
than our investigator found and 2 more that you mentioned the last 
time you talked to him. That is 7 bank accounts you knew nothing 
about, plus the 2 whose names you gave to the staff. 

Mr. Yapevra. Sir, you see, they were very small accounts. When 
I was assigned in Georgia, I used to open an acc ount just to cash 
my check. Maybe I had about $100 or $150 balance in it, in order 
that I could cash my check. That was the same way in W inder, Ga. ; 
the same way in Wrens, Ga. 

Senator McCarruy. During the month of January—was that 1955 
or 1956? 

The CHatrMan, 1955. 

Senator McCartuy. In the month of January, according to Mr. 
DeCarlos, you deposited very sizable sums of cash in I do not know 
how many different banks. Why would you do that and keep that 
from the staff? Had you forgotten about that ? 

Mr. Yapevra. Sir, 1 used to withdraw, too, and in the meantime 
deposit back again. 

Senator McCarruy. You would what? 
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Mr. Yapevia. Withdraw from my account, and I used to deposit 
back again. 

Senator McCartuy. Why so many different accounts and such 
sizable amounts of cash for this month of January 1955, $3,200? 
Assume you did withdraw it, why did you have so many bank accounts 
right in one city ? 

he CuarrMan. Five different bank accounts at once. In other 
words, $3,285 was deposited in 5 different banks. 

Senator McCartuy. That does not include the Georgia banks, of 
course. 

Mr. Yapevra. The other banks, they were savings and loan associa- 
tions. 

The Cuarmman. Some of them are savings and loan associations, 
but there are 5 different institutions in which you made the deposits 
ageregating $3,285 in the month of January 1955. 

Mr. Yapevia. I withdrew from the savings and loan association, 
Upper Darby Bank, where I and my wife had an account, and I closed 
that account and opened one close by where I was living, Stone 
Harbor, N. J. 

The Cuarrman. Which one would that be? 

Mr. Yapevia. That was Sturdy Loan Association, Stone Harbor, 
N.J. 

The Cuarrman. You made a deposit in that of $600. You say you 
got that from what other source ? 

Mr. Yapevia. It was more than that. 

The Cuatrman. It shows here you deposited in Sturdy Savings & 
Loan Association $600 on the 4th of January. That is what the 
records show. 

Mr. Yapevra. Yes, sir. 

The Cuarrman. Can you tell us where that $600 came from? 

Mr. Yapevra. Well, from my wife. She gave me the money so I 
deposited. 

he Cuarrman. Where did your wife get it? She drew it out of 
somewhere. 

Mr. YApevra. No; she would just save it. 

The Cuarrman. What? 

Mr. Yapevra. She just saved that. 

The Cuarrman. I thought you had drawn it out of some other bank 
and redeposited here. 

Mr. Yaprvia. No. The first deposit in that bank was drawn out 
from the Upper Darby Bank. 

The Cuarrman. You already had a savings account, did you, in the 
Sturdy Savings & Loan Association prior to January 1955 ? 

Mr. Yapevra. Yes, sir. 

The Cuarrman. Allright. 

In January 1955, you deposited out of this $3,285, $600 in the Sturdy 
ner & Loan Association. Can you tell us where that $600 came 
rom ? 

Mr. Yaprvra. From my wife, that she saved. 

The Cuarman. Your wife had saved that out of your earnings? 

Mr. Yapevia. Yes, sir. 

The Cuamman. The First National Bank of Stone Harbor, you 
made 2 deposits in that bank during the month, 1 for $685 on the 
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3d of January and another for $300 on the 21st of January. Can you 
tell us where that money came from ? 

Mr. Yaprvia. I must have drew it out before. 

The Cuamrman. You drew it out before from where ? 

Mr. Yapervia. From the First National Bank. 

The Cuarrman. First National Bank of what? 

Mr. Yavevia. Of Stone Harbor. 

The CuarrMan. You drew it out before and redeposited ? 

Mr. Yapevra. Yes, sir. 

The Cuatrman. If you had done so, their records would show it, 
would they not ? 

Mr. Yapevia. It should be on the record. 

The Cuarrman. Are you in the habit of drawing out for awhile 
and then redepositing ? 

Mr. Yapevia. Yes, sir. 

The Cuatrman. How much money would you keep at home that 
way ¢ 

Mr. Yavevia. I used to keep it on myself. When I would go out 
to the auction, where they aoeld sell land 

The CuatrmMan. This shows you were not withdrawing money from 
the bank that month, the Bank of Stone Harbor, but that you were 
depositing in it. You say you had drawn that money out of the 
Stone Harbor Bank before? 

Mr. YapeviA. I must have withdrew before. 

The Cuarmman. You must have withdrawn it before? That is the 
only explanation you can give us? 

Mr. Yapevia. Yes. 

The Cuairman. What about the First National Bank of Cape May 
Court House? We have before us here your bank account and it 
shows no such withdrawals as these mentioned here. I mean in quan- 
tities or amounts like that. I do not want to arrive at an erroneous 
conclusion about this matter. If you are innocent of any wrong- 
doing, and you can account for this money, I want you todo so. But 
you are making the job very difficult for the committee. Here we 
have had the staff work on it and find this situation. If you can, give 
us any explanation of it, give any accounting of this money. It ap- 
pears to be unusual for one of your salary and income, not only for 
the month of January 1955, that is the most outstanding, but in other 
months. In other words, in January, it shows that you only with- 
drew $42 from the Stone Harbor Bank, and you deposited $985 that 
month. When had you drawn it out before? 

You say you had drawn it out before and this was placing it back. 
Can you give us any idea of that? 

Mr. Yapevra. I can’t give you an exact date now. 

The Cuarrman. Did you draw it out in large amounts ? 

Mr. Yapevia. Yes. 

The CuarrMan. You drew it out in large amounts. 

Let me ask you, Mr. DeCarlo, how far back were the records 
checked ? 

Mr. DeCarvo. Back to 1950. 

The Cuatrman. Did you find any such withdrawals in these large 
amounts ? 

Mr. DeCarto. We find some, like here in March, a $500 withdrawal, 
but there was no corresponding deposit for March. 
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The CuaAtrman. In other words, some of this money he put in in 
January he drew out in M: arch, $500: is that correct ? 

Mr. DeCarto. That is correct. Those deposits went into his bal- 
ance and then he withdrew an amount of $500 in March. 

The CuHarrMan. It does not show to have been deposited in these 
other banks ? 

Mr. DeCarto. No. 

The Cuarrman. Then we come along to August 1955, when he de- 
posited a total of $1,050 in the National Bank of Stone Harbor. 
Where did you get that money # 

Mr. Yapevra. That was an accumulation. I saved and deposited 
that. 

The CuHarrman. You were drawing about $ ee or $315 a month, 
were you not, after all deductions from your salar y? 

Mr. Yapev1a. About that. 

The CHamman. And you were supporting your wife ? 

Mr. Yapevia. Yes, sir. 

The Cuatrman. Did you have any other dependents ? 

Mr. Yapevia. Well, I have a daughter. 

The Crarrman. Was she dependent upon you at that time? Were 
you also supporting her ? 

Mr. Yavevra. Yes, sir. 

The CHATRMAN. And on $305 or $310 a month you were able to 
save all this money? Is that what you want us to believe? You 
only had your buildings, apparently, the last 2 years. Is that correct? 

Mr. Yapevia. I didn’t understand. 

The CuHarrman. In other words, this was not money from the 
buildings back in January 1955, was it? Did you own these buildings 
you speak of in January 1955? 

Mr. Yaprvra. I owned 1 building in 1936. 

The Cuamman. You got one of the buildings in 1936. Which one 
was that, the one renting for $90 or the one renting for $50 ? 

Mr. Yapevra. $90. 

The Cuarrman. The one renting for $90, you have owned that 
since 1936 ? 

Mr. Yaprvra. Yes, sir. 

The Cuatrman. Is that correct ? 

Mr. Yapevia. Yes, sir. 

The Cuatrman. You own your home ? 

Mr. Yavevta. Yes, sir. 

The Cuarrman. Then you had another building you were renting 
for $60? 

Mr. Yapevra. For $50. 

The Carman. When did you get that building? 

Mr. Yapevra. 1939. 

The CHarrMan. 1939? 

Mr. Yanevia. Yes, sir. 

The CHarrmMan. Awhile ago you answered you only had the build- 
ings in the last 2 years, as I understood you. 

Mr. YApEvta. No; I rented within them 2 years. 

The Cuarrman. You started renting them 2 years ago? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. Were they empty all those years? 
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Mr. Yapevia. I was living in one of them. 

Senator Munpr. What about the other one? 

Mr. Yapvevra. The other one was idle. 

Senator Munpr. What? 

Mr. Yapevra. The other one was idle. 

The CHarrmMan. Do you mean vacant? 

Mr. Yapevra. Vacant. 

Senator McCartruy. Did you buy a new home in the last 2 years? 

Mr. Yapevira. I bought a new home in 1953. 

Senator McCarry. 1953? How much did you pay for that? 

Mr. Yapevia. $9,475. 

Senator McCarruy. And did you pay for that in cash or by check? 
Or did you mortgage it ? 

Mr. Yavevia. No; I mortgaged that one. 

Senator McCarruy. How much did you mortgage it for? 

Mr. Yapevia. Well, that is a paying off mortgage. I owe about 
$3,400 on it. 

Senator McCartruy. About how much have you paid off in the last 
couple of years, while you were an inspector ? 

Mr. Yapvevra. I pay about $62 a month. 

Senator McCartruy. About $62 a month? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. You said you went to auctions in New Jersey 
with the thought in mind of buying real estate and that is why you 
withdrew money from the bank. Did you ever buy any real estate? 

Mr. Yaprvia. Yes, sir. 

Senator McCarruy. What did you buy? 

Mr. Yapevra. I bought my home in Jersey at that time. 

Senator McCarruy. And you made a a ieaea ment on that? 

Mr. YApeEviA. Yes: sir. 

Senator McCarruy. How much was that downpayment? 

Mr. Yapevra. The downpayment was $3,000. 

Senator McCarrny. Is that reflected in his withdrawals? Was 
that by check or cash ? 

Mr. Yapevia, Check. 

The CuarrMan. On what bank ? 

Mr. Yavevia. Stone Harbor, First National Bank of Stone Harbor, 
N. d. 

The Cuatrman. Was it all in one check as a downpayment, $3,000? 

Mr. YapeviA. Weil, I gave them a deposit of $500, and when I made 
settlement I gave them the balance. 

The CuarrmMan. You gave a deposit of $500. Was that check or 
cash ? 

Mr. Yapevra. Check. 

The CHatrMan. That was a check? 

Mr. Yaprvia. Yes. 

he CuHarrMAN. Then you gave another check for the downpayment 
of $2,500, making a total of $3,000; is that correct ? 

Mr. Yaprvra. Yes, sir. 

The Cuairman. Your bank records there should reflect that, should 
they not? 

Mr. Yapevra. Yes, sir. 

The Cnatrman. That can be checked. 
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Senator McCartuy. What other real estate did you buy? Let us 
take the month of January when there was $3,200 deposited. You said 
you were withdrawing money with the thought of buying real estate. 

id you buy any real estate since you bought your home in 19534 

Mr. Yapevia. I bought land. 

Senator McCarruy. You bought land ? 

Mr. YApevia. Yes, sir. 

Senator McCarruy. Do you still hold that land? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. Where is that land located ? 

Mr. Yapevia. Cape May County, N. J. 

Senator McCarruy. How much did you pay for it? 

Mr. Yapevra. One piece of land was approximately $1,200. 

Senator McCarruy. Did you pay cash for that? 

Mr. Yapevta. Yes, sir. 

Senator McCarruy. You paid cash? 

Mr. Yapevia. No; I paid a check. 

Senator McCartuy. You paid that by check. That was in what 

ear? 
. Mr. Yapevia. I couldn’t remember now. 

Senator McCarruy. You said you withdrew cash from the bank 
for the purpose of buying real estate. Did you ever pay any cash for 
real estate ? 

Mr. Yapevia. No; because they were bidding too high and I couldn’t 
tackle them. 

Senator McCarruy. Outside of this one piece of land that you 
bought for $1,200, did you buy any other real estate since you bought 
your home in 1953? 

Mr. Yapevra. I have a piece of ground—I bought another piece 
of ground that cost me $1,000. 

Senator McCartuy. Where is that located ? 

Mr. Yapevia. Cape May County. 

Senator McCartuy. Cape May County. When was that bought? 

Mr. Yapevia. I think it was last year. 

Senator McCarruy. Last year? 

Mr. Yanpevra. Yes. 

Senator McCartny. Did you pay cash for that? 

Mr. Yapevia. I paid a check for it. 

Senator McCarrny. You paid for that. On what bank? 

Mr. Yapevra. The First National Bank of Stone Harbor, N. J. 

Senator McCartny. Is that reflected? Who did you pay that to? 

Mr. Yaprvia. To the borough of Avalon. 

Senator McCarruy. I did not hear you. 

Mr. Yaprvra. To the Borough of Avalon, N. J. 

Senator McCarrny. Borough of Avalon, N. J? 

Mr. Yapevta. Yes, sir. 

Senator McCarruy. What other real estate did you buy? 

Mr. Yavevta. That is about all. 

Senator McCarrny. Did you buy any interest in any other prop- 
erty / 

Mr. Yanpevra. No, sir. 

Senator McCarrny. Did you buy any stocks or bonds in the last 
5 years? 

Mr. Yanvevia. No, sir. 
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Senator McCarruy. You knew Mr. DiGiacomo? 

Mr. Yapevra. I was assigned to his plant. 

Senator McCartuy. I say you knew him? 

Mr. Yaprvia. Yes, sir. 

Senator McCarruy. Did you know Mrs. Marine? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. She was the office manager for Mr. DiGia- 
como ? 

Mr. Yaprvra. Yes, sir. 

Senator McCarruy. She has in her bookkeeping notations in short- 
hand which the staff make out to be “inspector” and “inspection.” 
One of them is written in longhand. Did any of that money or did 
any of the money from DiGiacomo or his plant go to you? 

Mr. Yapevia. No, sir. 

Senator McCarruy. You say you never got any money from him? 

Mr. Yaprvtra. No, sir. 

Senator McCarruy. Your job was to pass upon the material which 
he was manufacturing ? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. He had a total of about $9 million contracts 
with the Government; is that right, Mr. Kennedy ? 

Mr. Kennepy. Over $9 million. 

Senator McCarruy. Your job was to approve or disapprove ? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. Did youever disapprove any of his shipments ? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. Would you recall when and roughly how 
much ¢ 

Mr. Yapevia: Well, sir, they used to present a lot to us, like 500 
uniforms or 800 uniforms, and we used to take a sample at random 
and inspect them. If they would meet the contract requirement, we 
would pass the whole lot. If not, we would reject the lot. 

Senator McCarruy. And you say you rejected some? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. You were assigned to the DiGiacomo plant 
when ? 

Mr. Yapevia. I just can’t recall. 

Senator McCarruy. About 3 years ago? 

Mr. Yapevia. About that, 3 or 4 years ago. 

Senator McCarruy. What other plants were you inspecting for 
also at the same time? 

Mr. Yapevia. Well, I was inspecting—I just can’t recall the name, 
but it was another plant in Paterson, N. J. 

Senator McCarrny. You quit your job just a short timeago. What 
plants were you inspecting for when you quit? 

Mr. YAprvia. It was Barrister Clothing, Philadelphia, Pa, 

Senator McCarruy. Barrister Clothing at Philadelphia? 

Mr. Yapevia, Yes, sir. 

Senator McCarruy. Any other plant? 

Mr. Yapevra. Not in Philadelphia. 

Senator McCarrny. Any place, 

Mr. YapeviA. In Readin pa Oritsky & Co. 

Senator McCartuy. In Pecratranint 

Mr. YapeviA. Reading, Pa. 
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Senator McCartuy. What is the name of the plant? 

Mr. Yapevra. Oritsky & Co. Lf 

Senator Munpr. Were you the only inspector assigned to DiGia- 
como at that time? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. You were the only inspector ? 

Mr. Yapevra. Yes, sir. 

Senator Munpr. You inspected for about 2 or 8 years all the 
material that he manufactured for the Federal Government ? 

Mr. Yapevra. Not 2 or 3 years. I used to be on assignment maybe 
6 months or 8 months and then I would get a new assignment. 

Senator Munpr. For 6 or 8 months, then, you were the only inspector 
assigned to this particular plant ? 

Mr. Yapevra. Yes, sir. 

Senator Munpr. How many rejections did you make / 

Mr. Yapevia. I can’t tell you offhand now, but I made quite a few 
rejections. 

Senator Munpr. Give us a rough figure. We will not hold you to it 
exactly. Was it 3 or 4, or 150, or 17% Just some general idea. 

Mr. Yaprvia. About 5 or 6. 

Senator Munpr. Those were all uniforms ? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. Are you sure you made as many as five rejections ? 

Mr. Yapervra. Well, I can’t recall right now. 

Senator Munpr. Would you be positive you made as many as three 
rejectious / 

Mr. Yaprvra. Yes, sir. 

Senator Munpr. You are positive of that ? 

Mr. Yapevra. Yes. 

Senator Munpr. You are not sure whether it might be 3, 4, or 5, 
‘but you are dead sure you made at least 3? 

Mr. Yapevra. Yes, sir. 

Senator McCarruy. I think for your protection you should be in- 
formed that. the staff’s investigation shows that you only made one 
rejection. 

Is that right, Mr. Kennedy ? 

Mr. Kennepy. That is right. 

Senator McCartuy. Do you want to change your testimony, or do 
you think maybe they are mistaken ? 

Mr. Yapevra.' Well, I believe I made more than that. 

Senator, McCarruy. You just a minute ago told Senator Mundt 
that you were sure you made three. 

Mr. Yaprvia, I mean I made more than one. 

Senator Munpr. It would not have to be very many more than 1 to 
get3. | > 

Mr. Yavryra. Well, they claim I only. made one rejection. 

Senator Mtnor. ‘See if you cannot refresh your memory. You said 
you made three. You told us you made 1 dealing with this set of uni- 
forms and you thought there were about 500 uniforms. 

Mr. Yapevra. Yes, sir. 

Senator Munpr. What.else did you reject ? 

Mr. Yapevia. That is all they had, uniforms. 

Senator Munpr. All they made was uniforms ? 

Mr. Yapevra. Yes, sir. re 
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Senator Munpr. What was wrong with that set that you were talk- 
ing about? What was wrong with the uniforms? Why should you 
reject them ? 

Mr. Yapevia. Well, they didn’t meet the contract requirement. 

Senator Munpr. In what w ay were they deficient ? 

Mr. Yaprvia. Well, sometimes the. sleeves didn’t hang right, or 
open seams, contrary to the contract requirement. 

Senator Munpr. When you say one, are, you talking about one 
uniform or one lot of uniforms ? 

Mr. Yapevia. One lot. 

Senator Munpr. And there may be 500 uniforms ? 

Mr. Yapevia. Yes, sir. 

Senator Munpr. And you did that because the sleeve, in this 
particular case, was defective or deficient in some way ? 

Mr. Yapevia. Whatever the defect was, we couldn't accept it. 

Senator Munpr. Think about some other reason you rejected them. 
You said there were three. Were they all sleeves ? 

Mr. Yapevia. Like open seams and missing snaps. 

Senator Munpr. Did you reject some because of missing snaps? 

Mr. Yavevia. Broken stitches. 

Senator Munpr. Did you reject a whole lot of uniforms because 
one of them had broken stitches ? 

Mr. Yapevia. Not one. You see, whenever an inspector inspects a 
lot they have an accept number and a reject number. Whenever that 
lot reaches a reject number, the lot is rejected. 

Senator Munpr. Let us go back to the rejection that you are sure 
you made on the bad sleeves. Did Mr. DiGiacomo talk to you about 
that after you rejected them? Did you talk to him and tell him what 
was wrong ¢ 

Mr. Yapevia. Yes, sir; we always do. 

Senator Munpr. What did he say ? 

Mr. Yapevra. Well, he had to restream the lot and resubmit it. 

Senator Munpr. He did what ? 

Mr. Yapevta. He had to restream the lot and resubmit it. 

Senator Munpr. Restream it ? 

Mr. Yapevia. Repair it. 

Senator Munpr. Did he subsequently repair it ? 

Mr. Yapevia. Sir? 

Senator Munpr. Did you approve it afterwards then, the same lot ? 

Mr. Yaprvra. Well, if it was the requirement, I would approve it. 

Senator Munpr. You were the only requirement it had to pass. It 
either passed you or did not pass you. You were the only inspector. 
You rejected a lot of 500 uniforms because the sleeves were bad. I 
am asking you if later you approved that same lot. 

Mr. Yapevra. If 

Senator Munpr. Noif’s. Did you or did you not? 

Mr. Yapryia. Yes, sir. I approved it if it was right, if he repaired 
the things. 

Senator Munpr. How long would it take you to repair a lot of 500 
uniforms like that ? 

Mr. Yapevia. That is according to how many help they would have 
on it. Sometimes 2 days, 3 days, aecording to how much help they 
would have working on that lot of garments. 
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Senator Munpr. How big are your bank accounts down in Georgia ’ 

Mr. Yapevia. At a 

Senator Munpr. At present. 

Mr. Yapevra. The First National Bank of Stone Harbor, I have 
about $700. 

Senator Munpr. I mean Georgia. 

Mr. Yavevia. In Georgia? It is closed. It is closed because when 
I used to leave the assignment, [ would close my account. 

Senator Munpr. You do not have bank accounts in Georgia now / 

Mr. Yapevia. No, sir. 

Senator Munpr. I understood from the previous witness that you 
had remembered that you had two down there. But you remember 
that you used to have two down there and they are now closed up ? 

Mr. Yapevia. Yes, sir. 

Senator McCarruy. I am still curious about this rejection story. 
You rejected a lot called lot No. 6 one day and 2 days later it was ac- 
cepted, accepted by you. Is that the only rejection that you made? 

Mr. Yapveta. I can’t recall right now, because I don’t have my 
records with me. 

Senator McCarrny. A minute ago you told Senator Mundt that 
you were sure of at least three rejections. I now call your attention 
to the fact that the records show that there was only 1, and that 2 
days later you accepted that lot. I am curious to know whether these 
records are correct or not. 

Mr. Yapevra. Well, because they repaired the lot, and I had to go 
through again and take a sample and see if it would meet—— 

Senator McCarruy. Was this the only rejection ? 

Mr. Yapevta. I can’t remember. 

Senator McCarruy. So when you told Senator Mundt you are sure 
that you rejected at least three, you are not sure of that now? 

Mr. Yapevia. I think I did seport three. 

Senator McCartuy. Pardon? 

Mr. Yavevia. I think I did, because I generally reject when the 
quality isbad. I generally reject it. 

Senator McCarrtuy. I, of course, have no idea who got the money, 
and by asking you this question we are not intimating that you did. 
But when you started to inspect for DiGiacomo, a payment of $50 per 
week was made regularly to an individual who, as far as the staff can 
discover, is fictitious, nonexistent, with money taken out of petty cash. 
Did you by any chance receive that $50 a week ? 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Yapevra. No, sir. 

Senator McCartny. You received no money from DiGiacomo ? 

Mr. Yapevra. No, sir. 

Senator McCartuy. You are sure of that? 

Mr. Yapeyia. Yes, sir. 

Senator McCarruy. Is there anyway that you could check and find 
out how in January of 1955, for example, you deposited three- 
thousand-two-hundred-some-odd dollars? Isthere any way you could 
get that information? I might say, it is rather important that you do, 

ause here you are dealing with a company that was paying out 
money, allegedly, to completely fictitious individuals, by a sizable 
amount. The word “inspector” or “inspection” is written near some 
of those pay-outs. We find that you deposited $3,285. It is very 
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important to you that you try and search your memory and see if you 
‘annot figure out where you got that $3,200. Do you think that you 
can do that? I do not mean at this moment, but is there anyway 
you can get the information ? 

Mr. Yapvevra. I can get the information later on, but not right now. 

Senator McCarrny. How soon do you think you might be able to 
get it? 

Mr. Yapevra. Well, I would have to go over and see and remember 
when I got the money. 

Senator McCarruy. You what? 

Mr. Yapevta. I have to try to remember where I got the money. It 
takes me a little time. 

Senator McCartuy. Mr. Chairman, I wonder if it would not be a 
good idea to instruct this witness to return, we will say, in a week or 
something like that, and try to give us an accounting of where this 
money came from, and also to search his memory and give us the 
names of any other possible bank accounts he has. 

The Cuarrman. The Chair will instruct the witness during the next 
10 days to report back to the staff, Mr. DeCarlos, or any member of this 
staff, and give them a statement as to how you can or cannot account 
for this money. At that time, the Chair will determine whether you 
should be recalled. In the meantime, you are dismissed from the 
stand and you will remain under the same subpena that you are now 
under, subject to recall by this committee. You will be under that 
recognizance. You are acknowledging that. When you get finished 
here this afternoon, you may be excused from further attendance until 
you are notified with reasonable notice to be here. 

With that understanding, the Chair will let you go this afternoon 
when you conclude your testimony, but with instructions for you to 
get in touch with the staff in the next 10 days and undertake to give 
them an accounting of these moneys. 

Do you understand ? 

Mr. Yapevia. Sir, could I get these figures so I can go over them? 

The Carman. Yes, sir. If you are sincere in this, the staff will 
give you these figures and try to help you. That is what they have 
been doing. They have been trying to get you to give an accounting 
of them. 

Mr. Yapevia. I just got them a short time, sir. 

The Cuarrman. You may confer with the staff. They will coop- 
erate with you. We ask the same of you—to cooperate with us. 

Mr. Yapevia. Thank you. 

Mr. Kennepy. Have you received any moneys from gambling since 
January 1950? 

Mr. Yavevia. No, sir. 

Mr. Kennepy. Have you inherited any money since January 1950? 

Mr. Yavevra. I would have— 

Mr. Kennepy. Let us go back to January 1949. Did you receive 
any moneys from gambling since January 1, 1949? 

Mr. Yavevia. No, sir. 

Mr. Kennepy. Have you received any money from inheritance 
since January 1949? 

Mr. YapeviA. I would have to look that up. 

Mr. Kennepy. Who do you think you might have gotten some money 
from ? 

88161—57—pt. 4 —6 








2026 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Yaprvia. My father-in-law. 

Mr. Kennepy. How much money is involved? 

Mr. Yapevia. About seven or eight hundred dollars. 

Mr. Kennepy. Seven or eight hundred dollars? 

Mr. Yapevia. Yes. 

Mr. Kennepy. Have you or your wife received any money from any 
other source since January 1949, other than the income that you men- 
tioned, your father-in-law ? 

Mr. Yapevra. Not that I can remember. 

Mr. Kennepy. Have you received any gifts, you, your wife, or your 
family, received any gifts since January 1949? 

Mr. Yapevra. No, sir; no gift. 

Mr. Kennepy. You received no money from any other source? 

Mr. Yapevia. No, sir. 

Senator McCarruy. We will call the next witness. 

Mr. Kennepy. Mr. Osherov is the next witness. 

Senator McCarruy. Please come forward and be sworn. 

In this matter now in hearing before this committee you do solemnly 
swear that the evidence you shall give shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Osueroy. I do, sir. 


TESTIMONY OF BENJAMIN OSHEROV 


Senator McCarrnuy. You understand, of course, that you are en- 
titled to have counsel with you if you wish ? 

Mr. OsHerov. Yes, sir. 

Senator McCarruy. You understand the purpose of this investiga- 
tion, this hearing? 

Mr. Osuerov. I believe so, sir. 

Senator McCartny. Have you discussed the matters with the staff 
so that you are fully aware of the information we are looking for? 

Mr. OsHerov. Yes, sir. 

Mr. Kennepy. Mr. Osherov, you have done some legal work for 
Mr. Thomas DiGiacomo? 

Mr. Osuerov. Yes, sir. 

Mr. Kennepy. And for the Madison Park Clothes? 

Mr. OsHerov. Yes, sir. 

Mr. Kennepy. You have also had some business transactions with 
them ? 

Mr. Osuerov. Yes, sir. 

Mr. Kennepy. Would you tell the committee of any business trans- 
actions that you have had with Mr. Tom DiGiacomo? 

Mr. Osnerov. Mr. Chairman, members of the committee—shall I 
givemy name? Shall I give that now? 

Senator McCarruy. f thought you had given your name. We 


know it. Will you give your name for the record ? 
Mr. Osuerov. My name is Benjamin Osherov, 100 Jackson Street, 
Passaic, N. J. 
Mr. Kennepy. What is the address? 
Mr. Osuerov. It-is 100 Jackson Street, Passaic, N. J. 
Mr. Kennepy. You are an attorney that practices? 
Mr. Osnerov. I am an attorney at law in New Jersey. 
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Members of the committee, I was interrogated originally by Mr. 
Bellino sometime in the latter part of 1955. At that time I told him 
I would give him any information available, provided my clients 
would release me from the confidential communications. 

I consulted my clients and I was released from that and they agreed 
or stated that I should give any information that the committee 
desired. 

Subsequently, I again conferred with Mr. Bellino, gave him all the 
information requested. I appeared before Mr. Kennedy, gave him 
the information requested, and he requested further that I send him 
certain information and I did. Since that time, Monday morning, I 
was served a subpena to appear Tuesday and produce certain records. 

I appeared with the records. Since the service of the subpena, I 
have been requested by my clients not to waive any confidential com- 
munications. 

Mr. Kennepy. Now, could you answer my question ? 

Mr. Osuerrov. Would you repeat the question ? 

Mr. Kennepy. Would you tell the committee what business transac- 
tions you have had with Tom DiGiacomo ? 

Senator McCarruy. By “business” you mean other than legal 
business ? 

Mr. Osnerov. I have on several occasions loaned him money or 
have invested money for him. 

Mr. Kennepy. Give the details of that to the committee, please. 

Mr. Osuerov. I made a loan to Mr. DiGiacomo on March 2, 1953, 
of $3,000 and he repaid that in 2 payments 

Mr. Kennepy. What wasthat again? Would you start over? 

Mr. Osuerrov. I made a loan to Mr. DiGiacomo on March 2, 1953, of 
$3,000. He repaid that, $1,500 on July 2 and $1,500 on August 23, 
1953. 

Senator McCarruy. Did you ever get any money from Mr. Di- 
Giacomo and subsequently turn the money over to any inspector? 

Mr. OsueErov. No, sir. 

Senator McCarrnuy. Do you know a Mr. Porreca? 

Mr. Osuerov. Yes, sir. 

Senator McCarruy. He is the chief inspector in that area, is he, or 
former chief inspector ? 

Mr. Osuerov. I am so advised. 

Senator McCarruy. Did you ever give him any money ? 

Mr. OsHerov. I never gave him any money. I loaned him $2,000 on 
a mortgage on his home at the time he purchased it, which has since 
been repaid. 

Senator McCartuy. Was that your own money ? 

Mr. Osuerov. I loaned him my own money. 


Senator McCarruy. You did not give any money that belonged to 
DiGiacomo ? 


Mr. OsHErov. No, sir. 

Senator McCarrtuy. Or loan him any? 

Mr. Osuerov. No, sir. 

Mr. Kennepy. Yousay that you loaned Mr. Porrecea—— 

Mr. Osuerov. I took a mortgage on his home at the time he pur- 


chased it. Ido not recall the year. I have the exact:date here if you 
want that. 
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Mr. Kennepy. He was chief of the inspection service at—— 

Mr. Osnuerov. I do not know what he was at the time. At the time 
he was buying his house, he was brought in by the seller, the deal had 
been set as to price, and he said he would need a mortgage. 

I knew the property. He asked me what it would stand on a mort- 
gage. I said, “How much do you need?” As I recall, it was approxi- 
mately $12,000. I said, “I believe I can get it for you.” I called sev- 
eral of the banking institutions and eventually heard from one that 
they believed they would get $12,000. On the basis of that, I told Mr. 
Porreca I could get him that mortgage. 

Mr. Kennepy. Did you 

Mr. Osuerov. May I continue on that story ? 

Mr. Kennepy. Yes. 

Mr. Osuerov. Subsequently, the commitment came in for $10,000. I 
advised Porreca of that and he said he would need the other $2,000 to: 
close it. 

He asked me whether I could secure him any better mortgage or 
other moneys. I knew the property well. I said I would give him 
$2,000 at 5 percent. I gave him that mortgage. It was recorded. 
interest was paid regularly, and the mortgage was repaid when he 
sold his home. 

Mr. Kennepy. Did you have any transactions with Mr. DiGiacomo 
concerning that ? 

Mr. Osnerov. I am now considering the propriety of my an- 
swer 

Mr. Kennepy. You consider it ? 

Mr. Osuerov. As to whether that comes within confidential com- 
munications. Would you give me a moment? 

Mr. Kennepy. I am asking you whether you had any business trans- 
action with Mr. DiGiacomo in respect to a loan that you made to the 
chief of inspectors. Will you tell the committee the answer to that? 

Mr. Osuerov. I made no loan to the chief of inspectors. I made a 
mortgage loan to a Mr. Porreca. Whether he was the chief or not, I 
would not say. I have heard he was with the department. 

Mr. Kennepy. You describe it as you want. 

Senator McCarruy. He was the former chief ; was he not ? 

Mr. Osuerov. So I am advised now, sir. 

Senator McCarruy. Actually, you got $2,000, did you not, from 
Jack Rogers and DiGiacomo and you gave that to Porreea. 

Mr. Osuerov. No, sir. 

Senator McCarruy. Did you get $2,000 from Rogers and/or Di- 
Giacomo ? 

Mr. Osuerov. I made a loan to Porreca of $2,000 of my own money. 

Senator McCarrny. The question is: Did you get $2,000 at or about 
the same time from DiGiacomo and/or Rogers ? 

Mr. Osuerov. Senator, may I ask you, as an attorney, do you believe 
that would be an appropriate question for me to answer in the situa- 
tion where the client is demanding that I exercise professional 
privileges ? 

Senator McCarrny. I believe if you got it as a legal fee, we could 
not make you answer. But we are dealing now with a business trans- 
action. Pardon me, the chairman is here and we can ask the chair- 
man to rule. 
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The Cuatrman. We have required attorneys heretofore to answer 
who their clients are and the fee they charged and what they were 
e mploy ed to do. We have set that precedent twice. Once, when we 
wer? Investigating a Democrat and the time when we were investi- 
gating a Republican. 

I do not know which party is involved here. You would be required 
to state whether you are employed and if you were employed who 
vour client was and the amount of fee charged if it is relevant in any 
way to this investigation. 

What your client said to you in confidence and what you said to 
him in the matter of advice, which is the business he employs you for, 
would be privileged and you can invoke that privilege. But the 
question here, as I understand it, is that you made a loan of some 
money to Mr. Porreca, who was an inspector for the Government. 
You said it was your money. 

Mr. Osuerov. Yes, sir. 

The Cuarrman. Is that correct ? 

Mr. OsHerov. That is correct, sir. 

The Cuarrman. Did you at the same time, or about the same time, 
receive a similar amount of money, and from whom? 

Senator McCarruy. Jack Rogers, DiGiacomo’s partner, or Di- 
Giacomo. Idonot know which one gave the money. 

Mr. Kennepy. $1,000 each. 

Senator McCarrny. $1,000 each. 

The CuHarrman. Did you about that time receive that amount of 
money, $1,000, from those 2 men 2 

Mr. Osuerov. Sir, the answer to that question was given to the 
staff prior to this week. 

The Cuarrman. I am not 

Mr. Osuerov. May I continue, sir? Since that date the privilege 
has been invoked by my clients and I ask you, sir 

The Cuamman. I do not know whether it is the privilege. 

Mr. Osuerov. I ask you sir: Is it your opinion that that does not 
come within privilege? 

The Cuatrman. Let me ask you a little further. I think I can soon 
tell whether it does or not. Did you receive a thousand dollars from 
each of these men at that time? That is a question. I am not ask- 
ing what you received it for. 

Mr. Osuerov. Not at that time, sir. 

The CHarrman. About that time? 

Mr. OsHerov. Sometime subsequent. 

The Cuarrman. Some time subsequent you received that money ? 

Mr. Osuerov. That is right, yes, sir. 

The Cuarrman. Was that money an attorney’s fee? 

Mr. OsHerov. No, sir. 

The Cuarrman. Was it for any service you performed as an at- 
corney ¢ 

Mr. Osuerov. No, sir. 

The CuHarrman. All right, then you may answer all questions re- 
garding it. Proceed. 

Senator McCartruy. Could I ask you, then, what was that money 
received for? 

Mr. Osuerov. That money was to invest and the mortgage I told 
them I had was a good investment. 
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Senator McCartuy. What mortgage did you invest that in? 

Mr. Osuerov. I took the $2,000 and told them that they now had a 

mortgage at 5 percent and subsequently I received pay ments quar- 
terly in the interest and paid them annually. 

Senator McCarruy. This was the Porreco mortgage? 

Mr. OsHerov. Correct, sir. 

Senator McCarriy. So that the money from DiGiacomo and Rogers 
was used to buy the Porreco mortgage, is that right ? 

Mr. OsHerov. The money was used by me for the transfer to them 
of the Porreca mortgage. That is, the verbal transfer. 

Senator McCarrny. You collected interest on that mortgage ? 

Mr. Osuerov. I did, sir. 

Senator McCarry. And you turned it over to DiGiacomo? 

Mr. Osuerov. I collected quarterly and returned it annually and E 
dunned for the interest when it was not paid on time. Mr. Bellino 
has seen the correspondence on the matter. 

Senator McCarruy. Were you Porreca’s lawyer also? 

Mr. Osuerov. Subsequently, yes. When he bought his home I had 
never seen him or heard of him before. When he sought my advice 
as to a mortgage, I secured it and it was a $10,000 mortgage by the 
Howard Savings Institution and, as is customary, the commitment 
comes out with a letter that so and so “will appear as attorney and 
will be paid by you.” 

After that I represented Porreca on one or two occasions. 

Senator McCarruy. Was this $2,000 mortgage the first or second 
mortgage ? 

Mr. Osuerov. The second mortgage. The first mortgage was $10,- 
000 with the Howard Savings Institution. 

Senator McCarruy. Did you record that mortgage / 

Mr. Osuerov. Yes, sir. 

Senator McCartny. Do you recall the date of the mortgage / 

Mr. Osnerov. | can tell you, sir, if I can refer to my records. 

Senator McCarruy. If you will. 

Mr. OsueErov. I believe, sir, it was February 4, 1952. 

Senator McCarruy. And you got the money from DiGiacomo and 
Rogers about a week later / 

Mr. Osnerov. Within the week. It might have been a week or a 
few days later. 

Senator McCartuy. Within a week later? 

Mr. Osuerov. That is right. 

Senator McCarruy. Had you discussed that matter with DiGia- 
como or Rogers before that time ’ 

Mr. Osuerrov. No, sir. 

Senator McCarrny. You knew that Porreca was chief inspector 
in that area and was the superior to the man who was inspecting the 
material in DiGiacomo’s plants ? 

Mr. OsueErov. No, sir. 

Senator McCartruy. Have you since learned that? 

Mr. Osuerov. Yes, sir. 

Senator McCarruy. So that you know now that at the time he was 
using DiGiacomo money, he did have control over the inspection in 
the DiGiacomo plant ? 

Mr. Osueroy. No, sir. I think, if I understand the question cor- 
rectly, the inference would be that he was using DiGiacomo’s money. 
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He was not. He got my money and at that time when he made the 
investment, I had no thought of DiGiacomo or any other client. I 
think the banks were aying 114 or 2 points at the time and I knew 
the property very well and thought it was a good investment. 

As a result, it was paid and the interest was paid regularly. 

Senator McCarrry. We will not quibble over this. In any event, 
within the matter of a week 

Mr. Osuerov. In the final analysis, it was Mr. DiGiacomo’s money 
or both parties’ money. 

Senator McCarruy. And Porreca did have control over the inspec- 
tion of the material coming from the DiGiacomo plant. 

Mr. Osuerov. So I am now informed. 

Senator McCarruy. And Porreca has since pleaded guilty to con- 
spiracy to defraud the Government. 

Mr. OsHerov. Yes, sir. 

Senator McCarrny. That had to do with his work as an in- 
spector ? 

Mr. Osuerov. Presumably so, sir. 

Mr. Krennepy. Did you discuss this matter that you were making 
this mortgage with Porreca? Did you discuss that with DiGiacomo 
and Rogers ¢ 

Mr. Osuerov. No, sir. 

Mr. Kennepy. You never discussed it? 

Mr. Osnerov. No, sir. 

Mr. Kennepy. They never knew the money was going on to Por- 
reca ? 

Mr. Osrerov. As a matter of fact, the money did not go on to 
Porreca. 

Mr. Kennepy. They did not know that this money was used to help 
Porreca ? 

Mr. Osuerov. They did not know it at the time. 

Mr. Kennepy. They did not? 

Mr. Osnerov. No, sir. 

Mr. Kennepy. You are sure you never discussed that ? 

Mr. Osuerov. I am sure of that. 

Mr. Krnnepy. You do not think they knew of the money going to 
Porreca ? 

Mr. Osuerov. I knew they did know of it first one time when I was 
called here and told them about it. 

Mr. Kennepy. But they did not know—— 

Mr. Osnerov. Wait a moment. I am trying to answer. Prior to 
that, it is my impression that they did not know. However, in ascer- 
taining my records for this hearing, I noticed on 1 or 2 of the checks 
an endorsement, not an endorsement, an itemization that was “Re: 
Porreca mortgage” or whatever it might have been. Those checks 
were in 1955. 

Mr. Kennepy. Can we have those checks, please ? 

Mr. Osrerov. I am not hesitating giving them to you, but I am 
trying to determine in my own mind whether that is a legal matter 
or a business matter. Please give me a moment. 

The Crrarrman. What are the checks? 

Mr. Kennepy. The checks that were given by Osherov to DiGia- 
como for the interest payments on this money. They have written 
on them-—— 











2032 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuairman. This is not related to the attorney-client ? 

Mr. Kennepy. Mr. Osherov told us originally that these two people 
never knew about Porreca. 

Mr. Osuxrov. Mr. Chairman, may I ask you, as a lawyer, whether 
you deem that that is not a violation of the confidential relationship ? 

The Cuarrman. I do not if it is a business transaction. We have 
to inquire into business transactions all the time. I am not asking 
you to tell me anything you have told your client or anything that 
your client told you. 

Mr. Kennepy. Would you give us all the canceled checks that you 
have there on business transactions with Mr. DiGiacomo? 

Senator McCarruy. I may say I heartily agree with the Chair. 
This would not be a privileged matter. 

Mr. Osnerov. These are 4 of 6 checks. There were 2 for the month 
of February 1953, the first annual interest, that I could not locate in 
the short time I was given by the committee to produce them. 

The CuarrmAn. On two of these checks the Chair notices the mark 
in the corner, “Joseph Porreca.” What did that indicate? 

Mr. Osuerov. As I remarked in my testimony earlier, that indicated 
that that is where the money was applied or came from, the Porreca 
mortgage. 

The Cuarrman. The Chair was not following this interrogation 
too closely. There are two of these checks. One is dated February 
23, 1955, made out to Thomas DiGiacomo, signed Benjamin Osherov 
and on the upper left hand corner there is marked “Joseph Porreca.” 

Another one is dated February 23, 1955, made payable to Jack 
Rogers in the amount of $50, signed by the same person, Osherov, and 
in the upper left hand corner of that Beck is the name Joseph Porreca 
written there. 

Tell us what is the significance of the name of Joseph Porreca on 
these two checks, please. 

Mr. Osuerov. That is with reference to the matter that I was han- 
dling, where this money came from. That was payment of interest 
for 1 year on the Porreca mortgage. 

The Cuarrman. On the Joseph Porreca mortgage ? 

Mr. Osuerov. Yes, sir. That is the anniversary date. 

The Cuatrman. Of these other two checks, one is made to Thomas 
DiGiacomo, dated February 1954 in the amount of $50, signed by 
Benjamin Osherov, but it has no name, it does not have Joseph Por- 
reca’s name in the corner of the check or anywhere. What is the sig- 
nificance of his name not being on that check? 

Mr. Osuerov. It is a question of who made them out. If I make 
them out I generally do not bother to make any mark on them. If 
the secretary makes them out, the secretary puts them on. 

The Cuarrman. Would that apply to the other $50 check, too? 

Mr. Osuerov. Yes, sir. That is interest for that year, 5 percent 
for $2,000. 

Senator McCarruy. The checks are endorsed “John Rogers” and 
“DiGiacomo,” respectively, Mr. Chairman. 

The Cuatrman. Check No. 1552, dated February 18, 1954, which 
the Chair identified a moment ago, made out to Thomas DiGiacomo, is 
shown to be endorsed by Thomas DiGiacomo. Is that correct? 

Mr. Osuerov. That is the endorsement, sir. 
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The Cuarrman. The other one the Chair referred to is dated Feb- 
ruary 18, 1954, made out to Jack Rogers, check No. 1553 and bears what 
endorsement ? 

Mr. Osuerov. Jack Rogers and John Rogers. 

The Cuatrman. Check No. 1632, which the Chair previously iden- 
tified, of February 23, 1955, in the amount of $50, bearing the name 
of Joseph Porreca in the upper left hand corner, would you state how 
that check is endorsed ¢ 

Mr. OsueErov. Thomas DiGiacomo. 

The Cuarmman. And the last remaining check, No. 1633, dated 
February 23, 1955, made payable to Jack Rogers from Benjamin 
Osherov, bearing the name of Joseph Porreca in the upper lefthand 
corner, is endorsed how ? 

Mr. Osuerov. For deposit, I believe, Jack Rogers, John Rogers. 

The CuHatmrman. Thank you very much. Are there any other 
questions ? 

Thank you very much. Those checks, if members of the staff will 
take them and make copies of them, memorandum copies of them, 
may be returned to the witness. I do not see any need for their further 
use. 

Mr. Osuerov. Will I be able to get them before I leave? 

Mr. Kennepy. I want to get them photostated. 

The Cuairman. They will be returned to the witness immediately 
after they are photostated. 

Senator McCarruy. Can I ask one question? Have you loaned 
money to anyone else who, to your knowledge was connected with the 
inspection of materials being supplied under Government contracts? 

Mr. Osuerov. No, sir. 

Senator McCarrnuy. You did not pass any money on to anyone 
else? 

Mr. Osurrow. Definitely, no, sir. 

The CuarrMan. This witness is excused. His attendance will not be 
needed further. 

Call the next witness. 

Mr. Kennepy. Mr. Dominick DiCarlo. 

The CuatrmMan. Will we be able to finish this witness by 5 o'clock? 

Mr. Kennepy. Definitely. 

Could I ask Mr. Osherov one more question ? 

Did you know Mr. David Spatt? 

Mr. Osuerov. No, sir. 

Mr. Kennepy. You never knew David Spatt ? 

Mr. OsueErov. I knew the name, sir. 

Mr. Kennepy. Did you ever talk to him? 

Mr. Osuerov. I do not recall. I appeared at the quartermaster 
depot at one time. He might have been there. 

Mr. Kennepy. That is the only time? 

Mr. Osnerov. To my knowledge, sir. 

Mr. Kennepy. Did you ever talk to him on the telephone? 

Mr. Osuerov. No, sir; not to my knowledge. 

Mr. Kennepy. What was your telephone number ? 

Mr. Osuerov. Prescott 7-1919. 

Mr. Kennepy. On March 18, 1954, did you talk to Mr. David 
Spatt? 
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Mr. Osuerov. I do not recall speaking to Mr. David Spatt at any 
time. 

Mr. Kennepy. And again on March 22, 1954, did you talk to Mr. 
David Spatt? 

Mr. Osuerov. The same answer. 

Mr. Kennepy. And again on March 28, 1954? 

Mr. Osuerov. The same answer. 

Mr. Kennepy. There are three toll tickets from Mr. David Spatt’s 
office to you on those dates and you told us when we interviewed 
you in New York that you did not know David Spatt and had never 

talked to him. 

Mr. Osuerov. I repeat that now, sir. Is there any information 
there that he spoke to me or that he called me? 

Mr. Kennepy. That is right. 

Mr. Osuerov. I think the information 

Mr. Kennepy. It has the telephone number of PR 7-1919. 

Mr. Osuerov. I think the information you have here, sir, is that 
he called my number. 

Mr. Kennepy. No; that he talked. 

Mr. Osuerov. That he called my number. 

Mr. Kennepy. And talked. 

Mr. Osnerov. That he spoke to me? 

Mr. Kennepy. That is right. 

Mr. Osuerov. Not to my knowledge. 

The Cuarrman. What are these ? 

Mr. Kennepy. Toll tickets subpenaed from the telephone company. 

The CuatrmMan. The witness may examine them to refresh his 
memory. 

Senator McCarruy. For the record, Mr. Chairman, it may be well 
to have it clear that Mr. Spatt, who is now deceased, was formerly 
an inspector and was the payoff man. Was he, Mr. Kennedy? Is 
that a correct description? Maybe that is too strong. 

Mr. Osuerov. In response to these calls, they denote certain calls 
made to my office at Prescott 7-1919 on March 18, 22, and 28, 1954. 
There is nothing there that says that he spoke to me or that I spoke 
tohim. Mr. Kennedy, I asked you a minute ago whether that denoted 
it and I thought your answer was that according to these tickets, he 
spoke to me. 

Mr. Kennepy. I meant to the office. 

The CuHarrMan. I wanted you to see the originals. 

Mr. Osuerov. I have no recollection of any conversation with Mr. 
Spatt. 

Mr. Kennepy. Who else do you have in your office? 

Mr. Osnuerov. My secretary and an associate. But my associate 
would not be using this phone. 

Mr. Kennepy. Those telephone calls show that he talked. 

Mr. Osuerov. That he called my office direct. 

Mr. Kennepy. And he talked to someone at the office. 

Mr. Osuerov. That is right. 

Mr. Kennepy. Is it possible that he could have talked to someone 
else ? 

Mr. OsHeErov. Quite possible. 

Mr. Kennepy. Who else did he know in your office? 

Mr. OsHerov. Do you mean connected with me in my office? 
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Mr. Kennepy. Yes. Whodid he talk to? 

Mr. Osuerov. I do not know. 

Mr. Kennepy. Did your associate have something to do with that? 

Mr. Osuerov. I do not know. 

Mr. Kennepy. Who else would have been talking ? 

Mr. Osnerov. I do not know. They might have been return calls. 

Mr. Kennepy. From whom? 

Mr. Osueroy. I do not know. There are many people in my office 
and there are many people using my phone. 

Mr. Kennepy. Did you have any business with Mr. Ruska ? 

Mr. Osuerov. I do not know the name. 

Mr. Kennepy. You never heard of that? 

Mr. Osuerov. I never heard the name. 

Mr. Kennepy. Why would David Spatt be calling your office ? 

Mr. Osuerov. I do not know, unless he wanted to speak to someone 
that was there. 

Mr. Kennepy. Were you not representing Mr. DiGiacomo at the 
time ? 

Mr. Osnerov. I am sorry. I am afraid I cannot answer that on 
the 

Mr. Kennepy. Fifth amendment? 

Mr. Osuerroy. Not fifth amendment, Mr. Kennedy. I am ready to 
give you any information in my power and that has happened since 
the day you first interrogated me. I am not looking for any fifth 
amendment. I will give you anything you want that I am at liberty 
to divulge. 

You have the answer to those same questions, in the answers I gave 
you prior to the time of the withdrawal. 

Mr. Kennepy. If they are inconsistent with these—— 

Mr. Osuerov. They are not inconsistent. Those tickets do not rep- 
resent that he spoke with me. 

The Cuarrman. The witness isexcused. 

You said he did not talk to you. They appear to be telephone calls 
to your office. Youcannot clear it up? 

Mr. Osurrov. He might have called someone else at my office or in 
response to a call from someone at my office. He never spoke to me. 

The Cuarmman, Allright. The witness is excused. 

Will you stand and be sworn? What is your name? 

Mr. DrCarto. Dominick DiCarlo. 

The CHatrman. You do solemnly swear that the evidence you 
shall give before this Senate investigating subcommittee shall be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. DiCarto. I will. 


TESTIMONY OF DOMINICK DiCARLO 


The Cuatrman. State your name, your place of residence, and your 
business or occupation. 

Mr. DrCarto. Dominick DiCarlo. I live at 545 South Maple Ave- 
nue, Glen Rock, N. J., and my occupation is a cutter. 

The Cuatrman. A cutter of clothing? 

Mr. DrCarto. A clothing cutter. 

The Cuarrman. You understand you have the right to have counsel 
of your choice present ? 
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Mr. DiCarto. Yes; I was informed of that. 

The CuHarrman. Do you waive counsel ? 

Mr. DrCarto. I do not feel that I need one. 

The Cuatrman. If I were you and I felt that way, I would waive 
it. If I did not, I would insist on trying to have counsel. 

May I ask you if you have talked to members of the staff and know 
generally what you are to be interrogated about ? 

Mr. DiCarto. Yes. Ispoke with Mr. Bellino. 

The Carman. Counsel, proceed. 

Mr. Kennepy. Did you work for a while at Madison Park Clothes ? 

Mr. DiCarto. Yes. 

Mr. Kennepy. For what period of time, approximately ? 

Mr. DirCarto. About 1947, from about 1947 on. 

Mr. Kennepy. On? 

Mr. DiCarto. Yes. 

Mr. Kennepy. Are you still employed there ? 

Mr. DiCarto. Yes, sir. 

Mr. Kennepy. What is your position there ? 

Mr. DiCarto. Asa cutter. 

Mr. Kennepy. What kind of contracts are they working now ? 

Mr. DiCario. We are now making the green, army green. 

Mr. Kennepy. The army green uniform ? 

Mr. DiCaruo. Yes. 

Mr. Kennepy. What numbers are you making? Do you know 
what the contract is for ? 

Mr. DiCarto. No; I do not know the total amount; no, sir. 

Mr. Kennepy. Is it a subcontract that you have or a regular con- 
tract ? 

Mr. DirCarto. That I do not know, sir. 

Mr. Kennepy. What was your position at the company the last 
2or3years? What were you? 

Mr. DiCarto. In the last 2 or 3 years we had our own concern, 


Wesclothes. : a ' 

Mr. Kennepy. At Madison Park Clothes what position did you 
have ? 

Mr. DiCarto. I made the cutting reports and received Government 
material. 


Mr. Kennepy. Would you take a look at that list of companies in 
front of you, some 61 companies? You have already examined that, 
have you not, Mr. DiCarlo? 

Mr. DiCarto. Yes. 

Mr. Kennepy. Those are companies that the books of Madison Park 
Clothes that were kept by Mrs. Marine, those are companies that the 
books indicate that you did business with. Can you give us any 
information about that ? 

Mr. DrCarto. The only company I recognize is Markus Bag Co. 
That is the only company I ever procured bags from. 

Mr. Kennepy. Mrs. Marine, when she was questioned yesterday, 
on page 49, stated that the orders for these bags came from you and 
that the money for the payment for the bags, and she looked at that 
list, was all done through you. 

Is that correct ? 

Mr. DiCarto. No; it isnot. May I explain that? 

The CHarrman. Yes. 
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Mr. DrCarro. Whenever there was a necessity for burlap bags, I 
first came across Markus Bag Co. ee the directory, the telephone 
directory, and 1 called them to deliver bags at Madison Park. 

Mr. Kennepy. What Markus is that? 

Mr. DrCarto. Well, there again I am not positive. This goes back 
a while and I am not sure just which Markus it is. 

The Cuairman. There was just one Markus? 

Mr. DrCarto. That I dealt with, yes. 

Mr. Kennepy. I want to make the explanation that there is an S. 
Markus Co. and they did order bags from the S. Markus Co. and we do 
not have the S. Markus Co. on that list, Mr. Chairman. 

There are four other companies that we feel are fictitious. There 
is an S. Markus Co. that we do know exists. That is not included on 
that list. I just wanted to clarify that. We have had some discus- 
sion about that. 

The CuarrmMan. Do you remember the exact name of the Markus 
Co.? 

Mr. DiCarto, No; I do not, sir. 

The Cuamman. You do not know whether it is S. Markus Co.? 

Mr. Kennepy. 36 Paterson Street, Paterson, N. J.? 

Mr. DiCarvo. I really could not say positively. 

The Cuamman. You would not know their street number ? 

Mr. DiCarto. No; I do not. 

‘The Cuarrman. Or can you remember their telephone number ? 

Mr. DiCarto. No; I donot. 

The Cuarrman. But there was only one? 

Mr. DiCarto. That I ordered bags from; yes. 

The Cuamman. We have a record here where this company did 
sell bags, this S. Markus Co., but we have no record of the Markuses 
listed there, the four listed there, I believe. 

Mr. DrCarto. The only Markus I dealt with was one Markus. I do 
not know the others. 

The Cuatrman. Then the logical conclusion would be that if this 
one Markus Co. did sell bags to the firm, that is probably the one 
vou dealt with. That is not positive. 

Mr. DrCarto. Myself, that is all I knew of. 

The Cuarrman. You only knew of one? 

Mr. DiCarto. Yes, sir. 

The Crarmman. You cannot. identify him as S. Markus? 

Mr. DrCarxo. No, not positively; no. 

The Cuarrman. Go right ahead. 

Mr. Kennepy. Now, I want to ask you about the bags. What ar- 
rangements you made about the oe 

Mr. DiCarto. When I ordered the bags and they were delivered by 
Markus, there were times when I would ask the bookkeeper—Betty 
is her name—if there was enough money in the petty cash to pay him. 
I do not say the majority of times, but there were a good number of 
times when there was enough money in petty cash to pay them. 

Of course, on the petty cash slip that I signed woud be “received 
by” and “approved by.” My signature would go—I was required to 
put my signature on the “approved” line. Of course, he, Markus, 
would write his name on the receiving line. 
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The Cuarnan. Is that the system of bookkeeping and operation 
in the office where you order something and procure it you had to 
give a receipt showing you had done so? 

Mr. DrCarto. Yes; wherever I was concerned. 

The CHarrMAN. Then, the company would naturally be listed on 
the books, you would assume? 

Mr. DiCarto. Yes; the one Markus, 

The Cuarman. Would the same procedure, so far as you know, 
apply to all of these other 60 companies? 

Mr. Dicarto. That I would not know. 

The CnarmaAn. You would not know? 

Mr. DrCarto. No. 

The Cuarrman. You just know how you, in your capacity, had to 
get weeny out of the petty cash to pay for something you may have 
ordered ? 

Mr. DrCarto, Right. 

The CHAIRMAN. That was the procedure you had to follow? 

Mr. DiCarvo. Exactly. 

The Cuarmman. Do you know whether a different procedure ap- 
plied to anyone else? 

Mr. DrCarto. No, sir; I do not. 

Mr. Kennepy. Have you heard of the J. Bag & Box Co? Did you 
ever order bags from them ? 

Mr. DirCarto. No, sir. 

Mr. Kennepy. And the J. R. Bag Co.? 

Mr. DrCarto. No, sir. 

Mr. Kennepy. The Burlap Bag Co. ? 

Mr. D1Carto. No, sir. 

Mr. Kennepy. The Dee Burlap Co.? 

Mr. DiCarto. No, sir. 

Mr. Kennepy. All these companies—Goodman Bags, did you ever 
order bags from them ? 

Mr. DrCarto. No, sir. 

Mr. Kennepy. The Denim Burlap Bag Co.? 

Mr. DrCarto. No, sir. 

Mr. Kennepy. Mrs. Marine testified yesterday, on pages 49 and 
50, that it was through you that all of these bags were ordered from 
these companies. 

Mr. D1rCarto. The only company I ever called was Markus, 

Mr. Kennepy. And you would be the one that would have the 
responsibility of getting in touch with the bag companies; is that 
right? 

‘Mr. DrCarto. Well, whenever the need was in the cutting room 
for the. burlap bags. You see, I was only concerned with the cutting 
room. I would order the bags through Markus. 

Mr. Kennepy. That is, what bags were needed for the cutting 
room ? 

Mr. DiCarxo. ‘That is right. 

Mr. Kennepy. So any bags to be ordered would be ordered through 
you? 

". Mr. DrCarte, I do not know about all of the bags. In other words, 
what the remainder of the company needed for the expediting of mate- 
rial, [donot know. I was only concerned with the cutting. 

Mr. Kennepy. You never heard of the Mintz Burlap Co.? 
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Mr. DrCarto. Mintz? 

Mr. Kennepy. Yes. 

Mr. DiCarto. No; I did not. 

Mr. Kennepy. Or any of these companies that are listed ? 

Mr DiCarto. No. I only recognize the one. 

The Cuatrman. Are there any other questions ? 

Mr. Kennepy. When she says on page 50 that you were the one that 
asked for the money for the bags on page 50 of the testimony, is that 
correct or not‘ 

Mr. DrCario. Would you repeat that? 

Mr. Kennepy. On page 49 of the testimony it starts, 


Q. Did you only order bags when you were told to order them by him? 
By “him” meaning by you, and she said: 


A. I did not order the bags. 
And IL asked her: 

Is he the one who told you to make these entries in the book? Mrs. Marine: 
He was the one who asked for the money for the bags. 

Is that correct ? 

Mr. DrCarto. The only money I asked for were for the bags that 
were delivered by Mar kus, w henever I ordered them. 

Mr. Kennepy. So you never got money for these other bags ? 

Mr. DrCario. No: I did not. 

Mr. Kennepy. And she was asked the question: 


Was there anyone else who ever asked? 
And she said, 
Not that I recall. 


Mr. DiCarto. Again, that is all I know concerning the bags. 

The Cuarrman. Thank you very much. We appreciate your coop- 
eration. 

The committee will stand in recess until 10 o’clock in the morning. 

Are there any other witnesses here who have not been excused who 
were to appear today? A1lthe witnesses who have not testified today, 
who were subpenaed to be here today, report back in the morning at 
10 o’clock. 

The witnesses who testified today, will you come forward please? 
We will not need the attorney any further. 

Mr. Osherov, you are excused and you are not required to come back 
unless you are again subpenaed. 

You will remain, young lady, under the same subpena under which 
you appeared today, “subject to being recalled when the committee may 
need your further testimony. T hat is known as a recognizance which 
you will respect and recognize and you will be given reasonable notice, 
reasonable opportunity, to be present. You understand we do not 
want you tomorrow. 

Mrs. Martine. I do not have to come back tomorrow ? 

The CHarrman. Not tomorrow, but at some future day when you 
will be notified. You will not be subpenaed, but simply notified by 
letter when to be here. 

(Whereupon, at 4:45 p. m., the committee recessed, to reconvene at 
10 a.m., Thursday, January 31, 1957.) 

(Present at the taking of the recess. The chairman and Senator 
McCarthy.) 
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MADISON PARK CLOTHES, INC. 


The subcommittee met at 10:30 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in room 357, Senate Office Build- 
ing, Senator John L. McClellan (chairman of the subcommittee) 
presiding. : 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Sam J. Ervin, Jr., Democrat, North Carolina. 

Also present: Robert F. Kennedy, chief counsel to the subeommit- 
tee; James N. Juliana, chief counsel to the minority; Carmine S. 
Bellino, staff member; Ruth Y. Watt, chief clerk. 

The CuatrMan. The committee will come to order. 

_ (Members present at the convening of the hearing: The chairman 
and Senator Ervin.) 

The Cuatrman. Before we proceed, I was hoping some other mem- 
bers of the committee who are not present would be here, because they 
have manifested a special interest 1n this problem. 

The record will reflect we had testimony a few days ago, or failed 
to get testimony from some officials of some of these companies that 
are doing business with the Government: Tom DiGiacomo and John 
Rogers, and I refer to them specifically. They refused to answer 
questions as to their occupation and whether or not they were in any 
way identified with certain companies having Government contracts 
on the ground that if they answered the questions, the answers might 
tend to incriminate them. 

The Chair inquired whether there was a representative of the De- 
fense Department here at that time. There was, and someone stood up 
as a representative. I sent a message to his superiors that in view of 
this development these contracts with the Government should be looked 
into at once, and hereafter they should be declared ineligible for con- 
tracting with the Government until such time as they were willing to 
come before this committee or any other proper committee and give 
testimony and not invoke the fifth amendment. 

I had a call from Secretary Brucker, of the Army, last evening in 
which he advised the Chair that he had taken prompt action. He 
was having a search made for contracts with these different firms and 
that he had issued orders that everything be held in abeyance. He 
thought there were 1 or 2 contracts that were not yet completed. 
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He also advised in 2 or 3 instances he was sure the contracting firms 
had not been paid all of the contract money and therefore it would 
be held in abeyance, until such time as these officers of those com- 
panies could answer questions regarding their relationship with the 
Government. 

The Chair interprets that to mean that they will not only be barred 
from future contracts or declared ineligible to bid, which is sometimes 
termed “being placed on the blacklist,” but that their present con- 
tracts with the Government will be frozen where they are until such 
time as these people are ready to give this committee the information 
it seeks. 

In other words, if the Government owes them $100,000 on those con- 
tracts, they will have to do some talking before they get any part of 
the $100,000. I think that is an illustration of what I mean. 

I want to commend Secretary Brucker for his prompt action. I 
was confident that he would cooperate. He has at different times mani- 
fested an interest, a very keen interest, and I would say a supporting 
interest in this committee’s activities in this field. I am sure that he 
will continue to cooperate to the end that the work of this committee 
will result in improved efficiency and economy in the armed services. 

All right, is there anything further? 

The counsel has an aflidavit that he wishes to place in the record 
at this point. 

Mr. Counsel, you can make an explanation of the affidavit. 

Mr. Kennepy. When Mrs. Marine testified the other day, she was 
questioned about certain $50 payments for transportation to and from 
New York, 5 trips to and from New York City, for Madison Park 
Clothes. As you remeinber, Mr. Chairman, these trips started within 
a week or two after the payments to A. Spector ceased, and these $50 
payments continued for approximately 2 years. 

In the books of Madison Park Clothes, it started in connection with 
at least some of these $50 payments that they were for trips to the 
felling or finishing company with whom Madison Park Clothes was 
doing business. 

We have an affidavit from the felling company which Mrs. Marine 
identified as the Manhattan Felling Co. The affidavit from the presi- 
dent. of that company, Frank Catania, states that he did do the felling 
or finishing for Madison Park Clothes but. that all of those trips to 
and from Madison Park Clothes were paid for by the Manhattan 
Felling Co. themselves, and that on no occasion, except perhaps when 
their truck broke down, which might have happened once every 6 
months, did Madison Park Clothes ever have to pay for any of these 
trips. 

The Cratrman. In other words, the affidavit tends to strongly re- 
fute the testimony that this Madison Park Clothing Co. was having 
to pay out $50 a week to this transportation service. 

Mr. KENNEDY. Yes. 

The Cuarrman. The affidavit may be printed in the record at this 
point. 

(The affidavit is as follows:) 

District OF COLUMBIA, 83: 


Frank Catania, being first duly sworn, deposes and says: 
First, that he resides at 9701 Shore Road, Brooklyn, N. Y., and is president 
of Catania Clothing Corp., 85 Fifth Avenue; president of Andrea Lee Fashions, 
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Ltd., 85 Fifth Avenue; president of Manhattan Felling Co., Inc., 48 Walker Street, 
New York City; and partner of Bronx Felling Co., 4201 Third Avenue; Bronx, 
Ne 

Second, that between the years 1949 and 1955 deponent did considerable felling 
or finishing as subcontractor on Government contracts awarded to Madison Park 
Clothes, Ine., Parkside Clothes, Inc., American Fashions, Inc, ‘and Wonder 
Fashions, Inc., all of New Jersey. 

Third, that although aforesaid New Jersey corporations utilized finishers in 
New Jersey, to the best of deponent’s information and belief his companies were 
the only finishers utilized in New York City. 

Fourth, that unfinished garments were picked up at the manufacturing plants of 
the New Jersey corporations aforesaid, by deponent’s own trucks, and that upon 
completion of the finishing operations by deponent’s concerns said garments were 
redelivered to the New Jersey corporations aforesaid by deponent’s own trucks. 

Fifth, that on all finishing subcontracts performed by deponent for the New 
Jersey corporations, deponent included in his contract price an item to cover the 
expenses of pickup and delivery. 

Sixth, that during the years 1949 through 1955 deponent has never had a cash 
transaction with Thomas DiGiacomo, Bart Rogers, Jack Rogers, nor anyone 
connected with the New Jersey corporations aforesaid. 

Seventh, that in November 1956, deponent performed his last finishing sub- 
contract for American Fashions, Inc., and Madison Park Clothes, Inc. 

Eighth, that there was a probability that at times, during the years 1949 through 
1955, deponent’s trucks might have been inoperative and deliveries and pickups 
may on such occasions have been made by truckmen hired by the New Jersey 
corporations aforesaid, but when breakdowns occurred it would never extend 
to more than a couple of days at a time, and not too frequently. 

FRANK CATANIA. 

Sworn before me this 29th day of January 1957. 

[SEAL ] Cras. E. ALDEN, 

Notary Public, District of Columbia. 


My commission expires August 14, 1957. 

The CHairman. L. H. Sherman, come around, please. 

Will you be sworn? You do solemnly swear that the evidence you 
shall give before this Senate Investigating Subcommittee shall be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. SHERMAN. I do. 


TESTIMONY OF L. H. SHERMAN 


The CHarrMan. State your name and your place of residence and 
your business or occupation. 

Mr. SuHerman. My name is L. H. Sherman, and I reside at 353 
South Center Street, Orange, N. J. L was employed as a resident 
usage specialist by the Quartermaster Corps from June of 1952 
through August of 1955. I am not employed by the Government 
now. 

The CHarrMan. You are not employed by the Government now ? 

Mr. SHERMAN. No. 

The Cuarrman. What was your position with the Government? 

Mr. SHERMAN. Resident usage specialist. 

The CHatrmMan. In the course of your employment with the Govern- 
ment, were you at any time detailed to any assignment in Madison 
Park Clothes ? 

Mr. SHerMAN. Yes, sir, I was. 

The CHatrMAN. For what period of time? 

Mr. SHERMAN. Between July of 1952 and January of 1953. 

The Cuarrman. You understand the rules of this committee and 
your rights with respect to counsel if you desire counsel ? 

Mr. SHerMAN. Yes, I do. 
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The Cuarrman. You do not desire counsel ? 

Mr. Suerman. No, sir. 

Mr. Kennepy. What were your duties while you were at Madison 
Park Clothes? 

Mr. Suerman. I was responsible for all Government-furnished ma- 
terials, to see there was no waste in the cutting operation, and through- 
out the manufacturing operations. I kept records of the use of Gov- 
ernment material and made periodic checks to see that the amounts 
and the processes were correct. 

The Cuatrman. So that the record may be clear at this point, in a 
number of these contracts, a great majority of them, where these com- 
panies contract to furnish uniforms or clothing, the Government fur- 
nishes the material; is that correct ? 

Mr. SHerman. That is correct, sir. 

The Cuarrman. And it was your responsibility to keep check on 
that material to see that the use of Government material was proper, 
and that it was not wasted, and that the cutting of it and utilization 
of it was to get the most practical results and advantages from i? 

Mr. SHerman. That is correct. 

The Cuatrman. And also, I assume, to see that it was not misap- 
propriated. 

Mr. SuermMan. That is right, sir. 

Mr. Kennepy. Now, in approximately August of 1952, was there 
an occasion where you found that there was some material in the 
plant that did not belong to any current contract of Madison Park 
Clothes ? 

Mr. Suerman. Yes, sir; there was. 

Mr. Kennepy. Was that on August 27, 1952? 

Mr. SHerMAN. Yes, sir. 

Mr. Kennepy. Would you tell the committee what steps you took 
on that? 

Mr. SuHermMan. I immediately made a report of this amount and 
forwarded it to the office. Subsequently they issued documents to 
have it returned to a Government depot or warehouse. 

Mr. Kennepy. What kind of material was it, do you remember 
that? 

Mr. SHerman., I believe it was silesia, which did not belong to any 
current contracts. That is why I had it returned. 

Mr. Kennepy. Now it ultimately was returned to the Government 
after you pointed it out? 

Mr. SHERMAN. Yes sir. 

Mr. Kennepy. And no steps were taken against Madison Park 
Clothes at that time? 

Mr. Suerman. Not that I know of. 

Mr. Kennepy. Now, was there another occasion after that that you 
found some more material ? 

The CHatrMAN. As you go along, give us something about the 
quantity and the value of that. 

Mr. SuerMan. In the first instance the counsel mentioned, it was 
approximately 600 yards. 

Mr. Kennepy. What would be the approximate value of that ? 

Mr, SuermMan. I cannot be sure of the market price. 

Mr. Kennepy. What kind of material was it? 
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Mr. SHerMan. Silesia; it was that type of material that was primar- 
ily used for lining. 

Mr. Kennepy. Would you say that was a substantial quantity ? 

Mr. SHERMAN. Well, it depends upon how many garments the 
manufacturer was producing. 

Mr. Kennepy. Well it certainly has some value in hundreds or 
thousands of dollars. 

Mr. SHerMan. Oh, yes. I couldn’t be specific as to the value. 

Mr. Kennepy. You found this material there and they had no 
accounting for it? 

Mr. SHERMAN. Well, from my records, I couldn’t see to what con- 
tract it belonged. The current contracts didn’t call for that specific 
material. 

Now, in the second instance, I found some more material. 

Mr. Kennepy. You found some more material ? 

Mr. SuHerMan. I found several cases of silesia. 

Mr. Kennepy. What did you do in that second instance? 

Mr. SuHerman. I questioned the contractor about that. 

Mr. Kewnepy. Specifically whom ? 

Mr. SuerMan. Mr. Bart Rogers. And he stated that on ‘a previous 
contract that had been an overshipment, or a shipment in excess, and 
that he had been negotiating with Mr. Inglis of the GFP Office to 
have that returned. 

Mr. Kennepy. So what ultimately happened with that material? 

Mr. Suerman. I made a note of it, a memorandum of it, and I was 
waiting to get some information from Mr. Rogers as to what finally 
come out of his negotiations, and of course that material was even- 
tually shipped back to the Government at a. later date. 

Mr. Kennepy. Nothing ever happened to Madison Park Clothes 
on that event ? 

Mr. Suerman. No, sir. 

Mr. Kennepy. That was material that did not belong to any current 
contract. 

Mr. SuHerMan. Yes, sir. 

Mr. Kennevy. How much material was involved at that time in 
the second instance ¢ 

Mr. SuerMan. Several cases, and I am not sure exactly approxi- 
mately how much was in each case. 

The Cuarrman. Did you make a report on it at that time? 

Mr. SuermMan. Sir? 

The Cuarman. Did you make a report on it at that time showing 
the number of cases ¢ 

Mr. Suerman. I made a record of it in the contract folder. 

The’CHarman. What do you mean by a case of material? I have 
heard of bolts of cloth. 

Mr. Suerman. There are so many bolts or so many yards in a case 
of material. 

The Cuatrman. There are so many yards in a bolt, and so many 
bolts in a case; is that right ? 

Mr. Superman. That is right; and I couldn’t recall approximately 
how many yards were in each case. 

The CHatmrMan. Was it of considerable value? 

Mr. SuermMan. Oh, yes. 

The CHarrman. Was it of no consequence? 








2046 TEXTILE PROCUREMENT IN THE MILITARY, SERVICES 


Mr. Suerman. It was of considerable value. 

The Cuamman. The quantity and the value was of some real con- 
sequence ¢ 

Mr. Suerman. Yes, sir. 

Mr. Kennepy. Now, no steps were taken against Madison Park 
Clothes for finding that material either so far as you know? 

Mr. Suerman. No, sir. 

Mr. Kennepy. Was there a third occasion where you found ma- 
terial ? 

Mr. Suerman. Yes. 

Mr. Kennepy. Was that on Otcober 10, 1952? 

Mr. Suerman,. Yes, sir. 

Mr. Kennepy. Would you tell what occurred on that date, or at that 
time ? 

Mr. Suerman. At that time I found a considerable amount of mate- 
rial that did not belong to current contracts. 

Mr. Kennepy. Did you find approximately 4,600 yards of silesia ? 

Mr. Suerman. Yes. 

Mr. Kennepy. And approximately 10,000 yards of Albert twill? 

Mr. Suerman. Yes, sir. 

Mr. Kennepy. And 2,600 yards of blue rayon twill ? 

Mr, Suerman. Yes, sir. 

Mr. Kennepy. And 810 yards of olive-drab rayon ? 

Mr. SuHerman. Yes, sir. 

Mr, Kennepy. Olive-drab-rayon twill ? 

Mr. Suerman. Yes, sir. 

Mr. Kennepy. And you found all of this material in the plant? 

Mr. Suerman. Yes, 1 did. 

Mr. Kennepy. And was that in connection with any current con- 
tracts / 

Mr. Suerman. No current contracts used any of those types of ma- 
terial. 

The CHairman. Was this Government material ? 

Mr. SHerman. Yes, sir. 

The CuatrmMan. Do you have any way, or did you get any explana- 
tion of how it happened to be in their plant ? 

Mr. Suerman. Well, I reported this to my superiors. A few days 
following this, Major Carpenter came out with another member of the 
staff, and 1 showed the specific items to him, and he spoke to the con- 
tractor at that time. 

Mr. Kennepy. Did you also find some other material in other parts 
of the plant, once you started looking, 500 yards of wool serge? 

Mr. SHERMAN, Yes, sir. 

This material was found in two parts of the plant. 1 believe—let 
me see—an amount was found in the warehouse on the first floor, and 
then another amount was found on the third floor in Madison Park 
Clothes. 

Mr, Kennepy. That was 12 cases ? 

Mr. Suerman. Yes, sir. 

Mr. Kennepy. That you found of Government-furnished material, 
that you found up there on the third floor ¢ 

Mr. SHERMAN. Yes, sir. 

Mr. Kennepy. Did that have any markings on it? 
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Mr. Suerman. It had in crayon a marking “for jacket lining”, in 
erayon, and it wasn’t an official Government marking or anything, or 
a stencil, and it was written by hand. 

Mr. Kennepy. But it was Government-furnished material ? 

Mr. SHERMAN. Yes, sir. 

Mr. Kennepy. And they changed the marking on it? 

Mr. SHERMAN. Yes, sir. 

The Cuairman. Let me ask you, On three occasions, you have al- 
ready testified to, you found this excess material or material that 
wasn’t associated with any current contracts or any work that they 
were at that time doing for the Government; is that when you mean ! 

Mr. SHERMAN. Y@S, sir. 

The Cuatrman. Did this run into several thousand dollars in value? 

Mr. SuHerMan. Well, in the third instance it involved over $10,000 
worth of material. 

The Cuatrman. Over $10,000 worth of material ? 

Mr. SuerMan. In the third instance. 

The Cuarman. In the third instance alone? 

Mr. SHerMANn. Yes, sir. 

The Cuarrman. Did you get any accounting or any explanation 
from them how it happened to be there? 

Mr. SuHerman. Well, in the first instance from my experience, we 
assumed it was an oversight or failure to return Government property. 
That could happen in routine matters. But after the second or third 
instance it was quite a bit, and it seemed that it was no longer a routine 
matter. It was more than a routine matter. 

Mr. Kennepy. What steps did you take then when you found this 
material the third time? 

Mr. SHerMan: On the third instance, I notified my headquarters 
and, as I said before, Major Carpenter came out, and he had spoken 
to Mr. Bart Rogers, and I believe he had told them that they had neg- 
lected to return this when the contracts were completed. 

Mr. Kennepy. Did he give any explanation as to why he signed 
an affidavit that he had returned this material ? 

Mr. SuermMan. Well, if I remember correctly, he stated that it was 
just neglect and an oversight. 

Mr. Kennepy. What steps were then taken by the Quartermaster 
Corps? 

Mr. SuHermMan. Well, preparations were made to make a thorough 
mventory and return all material that did not belong to current con- 
tracts. This was made at a later date, I believe on the 27th or 28th. 

Mr. Kennepy. Now, was the FBI brought in around October 15? 

Mr. SuermMan. Yes, sir. 

Mr. Kennepy. Did Mr. Rogers telephone you during this period of 
time at all to dispute the matter ? 

Mr. Suerman. Mr. Rogers questioned me as to who notified the 
(Juartermaster Corps about all of this material, and I told him that 
I could not give him any information at the time. 

Mr. Kennepy. Now, it is usual Government procedure to have an 
affidavit signed by the contractor that all material has been returned: 
is that right ? 

Mr. Suerman. That is correct. 

Mr. Kennepy. Was that done in the instance of these contracts 
that had been completed, do you know? 
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Mr. Suerman. As far as I know, they were. 

Mr. Kennepy. Did you every find out or get an explanation as to 
why they signed the affidavits saying all of this material had been 
returned when.in fact you found this material in the plant ? 

Mr. Suerman. No, sir. 

Mr. Kennepy. Now, was there another instance, a fourth instance 
where you found even more material ? 

Mr. SuermMan. Well, between the third instance and the time that 
all of this material was shipped back I came in one day and found 
that a considerable additional amount of Government, material had 
shown up in the plant, where previously it had not been there, ac- 
cording to my knowledge and from my inspections, 

Mr. Kennepy. This was a great deal more material than you had 
found originally ? 

Mr. SuHerman. That is right. 

Mr. Kennepy. And this material was in the value of about $69,000 ? 

Mr. Suerman. The total value; yes, sir. 

Mr. Kennepy. It was $69,000 ? 

Mr. SuermMan. Yes, sir. 

Mr. Kennepy. This was on the fourth instance? 

Mr. SHerman. Yes, sir. 

Mr. Kennepy. This was on approximately October 27, 1952? 

Mr. Suerman. Thereabouts, yes. 

Mr. Kennepy. Could all of this material have been in the plant 
during this period of time and you not noticed it ? 

Mr. Suerman. Well, the plant was pretty big and there were sev- 
eral lofts occupied by the firm, and there might have been places that 
I did not know about, but I was there for quite a few months and I 
thought I knew all of the spots there. I had never seen it previously. 

The Cuarrman. Let me ask you, Was this on November 5 that you 
are speaking of, your report of November 5, 1952? 

Mr. SHerman. What is that, Senator? 

The Cuarman. I have before me a document dated November 5, 
1952, and Mr. Kennedy tells me that this is the inventory taken of it a 
few days after you discovered it. 

Mr. SuHerman. That is right. That is November 5. That was not 
the date of the inventory, sir. 

Mr. Kennepy. But I believe it was written up by Lieutenant Col- 
onel Sasser, totaling $69,000. 

The Cuareman. Right after you discovered it and reported it, an 
inventory was made of it? 

Mr. Suerman. After the final inventory was made, that’s right. 

The CwHatrman. The document I have shows Madison Park 
Clothes—this document signed by Lieutenant Colonel Sasser is dated 
November 5, 1952. It shows a total of the material, the value of 
the material to be $69,702.38. 

Mr. SHerman. That would be the final inventory in shipment that 
was made to the Government depot of all of the materials I mentioned. 

The Caran. All of these materials—this quantity of materials 
that you have been testifying to—were materials that were found in 
that plant that were not associated with current Government con- 
tracts? 

Mr. SHerMan. Yes, sir. 
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The Cuarrman. And your best judgment is that this latter quan- 
tity, the one you speak of as your fourth discovery, had been brought 
into the plant after you had discovered the other three? 

Mr. SHerMAN. Yes, sir. 

The Cuatrman. So it seemed to be a repository for Government 
goods that were not proper to be there and not associated with any 
contract that this firm was working on at all ¢ 

Mr. Suerman. That is right, sir. 

The CuHairman. Now what explanation did you get from them, 
as to how these goods got there, and why ? 

Mr. Suerman. About the only thing I got, after Major Carpenter 
came up and I was there at the time, was they stated that they had 
neglected it and they were not sure that everything had been returned. 
But it was quite a bit of material that could be neglected. 

The Cuatrman. It could not have been neglected just by inadver- 
tence, with all of that material there, could it ? 

Mr. SHerman. Well, there were over—if I remember correctly— 
there were over 100 cases of material. 

The CHatrman. I do not know how large a case is, but that alto- 
gether would be pretty large. 

Mr. SHermMan. A case would probably have 15 to 20 bolts, besides 
rolls of goods. 

The Cuatrman. One hundred cases would make a very sizable pile, 
would it not, if stacked together ? 

Mr. SHERMAN. Yes, sir, it would. 

The Cuairman. There was nothing to indicate, and in fact every- 
thing indicated to the contrary, that that material had been over- 
looked, not inadvertently, but they neglected to report it purposely, 
is that correct? 

Mr. SuermMan. That is correct, sir. 

The Cuarrman. Is that the way it appeared to you? 

Mr. SHERMAN. Yes, sir, it did. 

The Cuatrman. And the physical elements and circumstances pres- 
ent certainly corroborated that ? 

Mr. SHERMAN. Yes, sir. 

The Carman. As an inspector in your position, did you not in- 
terrogate them closely about why they were not returning this mate- 
rial, or how it was getting there in such excess quantities? 

Mr. SuermMan. Well, after the third instance, I had notified my 
superiors and it was in their hands. Something of this size naturally 
would be taken over by a higher authority than myself. 

The Cuatrman. I am not charging that you did wrong. I am sim- 

ly trying to find out, and it seems to me as an inspector or somebody 
alan responsibility for that material, when it was discovered they 
would go there immediately and try to see what was going on and 
find out how such a thing as this was happening. 

Mr. SuHerman. Yes sir, that is right. 

The Cuarrman. Do you know who did that? 

Mr. Suerman. Who had gone there previously, you mean? 

The CuHarrman. If you did not do it, after you reported it, what 
officer went there and tried to make a check to find out how this could 
come about. 

Mr. SHerman. The only thing that I know personally would be 
Major Carpenter, and what the headquarters did, I do not know. 
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The Cuarmman. Well, do you know—our records showed they con- 
tinued to let contracts to this firm, after all of these things were re- 
ported. If there is any explanation of it, do we have any satisfactory 
explanation of it? 

fr. Kennepy. The FBI was brought in on October 15, and made a 
study of the case, and then Mr. Bart ‘Rogers signed a sworn statement 
to the FBI that he had told Mr. Inglis of the Quartermaster Corps all 
about this material, and that Mr. Inglis had full knowledge of it, 
and therefore they were never trying to keep it hidden. Therefore, 
immediately after the case was dismissed. 

Mr. Inglis is in the room. 

The CuarrMan. All right, proceed. 

Mr. Kennepy. Can you identify this inventory, a photostatic copy 
of the inventory that we have referred to in our interrogation of this? 

Mr. Suerman. Yes; I would say this is the official inventory that 
I have taken. 

The Cuarrman. It may be made exhibit No. 6 for reference. 

(Exhibit No. 6 was marked for reference and will be found in the 
appendix on p. 2070.) 

he CuarmMan. Over what period did you make these four dis- 
coveries of excess material ¢ 

Mr. Suerman. From the latter part of August through October. 
It was the latter part of October. 

The CHarmmMan. 1952? 

Mr. SHerman. Yes, sir. 

The Cuarmman. That is within a period of 3 months, you found 
all of this excess material ? 

Mr. Suerman. I would say in a period of 2 months. 

The Cuarrman. It was within a period of 2 months? 

Mr. SHERMAN. Yes, sir. 

The CHarrman, Each time you made a discovery, apparently it 
was larger and more of it and more valuable ? 

Mr. SHERMAN. Yes, sir. 

Mr. Kennepy. This is his report which goes into some detail. 

The CuatrmaNn. Mr. Sherman, you say that you made a report to 
your superiors. 

Mr. Suerman. That is right, sir. 

The Caamman. I hand you what purports to be a photostatic copy 
of that report and ask you to identify it. 

(A document was handed to the witness.) 

Mr. SHerMan. Yes, sir; that is the report. 

The Cuarrman. It may be made exhibit No. 7 for reference. 

(Exhibit No. 7-was marked for reference and will be found in the 
appendix on p. 2074.) 

enator Ervin. Before this witness leaves the stand, it is very re- 
freshing, Mr. Sherman, for the committee to find an employee of the 
Government who was making a diligent effort to protect the interests 
of the Government in these procurement contracts, and I want to com- 
mend you on your efforts to discharge your duties to the Government 
with diligence and fidelity. 

Did you receive any commendation from your superiors for having 
discovered this Government property ? 

Mr. Suerman. No, sir; nothing at all. 
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Senator Ervin. Were you stationed at the time you were perform- 
ing these duties in an area where you had your home, your permanent 
home ¢ 

Mr. SuHerMan. Yes, sir; I did. 

Senator Ervin. And where you had your friends? 

Mr. SHERMAN. Yes, sir. 

Senator Ervin. What happened to you subsequent to your last dis- 
covery and report of this material to your superiors ? 

Mr. Suerman. Pertaining to what, sir, as far as assignment ? 

Senator Ervin. What was done or what assignment did you receive 
from the Government or from your superiors after you reported this 
last Government property to them ? 

Mr. SterMan. Several months after this, I was transferred to other 
plants, and then subsequently, around 2 years after this, I was trans- 
ferred 1,000 miles, or over 1,000 miles away from my home. 

Senator Ervin. To what place? 

Mr. Suerman. Alabama, and I have no objection to Alabama, and 
it isa very fine State. 

Senator Ervin. There is one consolation—a man with your surname, 
Sherman—they didn’t send you to Georgia. 

I want to commend you again, and I want to say it is refreshing to 
find one of the employees of the Federal Government who made a 
diligent and conscientious effort to perform his duties in respect. to 
these procurement contracts. I commend you for it. 

Mr. SuHerMan. Thank you, sir. 

The Cnatrman. The Chair wants to join in the commendation. I 
am just puzzled in this field of Government operations that there is 
such looseness and laxity and inefficiency. I would not say at the mo- 
ment, absolute corruption on the part of our officials, but 1 have never 
seen anything as loosely handled and inefficiently administered as 
these Government contracts, particularly in the clothing procurement 
section. 

Secretary Brucker expressed to me last night his amazement at the 
revelations that have come out of these hearings and his keen desire 
and interest to do everything on his part and everything that he possi- 
bly could to get this system improved, and get it more efficient. I 
think he really appreciates the work the committee is doing, and cer- 
tainly the efforts of employees like you who actually conscientiously 
and diligently perform thas duties. 

The counsel called my attention to my remarks. I certainly do not 
mean to condemn all other employees in the procurement services in 
the Quartermaster Corps of the Government. I do not mean to do 
that. But it is astounding that so much of this has occurred. 

Counsel tells me that Mr. Paradis and Mr. Wolverton particularly 
have cooperated with this committee and assisted it very much. 

So when the Chair made the statement: he did, I do not mean to make 
a blanket accusation against all people who are in the:service. But 
it is perfectly apparent that there is great room for improvement. 
We are going to try to dispose of these things in the hope that we will 
find a way to improve it. 

Thank you very much. 

Call the next. witness. 

Mr. Kennepy, Mr. Inglis. 
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The CHarmman. Will you be sworn, please? Do you solemnly 
swear that the evidence you shall give before this Senate Investigating 
Subcommittee shall be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Ineuts. I do. 


TESTIMONY OF FRANK P. INGLIS 


The Cuarrman. State your name and your place of residence and 
your business or occupation, please. 

Mr. Inetis. My name is Frank P. Inglis, and I reside at 1837 High 
Street, Sharon Hill, Pa. I am assistant to the Chief of the GFP 
Office, and in the Purchasing Division, Quartermaster Depot. 

The Cuarrman. You understand the rule about counsel, and you 
do not desire to have counsel present ? 

Mr. Inauis. That is right. 

Mr. Kennepy. You have been in the Government service since 1940; 
have you not? 

Mr. Ineuis. Yes, sir. 

Mr. Kennepy. You were stationed where during 1952 and 1953 ? 

Mr. Ineris. At New York Procurement Agency, New York City. 

Mr. Kennepy. Now, are you familiar with the situation that Mr. 
Sherman discussed in his testimony ? 

Mr. Ineuts. Yes, sir. 

Mr. Kennepy. And you are familiar with the facts that there were 
found at the Madison Park Clothes all of this Government-furnished 
material; is that right? 

Mr. Inauts. Yes, sir. 

Mr. Kennepy. Mr. Bart Rogers has stated to the Federal Bureau 
of Investigation in a sworn statement that he informed you that the 
material that had been found at the Madison Park Clothes, that he 
informed you that that material was out there and it was _ a ques- 
tion of taking an inventory. Was that statement correct 

Mr. Ineuts. That statement is absolutely wrong, sir. 

Mr. Kennepy. Did he ever inform you of any material, excess mate- 
rial at the plant? 

Mr. Ineuis. There was one instance where we inadvertently charged 
him some $16,000 for some Albert twill that he apparently had not 
accounted for, which we later found was not a fact. When we made 
out this recommendation to the contracting officer it came to my atten- 
tion, and I don’t know whether Mr. Rogers called me or whether Mr. 
Kornblue advised me that we had issued Albert twill as a substitute 
for rayon twill for the lining of the jacket, and that we inadvertently 
posted the rayon twill substitute or the Albert twill substitute mate- 
rial against the silesia allowance rather than the rayon twill allowance. 

Mr. Kennepy. Now, he stated specifically in July of 

Mr. Inewis. Pardon me. At that time he stated that that was the 
fact, either Mr. Kornblue or Mr. Rogers, and I don’t recall which, 
and he stated that he had 9,000 yards of Albert twill to return at that 
time. 

Mr. Kennepy. Would you explain that again? 

Mr. Ineris. Some 9,000 yards of Albert twill to return. That is 
the only indication that I had that he had any inventory in his plant 
for which he should have accounted for on contracts he had completed 
previously. 
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Mr. Kennepy. Was that material subsequently returned ? 

Mr. Inatis. Yes, sir. 

Mr. Kennepy. So the material that was ultimately found, this 
$69,000 or $70,000 worth of material that was ultimately found, was 
not part of this 9,000 yards that he spoke to you earlier about ? 

Ar. Inawis. No, sir. 

Mr. Krennepy. That had been returned prior to the time that this 
other material was found ? 

Mr. Inatis. That is correct. 

Mr. Kennepy. And he never mentioned to you at that time, “I 
have some other material in the plant”? 

Mr. Inauis. No, sir; I had no indication that he had other material 
there. 

Mr. Kennepy. When he returned the 9,000 yards, that was supposed 
to be the end of all that? 

Mr. Ineauis. That is right. 

Mr. Kennepy. He did not indicate to you that he had further mate- 
rial in the plant that he would return at a later time? 

Mr. Inauis. That is right, sir. 

Mr. Kennepy. Specifically, he states that in July 1952 he told you 
about this material in the plant. Is that correct or not, about this 
$69,000 worth? 

Mr. Inauis. No, sir; that is incorrect. 

Mr. Kennepy. Absolutely incorrect ? 

Mr. Ineuts. Yes, sir. 

Mr. Kennepy. He never told you about the fact that he had mate- 
rial in the plant that he had not returned, other than the 9,000 yards 
he had already returned ? 

Mr. Ineuis. That is right. 

The CuHarrman. What system do they have for checking up on this 
material after they issue it to a contractor? 

Mr. Inauis. Sir, at that time we had the industrial usage specialists. 

The CuatrMan. Sir? 

Mr. Ines. We had the industrial usage specialists at the time. 
But it was during the Korean impact and we were trying to build 
up our staffing to catch up with the large volume of contracts that 
we had. We did not have the manpower to maintain a proper control 
while the material was in the contractors’ plants at that time. 

The Cuatrman. You think that is one reason why maybe they were 
able to keep so much of this material without it being detected earlier? 

Mr. Ineris. That is right, sir. That is the primary reason for it. 

The CHarrMan. At that time, there was a buildup in procurement, 
as the Government got into the Korean war and was trying to procure 
itenis of clothing and so forth at a very rapid rate? 

Mr. Ines. Yes, sir. There was a very, very rapid upshoot of 
procurement. 

The CHatrMan. So that made it easier for those who did not want 
to be honest with the Government, for them to conceal their actions? 

Mr. Ineuis. That is very correct, sir, 

The Cuarrman. When he finally got around to this firm, when the 
inspector or usage man, whatever you term him, when he finally 

ot around to it, he began to find all of this surplus material that. 
ad not been returned or reported back as surplus ? 

Mr. Ines. That is correct, sir. 








9054 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator Ervin, I have just one thing. Do you know whether the 
contracts provided for these manufacturers of this material to make 
a report of any surplus they had at the completion. of the contract? 

Mr. Inewts. Yes, sir. They were required to submit an inventory at 
the completion of the contract. After the inventory had been dis- 
posed of, they were required to sigu a certificate, which cited a Fed- 
eral code indicating there was a penalty for falsifyimg that cer- 
tificate. 

Senator Ervin. Consequently, it was the contractual. duty of the 
Madison Park Clothes to report to the proper Government officials 
any overage they had at the conipletion of the contract? 

Mr. Ineuis. That is correct, sir. 

Senator Ervin. And so far as you know, that was not done with 
reference to any of these quantities of material which were discovered 
by Mr. Sherman ? 

Mr. Ineuis. That is correct, sir. 

Senator Ervin. That is all. 

The Cuarrman, Is there anything further? 

Mr. Kennepy. Just one question. 

The material that was found at the plant in October of 1952 was not 
material on any current contract of Madison Park Clothes? 

Mr. Ineuis. That is a correct statement. 

Mr. Kennepy. They were contracts that. had occurred in 1950 and 
1951, is that right ? 

Mr. Inauts. Yes, sir; that is correct. 

The Cuamman. If you will, just remain seated. We are going to 
eall another witness. There may be some other questions for you 
before we conclude with the next witness. 

Mr. Kennepy. This is Mr. Dunne who was sworn before. 

The, Cuamman. Mr; Dunne has been previously sworn. He is a 
member of the staff of this committee. 


TESTIMONY OF ROBERT E. DUNNE—Resumed 


Mr. Kennepy. Mr. Dunne, you have made a study of the types of 
material that were involyed in this misuse of Government-furnished 
material ? 

Mr. Dunne. Yes, sir. 

(At this point, Senator Revercomb entered the hearing room. ) 

Mr. Kennepy. And you made a study of the Madison Park Clothes 
contracts, the DiGiacomo contracts, to determine what contracts that 
material came from? 

Mr. Dunne. Yes, sir. 

Mr. Kennepy. And I think Mr. Inglis is also familiar with that. 

Mr. Ineuts. Yes, sir. 

Mr. Kennepy. We have a document there. Perhaps the 2 of youcan 

ive the information to the committee as to what 4 contracts were 
mvolved in this Government-furnished material, and when those con- 
tracts had been finished. 

Mr, Dunne. Mr. Kennedy, there were four previous contracts that 
had been completed sometime prior to October 1952, to which this 
material that was inventoried and returned in October could be traced. 
The first one was quartermaster contract No. 8783, awarded to Madison 
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Park Clothes for olive drab, wool, Eisenhower jackets. The contract 
was awarded in December 1950. 

The CuarrMan. Can you give the date of its completion ? 

Mr. Dunne. Yes, Senator. 

On August 14, 1951, Bart Rogers, as secretary of Madison Park 
Clothes, submitted a final inventory of the materials that he was 
returning at the completion of that contract. The contract then was 
completed in August 1951. 

Mr. Kennepy. What statement did he sign at that time? 

Mr. Dunne. He just signed an inventory form at that time. Then 
on September 20, 1951, the contract provides for a certification to 
be made by an officer of the corporation, and John Rogers, who was 
the secretary of Madison Park Clothes and the father of Bart Rogers, 
signed a certification that reads as follows: 

It is hereby certified that all materials furnished by the Government under 
the above contract have been returned to the designated quartermaster depots 
or installations and/or transferred as authorized by the New York quartermaster 
procurement agency in the form of finished articles, full pieces, short pieces, 
remnants, clippings containing wool, clippings containing cotton and/or rayon 
not purchased, irreparable rejects, components parts, cloth findings, findings, 
or otherwise; and that this certificate is made with full knowledge and under- 
standing of the penalty imposed by section 1001 of title 18, United States Code 
Annotated, for so certifying falsely. 

The CHatrman. Is that the regular form of certificate that they 
sign when they complete a contract certifying that to the Quarter- 
master Corps? 

Mr. Dunne. That is a printed form issued by the quartermaster 
and required. 

Mr. Ineuts. Yes, sir; that is correct. 

The Cuarman. When they complete a contract, an officer of the 
contracting firm is required to sign a certificate to that effect? That is 
the form they are required to sign ? 

Mr. Ineuis. Yes, sir; that is correct. 

The CHatrmMan. Were certificates signed for all these contracts 
prior to the discovery of the goods ? 

Mr. Dunne. Yes, sir. 

The CuHairmMan. You may proceed on the others, just as you have 
with the first one. 

Mr. Dunne. The next contract is quartermaster No. 12366, issued to 
Parkside Clothes for olive drab, wool, Eisenhower jackets. The con- 
tract was completed on May 22, 1952, and the certificate was signed 
by Bart Rogers as an officer of Parkside Clothes, on June 17, 1952, 
and he submitted an inventory on May 22, 1952. These two documents 
indicate that all of the Government-furnished property delivered to 
the plant in connection with that contract had been returned to the 
Government in the form of finished garments or clippings or odds and 
ends. 

The same documents exist for contract quartermaster 12719, which 
was for blue Eisenhower jackets and was issued in March 1951 
to Madison Park Clothes. The certification of return of all Govern- 
ment property was signed by John Rogers, secretary of Madison Park 
Clothes, on May 13, 1952, and the final inventories were submitted on 
February 6, 1952, and February 29, 1952, both of which final inven- 
tories were signed by Bart Rogers. 
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The final contract in issue was quartermaster 21995, which was 
issued to Parkside Clothes for OD wool jackets in December 1951. 
The final certificate was signed by Irving Gratz, an officer of Park- 
side Clothes, on June 10, 1952, and the certificate of return of all Gov- 
ernment property delivered to the premises was signed by Bart Rogers 
onJuly 5, 1952. 

The Cuarrman. Does that conclude them ? 

Mr. Dunne. Yes, sir, Senator. 

The Cuarman. Let me ask just for information, as I have not had 
the opportunity to pursue it from the legal aspects of it, Is there a 
penalty under the law for the signing of a false certificate? I am 
sure there is. 

“Mr. Inauis. There is a penalty cited, sir. 

The CuarrMan. I beg your pardon ? 

Mr. Ineuts. There isa penalty cited. 

The CHamrMan. Do you know if charges were made against this 
firm for signing these false certificates ? 

Mr. Ineris. It had been turned over to our investigative authorities, 
and I don’t know whether charges were made or not, sir. 

The Cuamman. Do you know whether it reached the Justice De- 
partment or not ? 

Mr. Ineuts. I don’t know, sir. 

The Cuarrman. Do you know whether these people, the same firm, 
Madison Park Clothing, Inc., paid a legal fee of $10,000 to get the 
thing settled ? 

Mr. Ineuts, No, sir; I didn’t know that. 

The CuarrmMan. You did not know that? 

Mr. Inauis. No, sir. 

The Cuarrman. It was to keep from being prosecuted, I guess, or 
to get the matter adjusted here, after these false certificates were dis- 
covered. Did you know about that? 

Mr. Inatts. No, sir. 

The Cuarmman. [hope the staff will pursue this matter, if you have 
not already, and find out what happened to this particular claim, 
because we do find a very substantial fee paid an attorney here for 
representing these interests after this was discovered. I think we 
ought to pursue it with counsel and find out why it was not followed 
up, and why there was not a prosecution of it. 

Senator Ervin. May I ask this question: You called attention of 
the investigative department to these facts? In other words, that is 
where your duty ended with respect to this, as I understand it? 

Mr. Inauts. Yes, sir. 

Senator Ervin. And you have no knowledge as to what happened 
after that? 

Mr. Inetas. That is right, sir. 

Senator Ervin. That is all. 

The Cuarrman. The Chair will make as exhibit 8, for the record, 
some nine pages of photostatic copies with certificates that the wit- 
nesses, Dunne and Mr. Inglis, have just testified to. They will be 
made exhibit 8, for reference. 

(The documents referred to were marked “Exhibit 8” for reference, 
and. will be found in the appendix on pp. 2077-2085.) 

The CHatrmMan. Thank you very much, gentlemen. 

Mr. Kennepy. Mr. Bart Rogers. 
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The Cuarrman. Will Mr. Bart Rogers come forward, please ? 

Will you be sworn, please, sir? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Rogers. I do. 


TESTIMONY OF BART ROGERS, ACCOMPANIED BY COUNSEL, 
WILLIAM H. COLLINS 


The Cuarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Rogers. My name is Ignacio B. Rogers. I use the abbreviated 
form of Bart M. Rogers. My residence is 31 Ridge Avenue, Passaic, 
N. J. Iam currently a real-estate and insurance salesman, 

The Cuarrman. A what? 

Mr. Rogers. Real estate and insurance. 

The Cuatrman. That is your present occupation ? 

Mr. Rogers. Yes, sir. 

The Cuarrman. What was your previous occupation ? 

Mr. Rogers. I decline to answer the question on the grounds it 
might tend to incriminate me. 

The CuatrmMan. You have elected to have counsel present with you 
under the rules of the committee, sir? 

Mr. Rogers. Yes, sir. 

The Cuatrman. Counsel, please identify yourself. 

Mr. Cotiins. William H. Collins, Washington, D. C. 

The Cuatrman. All right, Mr. Counsel, proceed. 

Mr. Kennepy. Mr. Rogers, you were in the clothing business, were 
you not? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. You were associated with Madison Park Clothes ? 

Mr. Rogers. Same answer. 

Mr. Kennepy. What? 

The CuatrMan. You are ordered and directed to answer the ques- 
tion as to whether you have been associated with the Madison Park 
Clothing Co. 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

The Cuatrman. Proceed. 

Mr. Kennepy. You were associated, you were an officer in Madison 
Park Clothes ? 

Mr. Rogers. Same answer. 

Mr. Kennepy. Will you repeat the answer ? 

The CuatrmMan. You are ordered and directed to answer. 

Mr. Roerrs. I decline to answer the question on the ground it may 
incriminate me. 

Mr. Kennepy. I want to ask you, Mr. Rogers, if you have heard 
the testimony of Mr. Sherman regarding the finding of certain ma- 
terials in the plant of Madison Park Clothes ? 

Mr. Rogers. I decline to answer the question. 


88161—57—-pt. 4-8 
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Mr. Kennepy. All I ask of you is whether you heard it. Did you 
hear the testimony ? 

Mr. Rocers. May I refer to counsel, sir / 

The CHatrman. Are you talking about here in the room this 
morning ¢ 

Mr. Kennepy. Yes. 

The Cuatrman. The Chair orders and directs you to answer the 
question. I do not see how that can incriminate you, being present 
here in the room. 

Mr. Rogers. Yes; I heard it. 

The Cuarrman. You heard it. All right. 

Proceed. 

Mr. Kennepy. Would you tell the committee where it was that 
the material, the Government furnished material, was kept that Mr. 
Sherman found ¢ 

Mr. Rogers. I decline to answer the question on the ground it may 
incriminate me. 

The CuHatrMan. You are ordered and directed to answer the ques- 
tion. 

Mr. Rogers, I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Had you misappropriated that Government fur- 
nished material from a former contract 4 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Had you stolen that Government-furnished ma- 
terial ? 

Mr. Rogers. I decline to answer the question on the ground it may 
incriminate me. 

The Cuarrman. Is your father John Rogers? Is your father John 
Rogers ? 

Mr. Rogers. Yes; he is, sir. 

The Cuarrman. That does not incriminate you, does it? 

Is he secretary of Madison Park Clothes ¢ 

Mr. Rocrrs. I decline to answer the question on the grounds it may 
incriminate me. 

The Cuatmrman. Proceed. 

Mr. Kennepy. You had Government contracts, did you not, Mr. 
Rogers ? 

Mr. Roeers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Did you make any payments to Government per- 
sonnel ? 

Mr. Rocers. I decline to answer the question. 

Mr. Kennepy. Did you ever make any payments to Government 
inspectors ? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. How was it that you happened to have all of this 
Government furnished material in your plant in October 1952? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 
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Mr. Kennepy. Did you make any payments to Government per- 
sonnel to settle your case after it was drawn to the attention of the 
{Quartermaster and the Justice Department? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Was there anything done with the $10,000 legal fee? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Would you explain to the committee about the 
$10,000 legal fee ? 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Was that in connection with the Government: fur- 
nished material that was found in your plant? 

Mr. Rocrrs. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Is the statement that you gave to the FBI and swore 
to a correct statement ! 

Mr. Rogers. May I refer to counsel, sir? 

The Carman. Yes. 

(The witness conferred with his counsel.) 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Did you give a statement to the Federal Bureau of 
Investigation ? 

Mr. Rocers. I decline to answer the question on the grounds it: may 
mcriminate me. 

Mr. Kennepy. Did you swear to that statement ? 

Mr. Rocers. I decline to answer the question on the grounds it may 
meriminate me. 

Mr. Kennepy. Is that statement true or false ? 

Mr. Rocrrs. I decline to answer the question on the ground it may 
incriminate me. 

The Cuatrman. The Chair presents to you page 1 of exhibit 8, just 
made a part of the record. It is entitled “New York Quartermaster 
Procurement Agency, United States Army, 111 East 16th Street, New 
York, N. Y.” It isa letter of August 5, 1952, addressed to Parkside 
Clothes, 427 East 19th Street, Paterson, N. J. The letter is signed by 
L. S. Sasser, lieutenant colonel, Quartermaster Corps. There appears 
on the bottom of the letter a form, which says “Return of Property 
(‘ertification.” 

(Exhibit 8 will be found in the appendix on pp. 2077-2085.) 

The CxHatrman. I will ask you, Mr. Rogers, to examine the signature 
on this photostatic copy, in the column where there is printed “Signa- 
ture, contractor, responsible official, and title.” 

I will ask you to examine that signature and state whether it is 
yours or not. 

Mr. Roeers. I decline to answer the question on the ground it may 
incriminate me. 

The Carman. You are ordered to answer the question. 

Mr. Rocrrs. I decline to answer the question on the ground it may 
incriminate me. 

The CHarrman. I will show you another one. This is a similar 
letter, to Parkside Clothing Co., Inc., dated June 10, 1952, also signed 
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by Lieutenant Colonel Sasser, and the same form of return-of-property 
certification. I will ask you to examine the signature under the title 
“Signature, Contractor, and Title” and state whether that is your 
signature or not. 

r. Rocrrs. I decline to answer the question, sir, on the grounds it 
may incriminate me. 

The Cuartrman. | order you to answer the question. 

Mr. Rocrrs. I decline to answer on the grounds it may incrimi- 
nate me. 

The Cuamrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Are those statements that you made on those cer- 
tificates correct ? 

Mr. Rocrrs. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. I am going to ask you about all the material under 
quartermaster contract 21995, delivered to Parkside Clothes, concern- 
ing o. d. wool jackets, awarded on December 19, 1951, and your final 
inventory on the 10th of June 1952. I am going to ask you whether 
the certificate that was signed on the 5th of July 1952 was correct. 

Mr. Rocers. I decline to answer the question on the grounds it ‘may 
incriminate me. 

Mr. Kennepy. I want to ask you whether all material was ac- 
counted for to the Government. 

Mr. Roecers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. On quartermaster contract 12719, awarded to Mad- 
ison Park Clothes, for a blue wool jacket, awarded on March 5, 
1951, and the certificate on the 13th of May 1952, was that certificate 
correct ? 

Mr. Rocrrs. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Was all the material accounted for to the Govern- 
ment before that time? 

_ Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. And quartermaster contract 12366, awarded to Park- 
side Clothes for o. d. wool jacket, awarded in March 1951, and the 
certificate made the 17th of June 1952, was that certificate correct ? 

Mr. Roerrs. I decline to answer the question on the grounds that 
it may incriminate me. 

‘ Mr. Kennepy. Was all of the material of the Government accounted 
or? 

Mr. Rocers. The same answer, sir. 

Mr. Kennepy. And quartermaster contract 8783, awarded to Mad- 
ison Park Clothes for o. d. wool jacket, awarded in December of 
1950, and a certificate made the 18th of October 1951, was all of the 
material accounted for ? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Was that.certificate correct ? 

Mr. Rogers. The same answer, sir. 

_The Cuatrman. Counsel inquired of you regarding your having 
given a sworn statement to the FBI in connection with this surplus 
clothing that was not accounted for or, rather, falsely accounted for. 
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I present to you here a photostatic copy of what purports to be a 
written statement to the FBI. It shows ‘a signature there, “Bart 
Rogers.” It appears to have been sworn to: “Sworn and subscribed 
to before me this 23d day of October 1952,” and it looks like “Francis 
P. Grealy, special agent, FBI, New York, 10-23-52.” 

I ask you to examine that signature and state if it is yours. 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me, sir. 

The CyHarrmMan. You are ordered and directed to answer the 
question. 

Mr. Rogers. The same answer, sir. 

The Cuatrman. All right, Mr. Counsel, proceed. 

This document may be made exhibit No. 9, for reference. 

(The document referred to was marked “Exhibit No. 9,” for refer- 
ence, and will be found in the appendix on p. 2085.) 

Mr. Kennepy. I want to ask you if you will identify some of these. 

Mrs. Watt, give them to him one at a time, please. 

Would you identify that for us? 

Mr. Rogers. I don’t understand your question. 

Mr. Kennepy. Would you identify it? Would you read what is 
on there, please? Just read what is on the sheet of paper. 

Mr. Rogers. May I refer to counsel, please ? 

(The witness conferred with his counsel.) 

Mr. Rogers. I decline to answer the question on the grounds that it 
may incriminate me. 

The Cuarrman. You are ordered to read the document. 

Mr. Rogers. I decline, sir. 

The Cuarrman. That document may be made exhibit No. 10, for 
reference. 

(The document referred to was marked “Exhibit No. 10,” for refer- 
ence, and will be found in the appendix on p. 2087.) 

mr Kennepy. You were secretary of Parkside Clothes; were you 
not? 

Senator Erwin. I would like to ask him one question. 

Can you read ¢ 

Mr. Rogers. Yes, sir. 

a. Kernnepy. You were secretary of Parkside Clothes; were you 
not? 
_ Mr. Roeers. I decline to answer the question on the grounds it may 
incriminate me. 

The CHarrman. Mr. Bellino has been previously sworn. 


TESTIMONY OF CARMINE S. BELLINO 


The Cuamman. Mr. Bellino, I will ask you to examine these docu- 
ments, exhibit 8, and state whether the originals of those documents 
were procured from the files of the Parkside Clothing Co. 

Mr. Beturno. The originals were taken from the Quartermaster. 

The Cuarrman. Exhibit 8 was from the Quartermaster Corps? 

Mr. Beturno. Yes, sir. 

The Cuamrman. How about exhibit 10? Where did you procure 
the original, if you did procure it, the original of that photostatic 
copy ¢ 
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Mr. Beturno. Exhibit 10 is a memorandum which was in the files 
of the Parkside Clothing Co., supporting checks given to Bart Rogers 
for expenses which he esuesbe on behalf of that company. The 
remaining photostats, which are somewhat similar but record various 
other items, were all taken from Parkside Clothes files. 

The Cuarrman. From the records of the Quartermaster Corps, from 
the documents you found in the offices in the files of the clothing 
company, Parkside Clothes, Inc., and from the FBI document which 
we have, an affidavit signed by the witness, would you state that he was 
identified with this company and, if so, in what capacity ? 

Mr. Bexiino. Yes, sir; he definitely has been identified with this 
a oy He was secretary of Parkside Clothes. 

The Cuamman. All right. 


TESTIMONY CF BART ROGERS, ACCOMPANIED BY COUNSEL, 
WILLIAM H. COLLINS—Resumed 


Mr. Kennepy. I want to ask you about the items on that exhibit, 
exhibit 10. It is $50 to Marchese. Who is Marchese? 

Mr. Roerrs. I decline to answer the question on the grounds that 
it may incriminate me. 

The CuHarrman. You are ordered to answer the question. 

Mr. Rogers. I decline, sir. 

Mr. Kennepy. Next is $50 to Overlander, GFP. 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Was Overlander a Government inspector at that 
time at your plant ? 

Mr. Rogers. The same answer, sir. 

The Cuamman. Do you have any interest now in any Government 
contracts ¢ 

Mr. Rogers. I decline to answer the question on the grounds that 
it may incriminate me, sir. 

The CuarrMan. Were you in the room when the Chair made the 
announcement this morning with reference to Secretary Brucker’s 
statement to the Chair last night in a telephone conversation 4 

Mr. Rogers. Yes; I know, sir. 

The Cuatrman. Then you know if you have some money down 
there, do you not, that you are going to have to talk before you get 
it? Do you not know that? You recognize that, I believe, with 
anod ? 

Mr. Rogers. I do, sir. 

The Cuatrman, Thank you. 

Proceed. 

Mr. Kennepy. Mr. Overlander, was he a Government inspector 
at that time at your plant? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Is that Mr. Harry Overlander 4 

Mr. Rogers. I decline to answer the question on the grounds it may 
incrimmate me. 

Mr. Kennepy. $62 for Gus Rose. Who was Gus Rose? 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 
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Mr. Kennepy. The next item is Mr. Rose, $150 to Mr. Rose. Would 
you tell the committee who Mr. Rose is? 

Mr. Rocers. I decline to answer that question on the grounds it may 
incriminate me. ; 

Mr. Kennepy. Here is an affidavit from Mr. Rose, stating that he 
never got any money from Mr. Bart Rogers. : 

The CuarrmMan. Counsel calls the Chair’s attention to an affidavit 
that the committee has secured from Mr. Gotthold Rose. It reads 
as follows: 

STATE OF NEW JERSEY, 
County of Bergen, 88: 

Gotthold Rose, of full age, being duly sworn according to law, upon his oath 
deposes and says: 

1. He resides at No. 151 Sampson Street, in the city of Garfield, county of 
Bergen, and State of New Jersey. 

2. Deponent states that at no time did he ever receive a cash gift from Mr. 
Bart Rogers, either directly or indirectly, in behalf of Madison Park Clothes, 
Parkside Clothes, or American Fashion Clothes. 

3. Deponent makes this affidavit knowing full well that the Permanent Senate 
Investigating Committee relies upon the truth of the statement herein contained. 


(Signed) Gotthold Rose 
GOTTHOLD ROSE. 
Sworn and subscribed to before me this 25th of January 1957. 


(Signed) Katherine Husselrath 
KATHERINE HUSSELRATH, 
A Notary Public of New Jersey. 

My commission expires February 10, 1959. 

This may be printed in the record. I read it for the information 
of those present. 

Mr. Kennepy. Next is $88 for Porreca insurance. Is that Mr. Joe 
Porreca, the next one? 

Mr. Roeers. I decline to answer the question on the grounds it may 
mcriminate me. 

Mr. Kennepy. And he was chief inspector at that time? 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Mr. Porreca was identified yesterday. 

The CHarrMAN. You are ordered to answer the question. 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

The CuairMan. That last one will be made exhibit No. 11, and the 
previous one will be No. 10. 

(The document referred to was marked “Exhibit No. 11,” for ref- 
erence, and will be found in the appendix on p. 2087.) 

Mr. Kennepy. Would you read what is on that next document? 

Mr. Rogrrs. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. It reads on the top, “Canada, $67 Windsor Hotel, $30 
transportation, $120 entertainment, $7 telephone, $224 total, Septem- 
ber 18, 1953.” 

That was for a trip to Canada? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. Did you take Mr. Joe Porreca, the chief inspector, to 
Canada with you? 

Mr. Rogers. Same answer. 
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Mr. Kennepy. Did you not tell the committee staff that you had 
taken Mr. Joe Porreca to Canada with you, and paid for his trans- 
portation and his hotel bill while he was in Canada? 

Mr. Rogers. Same answer. 

The Cuarrman. That will be made exhibit No. 12. 

(The document referred to was marked “Exhibit No. 12,” for refer- 
ence, and will be found in the appendix on p. 2088.) 

The Cuarrman. Do you have a member of the staff here to whom the 
witness made the statement ? 

Mr. Kennepy. I have a letter here from the Windsor Hotel. I 
wrote a letter to the Windsor Hotel asking for the information, and 
this is the answer that the Windsor Hotel sent in reply, showing that 
Mr. Bart Rogers and Mr. Joseph Porreca were at the hotel at that 
time. 

The Cuarrman. This is not sworn to, but the Chair will let it be 
filed as an exhibit for reference. Let the record show that that is not 
sworn testimony, but just for further information. 

Mr. Kennepy. The next sheet is March 9, 1952. 

The Cuatrman. The letter just referred to will be made exhibit 13, 
for reference, with a notation on it that it is not sworn evidence. 

(The letter referred to was marked “Exhibit No. 13,” for reference, 
and will be found in the appendix on p. 2089.) 

Mr. Kennepy. Would you read that next one? 

_ Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

Mr. Kennepy. It states on there, “A trip to Washington, $290.32.” 
_ The Cuarrman. You are ordered and directed to answer the ques- 
tion. 

Mr. Rocers. I decline to answer the question on the grounds it may 
incriminate me. 

The Cuatrman. That document may be made exhibit No. 14, for 
reference. 

(The document referred to was marked “Exhibit No. 14,” for 
reference, and will be found in the appendix on p. 2090.) 

Mr. Kennepy. And under that for “entertaining Mrs. Schneider, 
$102,” would you tell us who Mrs. Schneider is? 

Mr. Rogers. I decline to answer the question on the grounds it may 
incriminate me. 

The CHarrman. It might incriminate her, I think. 

The Chair will ask you again if you were not a member of Madison 
Park Clothes, Inc. 

_ Mr. Roerrs. I decline to answer the question on the grounds it may 
incriminate me, sir. 

The Cuamman. Were you not an officer in that company? 

Mr. Rogers. The same answer, sir. 

The CuHatrMan. Were you not an officer in that company on Decem- 
ber 17, 1952, and also on January 7, 1953? 

_ Mr. Rogers. I decline to answer the question on the grounds that 
it may incriminate me, sir. 

The CHatrman. The Chair orders and directs you to answer the 
question. 

Mr. Roeers. I decline to answer that question. 

The Cuarrman. And did your firm not, the Madison Park Clothing 
Co., Inc., on the 7th of January 1953, pay an attorney’s fee to Mr. 
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James E. Markham, counseler at law, on a bill which he submitted 
to your firm, which reads as follows: 

For legal services in re complaint by Quartermaster Department of the Army 
involving conferences with Judge Advocate’s Office of the Army, Justice Depart- 
ment in New York and Washington, $10,000, to cash disbursement for travel and 
telephone, $85; total, $10,085. 

I ask you if your firm did not pay that bill, and if that bill was not 
rendered on account of legal services rendered in connection with try- 
ing to avoid prosecution under these false certificates that had been 
filed with+respect to some $69,000-worth of property that your firm 
was trying to withhold from the Government ? 

Mr. Rogers. I respectfully decline to answer the question on the 
grounds that it may incriminate me. 

The covenant I order you to answer that question. 

Mr. Rogers. I decline to answer that question on the grounds that 
it may incriminate me. 

The Cuarrman. Did each of the other companies in which you were 
an officer or with which you were associated, that had Government 
contracts at that time, that were involved in this surplus property or 
excess property that you failed to certify for, did they pay similar 
attorney’s fees to try to keep from being prosecuted ? 

Mr. Rocrrs. I decline to answer that question on the grounds that 
I may enants myself, sir. 

The Cuarrman. You are ordered to answer the question. 

Mr. Rogers. I decline to answer the question on the grounds that 
it may incriminate me. 

The Cuarrman. I again instruct the staff to pursue this matter here. 
Not with respect to the attor neys, as the attorneys have a right to 
charge a fee if they render services, and that is not the criticism of the 
Chair, but I want this matter pursued to find out how and why there 
was not a criminal prosecution resulting from this attempted fraud 
upon our Government. It seems to me that that is a pretty good fee 
for some conferences, and there might have been some very effective 
work somewhere to prevent prosecution. 

Are there any further questions ¢ 

Senator Ervin. Just this question, Mr. Rogers: Can you disclose 
to the committee a single fact relating to the Parkside Clothes Co. or 
the Madison Park Clothes, or to any Government contracts either of 
these companies may have held, which would not have a tendency to 
incriminate you ¢ 

Mr. Rogers. May I refer to counsel, sir? 

Senator Ervin. Yes. 

(The witness conferred with his counsel. ) 

Mr. Rocers. I decline to answer that question, sir, on the grounds 
that it may incriminate me. 

Senator Ervry. In other words, you have the feeling that you are 
incapable of disclosing to the committee a single fact concerning the 
matter under investigation by the committee which would not have 
a tendency to incriminate you? 

Mr. Rocers. I decline to answer that question, sir, on the grounds 
that it may incriminate me. 

Senator Ervin. That is all. 

The Cuarrman. Did Hetty E. Gershom work for the Madison Park 
Clothes, Inc. ? 
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Mr. Rocrrs. I decline to answer that question, sir, on the grounds 
that it may incriminate me. 

The Cuarrman. She admits she did. How would it incriminate 
you if she worked there and she admitted it? You are ordered and 
directed to answer the question. 

Mr. Rogers. I decline to answer the question, sir, on the grounds 
it may incriminate me. 

The Cuarrman. Was she not the office manager for that company 
for a number of years ¢ 

Mr. Roaers. I decline to answer the question on the grounds that 
it may incriminate me. 

The Cuatrman. And did she not, and do you not know, on Septem- 
ber 15, 1951, write a letter on Madison Park Clothes, Inc., stationery, 
manufacturer of men’s clothing, 422-430 Paterson Avenue, Paterson, 
N.J., as follows: 

New YORK QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York, N.Y. 


(Attention GFP Section.) Re Contract 2M8783 OI 8789, Jackets, Wool, 
OD, 1950. 


GENTLEMEN: Confirming telephone conversation of today, we are herewith 
advising that inventory submitted on above contract was correct as stated. We 
do not have any cloth, cotton, rayon goods left over, as this item was discontinued 
at the beginning of the contract, and whatever was received was completely 
processed. } 
Very truly yours, 

MADISON ParkK CLOTHES, INC., 
By Hetty E. GersHom. 

She is now Hetty Marine. Is that correct? 

Mr. Rogers, I aan to answer that question, sir, on the grounds 
it might incriminate me. 

The Cuarrman. You knew that letter had been written, did you not? 

Mr. Rogers. I decline to answer that question on the grounds it 
may incriminate me. 

he Cuarrman. You knew that statement was false, that these 
goods had not been used up, did you not ? 

Mr. Rogers. I decline to answer that question, sir, on the grounds 
it may incriminate me. 

The Cuarrman. Is there anything further with this witness ? 

Senator Revercoms. No questions. 

Senator Ervin. No questions. 

The CuarrmMan. Will you need him back for further attendance ? 

Mr. Kennepy. No. 

The CuarrmMan. The witness will be excused. 

The Chair wishes to make this announcement. We do not yet 
have this subject completed, particularly with respect to this action 
here relative to the withholding and false certification regarding this 
large amount of cloth and goods that belonged to the Government, 
and also with respect to these large numbers of payments to fictitious 
companies, as testified to by Mrs. Marine yesterday, or, which was 
developed in her testimony, but the Chair is ordering a complete 
transcript of the record turned over to the Justice Department, which 
I hope will give it immediate attention and pursue it with a view of 
prosecuting those who may be guilty as reflected by the testimony 
here developed and such other as may be developed, so that they may 
be prosecuted for violation of the law for forgery, for perjury, and 
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for false certification, and for possibly embezzlement arising out of 
these assorted transactions. 

All right, you may stand aside. 

The Chair is going to make a further statement. At the moment 
I am not certain, but I would suggest to the representative of the 
Defense Department, who is present—is he present today ? 

Mr. Pau Lawrence. Yes, sir. 

The Cuatrman. And to the members of this committee, particu- 
larly the legal staff of this committee, to investigate immediately the 
present law with respect to whether a bidder must disclose the true 
ownership of the company and the officers of that company before 
their bid will be honored, considered or honored, and also all sub- 
contractors, for the reason that it occurs to the Chair that some of 
these people who are obviously defrauding the Government, and who 
come in here and take the fifth amendment and will not answer ques- 
tions, even regarding their own signatures, and with respect to their 
association or affiliation with the company, whether they are officers 
of it or not, apparently once they get in trouble with one company 
they simply change the name and start another firm and bid under 
a new name, 

I think there may be a loophole in the law. If there is not a law 
to require full disclosure, and to put the Defense Department and the 
procurement services on notice, I think we should give consideration 
to introducing such a bill and trying to secure its enactment as early 
as possible. 

would say further that, again, there should be such a certificate 
of ownership, and such false certificate should constitute perjury. 
Those who make a false certificate in order to get a Government 
contract should be prosecuted. 

Is there anything further ? 

It is now 12 o’clock. We have some other matters to be heard this 
afternoon. The Chair will announce a recess now until 2 o’clock. 

(Whereupon, at 12 o’clock noon, the committee recessed, to recon- 
vene at 2 p. m., the same day.) 

(Present at the taking of the recess: The chairman, Senators Ervin, 
and Revercomb. ) 
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Exuieir No. 5 
MADISON PARK CLOTHES, INC. 


List of Fictitious Individuals or Concerns 


J. Bag & Box Co. 
Brody Tape Co. 

J. Buckle Co. 

J. Burlap Co. 

J. Burlap Bag Co. 

J. R. Bag Co. 

J.R. Buckle Co. 
Burlap Bag Co. 

D. Burlap Co. 

D. Clothing Co. 

Dee Burlap Co. 

Dee Machine Co. 

D. & R. Burlap Co. 

D. & R. Thread Co. 
Denin Burlap Bag Co. 
Goodman Bags 
Javien Machine Shops 
J.& D. Burlap Co. 

J. Clothing Co, 


J. Thread Co. 


J. M. Burlap Co. 


J.& R. Burlap Co. 
J. & R. Thread Co. 
J. W. Box Co, 
Jones Burlap Co, 
J. Markus & Co, 
Markus Co. 
Markus Bag Co. 
Markus Paper Bags 
Mintz Burlap Co. 
J. Mintz Bag Co. 
Moon Case Co, 
M. Burlap Co. 
M. Repair Co. 
M. Specialty Co. 
W. Ricky Bag Co. 
Ritch Burlap Co. 
sart Rick 
N. J. Ricky Co. 
R. Burlap Bag Co. 
R. Shipping Supplies 
H. Saltz Co. 


S. & P. Thread Co. 
Specialty Burlap Co. 
Spektors Bag Co. 


Speckters Burlap Co. 


R. Spector Co. 
Spector Baling Co. 
Spector’s Baling Co, 
Spector Express 

A. Spectora 

T. D. Thread Co, 

T. & J. Bag Co. 
Thomas Bag Co. 
Thomas Burtap Co, 
Thomas Thread Co. 
Thomsons Bag Co. 
Thomas Yarn Co. 
J. R. Express 

P. & D. Bag Co. 

S. Metzer 
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Exuierr No. 6 






suas suse 


L. 8. SASSER, It. Colonel, QO 
Chief, GFP Office, QD 
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Exuisir No. 7 


Disposition Form DRart 


To: Mr. Owen Birnbaum, Mr. Robert W. Ballin, attorneys, Quartermaster Legal 
Office. 
From: Elliott P. Sherman, resident usage specialist, GFP Section. 
Subject: Surplus Government Furnished Property. 
Date: October 22, 1952. 

1. On August 27, 1952, a case of 686%, yards of cloth, cotton, Silesia, 27-C- 
21100-35, type 1, 5-ounce, OD-3, *54g inch was discovered by the undersigned in 
the cutting room on the premises of Parkside Clothes, Inc., 429 East 19th Street, 
Paterson, N. J., and reported to Mr. Mitnick. This was disposed of through the 
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regular procedure—the Government issued an MIIR to ship goods to a Govern- 
ment depot. This Government furnished property was not for current contracts. 

2. A short time after that, downstairs, I observed two cases of the same mate- 
rial (cloth, cotton Silesia). I questioned the contractor and he said that it was 
an overshipment and that he had made arrangements with Mr. Inglis of the 
Government Furnished Property Section. He said that MIIR’s would be received 
shortly. He, therefore, just noted the items. 

8. On October 10, 1952, I went down to inventory contract QM22842, held by 
Wonder Fashions, an affiliate organization of both Parkside Clothes and Madison 
Park Clothes. In inventorying contract QM22842, which was in order, I dis- 
covered the following surplus GFP not assigned to any current contracts held 
by Parkside, Madison Park, cr Wonder Fashions: 

(a) Item No. 1: 5 cases, 27—C—1010 cloth, cotton Silesia, 5-ounce, black, un- 
shrunk, 36-inch—approximately 4,657 yards. 

(b) Item No. 12: 12 cases, 27—C—10435-640, cloth, cotton, Albert twill, 5-ounce, 
40-inch—approximately 10,061 yards. 

(c) Item No. 3: 3.cases, 27—C-—34300—641, cloth, rayon twill, blue 86, unshrunk, 
41-inch—approximately 2,660 yards. 

(d) Item No. 4: 1 case, 27—C-3390-641, cloth, rayon twill, 3.7-ounee, OD-70, 
unshrunk, 41-inch—810%4 yards approximately. I was able to find the contract 
to which this case was addressed—QM28875. 

(e) Item No. 5: Approximately 10 rolls, cloth, wool, serge, 18-ounce, OD— 
approximately 500 yards. 

The above yardage figures were not taken by actual physical measurement 
but were obtained from the outside markings of the containers in question, said 
markings apparently having been placed there by the manufacturing mills. 

All the material I just talked about except the wool, serge was located in the 
center of the first floor (shipping room), Madison Park Clothes, 430 Madison 
Avenue, Paterson, N. J. The wool serge was in the northern end of the room, 
against the wall, and resting on a loading platform. 

4. Twelve cases of various GFP were observed on the southern end of the 
third floor, Madison Park Clothes, just outside of the executive offices. Upon 
examination of about five of the cases, as far as I could tell, the majority of 
the cases contained 27—C-31615 herringbone twill, plus some 27—C—33900—641 
cloth, rayon twill, 3.7-ounce, OD—70, unshrunk, 41-inch. This material was not 
in the original cases but had been repacked because markings on the outside 
were for entirely different materials. The cases had additional crayon markings 
“Lining for Ike Jackets.” Theses cases each had only two straps running 
around the “belly.” There were no vertical straps on any of the cases. 

5. Previously, I observed cases of herringbone twill and rayon twill being 
packed and strapped at Parkside Clothes. I spoke to the shipping cierk at 
Parkside who told me he had orders to have the material packed. 

6. After I had reported the same to Mr. Mitnick, head of contract control sec- 
tion, GFP, Major Carpenter telephoned me on Tuesday, October 14, 1952, and 
told me that he was coming out to visit Madison Park Clothes plant on Wednes- 
day, October 15, 1952, to inspect the premises. I took Major Carpenter and Mr. 
Birnbaum on a complete inspection of the plant, pointing out and showing them 
the reported surplus of GFP at Parkside, Madison Park, and Wonder Fashions, 
which did not belong to current contracts. Major Carpenter instructed Mr. Bart 
Rogers, secretary of Parkside Clothes, not to move any of the above-mentioned 
material. 

7. On October 16, 1952, Mr. Rogers telephoned me and questioned me as to 
how they were notified about it. I told him that I could not give him any 
information. I was not supposed to disclose any Government information. He 
told me that he had gotten information from Mr. Inglis; that they were holding 
money back on the contracts. He stated that he had heard that the office had 
a report that there was additional blue material on the premises that did not 
belong there. My general impression was that Mr. Rogers was worried about 
the visit of Major Carpenter on the day before. 

8. On October 20, 1952, I returned to the premises of Madison Park Clothes 
at about 2 o’clock. I was notified by Mr. Louis Friedman, Government inspector, 
that piece goods was being handlJed on the first floor premises of Madison Park 
Clothes. He stated as far as he could observe, it appeared that an inventory 
was being taken. I examined the premises and on the first floor found cases of 
rayon twill which had been tied up with cord. On the outside of each of these 
cases an amount of yardage was listed. I then went up to the third floor. 
Upon examination of the 12 cases of twill referred to previously, I observed that 
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an additional metal strap had been put around each case, lengthwise, perpen- 
dicular to the original strapping. I reported these facts to Mr. Mitnick. Mr. 
Birnbaum, attorney, Quartermaster legal office, telephoned me. He asked me if 
I had questioned any of the officers at Madison Park regarding the reason for 
handling the goods. I asked Mr. Birnbaum if I should contact them and he said 
it was all right to do so. I then contacted Mr. Gratz, vice president of Parkside 
Clothes, who stated that the previous day Mr. Rogers had spoken to Major Car- 
penter who told him that he could inventory the material and ready it for ship- 
ment. I reported this to Mr. Birnbaum. 

9. In closing, I would like to make these statements. My impressions are that 
American Clothing Co., 251 Clifton Avenue, Clifton, N. J., has been working 
closely with Madison Park Clothes, Parkside Clothes, and Wonder Fashions. 
I believe that Mr. DiGiacomo, president of both Madison Park and Parkside 
Clothes, is either renting or operating the plant of American Clothes. From my 
observation Mr. DiGiacomo spends most of his time on the premises of American 
Clothes. A good portion of a Navy peacoat contract of the American Clothing 
Co. was cut on the premises of Wonder Fashions. There is a large quantity of 
Government furnished Navy material located on the premises of Madison Park 
Clothes (first floor). From conversations, I am led to believe that Mr. 
DiGiacomo operates a plant in Newark, N. J. Mr. DiGiacomo, during a con- 
versation, had stated that he received an order for Eisenhower jackets from the 
post exchange. There is a possibility that GFP has been used in the Hisenhower 
jackets which were sold to the post exchange service. (NoTE.—PX service 
contracts for end items only, and does not supply material for the fabrication 
thereof.) The GFP in question—cloth, cotton, silesia (item 1) and cloth, cotton 
Albert twill (item 2), cloth, wool, serge (item 5) are all used in the manufacture 
of Ike jackets. In this connection, attention is called to the notation on the car- 
tons discovered on the third floor of Madison Park, linings for Ike jackets. 

10. My observation is that they are fairly efficient. They have kept up the 
savings on their cutting, fairly well. From all indications and records, that I 
have kept, their cutting is very efficient. They are proficient cutters and pattern- 
makers—they are good at their jobs. 

ELiLiott P. SHERMAN, 
Resident Usage Specialist. 
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Parkside Clothes, Inc. 
427 Bast 19th Street 
Peterson, N.d. 


Geotlemen: 
Attention is invit 


tractor +6 fetarn pr 
hie contrect. 


the contract provision which requires the Crn- 
ty Turn shed by the Government at the compliction of 


SI 
; 


In view cf tt fact, you or jumuted to execute and return one copy 
f "RETURN OF PROPERTY CERITFICATION”, as indicated below, to thie agency 
mediately, attr WP Se cteon. 

mpl iente with the shove request will expedite the final audit af the 
mtireact, eoby @asing funds withheld, if amy, to be released sooner and/or 


Pines tietent of the aecrunt 
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Very truly youre, 


LeS, Saaser 

Lt. Golonel, QO 
Chie?, GFF Seotion 
Services Offices, MFP 
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ep: quartermaster paocur MM acency 


.~$. ARMY 
ti) EAST 16TH STREET ff 
NEW YORK 3, MEW TORR . ” 


© REPLY, MERER TO: 
FULE WO. COMPAR -4G- 1E 
6m BF8S Gl-a789 
X® September 195) 


Madieon Park Clothes Ise. 
424 Yadlens Avenue 
Paterson, New Jersey 


Ce nt teomen 


Attenting te tnvited to the contract grovision which requires the Cant raetar 
fo return prooerty furntahed by the Government af the cempletion of his contract. 


In view af this feet, you are requcsted to exerate and return one cony of 
‘RETURN OF PROPERTY CERTIFICATIONS, as indiested below, to this office immediately. 


Camoliance with the abowr request witt expedite the final audit of the con- 
tract, thereby causing tends withheld, if sav, ta be reteased snaner andZear final 
settlement of the scenunt 


Very traty vours, 
im ‘ 


<4 At tmrrtan_, 
oS c. BARNETT 
1 Cups. Gis 
é Chief, GFP Bection 
Services Office, Gap 
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iG dime 1942 


Parkside Clothes, Inc. 
4QT B. igth a. 
Patervan, &. J: 


Geotlonen: 


Attention ts invited te the contract sravision which reauires the Cant ersetny 
to return property furnished by the Government wt the completion of hie contract 


Ia view of this fact. you are requested te executes ent return one capy of 


*RETURN OF PROPERTY CERTIFICATION’. a0 indicated below, tn this office immediate! + 


Compliance with the above reanest wil! expedite the fins! audit of the con- 
tract, thereby cavaing fundies withheld, if anv, ta be released seoner andior final 
settfoment of the eecount. 


Very truly veurs, 


It. Gol., SO 
Ghief, GFP Seation 
Servises Offige, QMPD 


RETURN OF PROPERTY CERTIFICATION 
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TRACY BAS BREN RETURNED YO THE DESIGNATED GUARTERMASTER DRPOT(S> GR INSTALLATIONS S$) AND/OR 
CRAWSFERRBD AS AUTHORIZED BY THE NEW YORK QUARTESMASTER PROCUREMENT AGENCY, 4D THAT THIS CaR- 
TRPLTCATE 18 MANE CITK PULL KWOWL EDGE ANP UNDERSTANDING OF THE FRNWALTY IuPOSRO OY SECTION 33 OF 
THR CRIMINAL CODR FOR 80 CERTIFYING FALSELY 
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- gt wattemmasten rrocy agency 
" te Se ARMY 
é iii 4ST ieTe STREET 


Ew YORE &, NEW YORK 


18 WEPLY, @EFER TO: 

FILE 80, OMPAP-96-B5 #2 April ese 
OM-L2°719, OT-25) 
(Untt 2} 






Madison Park Gliethes, Ine. 





Sent lemen: 


Attention in invited te the contract grevisian which reanirces the Cantracter 
te feturn property furnished by the Goverament at the completion of his contract. 


tn wieew of this faet ¥ are rrauested to exervte and return eae conv of 
RETURN OF PROPERTY CERTIFICATION’, #s indicated below, ta thie office fumediatety. 

Comolience with the shove reaveat wit! expedite the fine! endit af the con- 
tract, thereby causing funds withheld if anv, to be ceteased sooner aentsne final 
aeittemasnt # the ececrunt 


Very tryufv voure, 


kis 

L. # disom 

Lt. Col., Qi 
Chief, GIF Section 


Servises Office, 









RETURN OF PROPERTY CERTIFICATION 


SR Re eee cnet ne RET Sm ae Om acc 













if £8 MPRABY CERTIPLRD THAT ALL MATERIALS PUENISRED BY THR QOYERWNEWT UNDEE Tee ABOVE 
CONTRACT BAVYE SEEN PETURNED TO THE BRSIGHATED QUARTERMASTES ORPOT(S) GR IRSTALLATION( ES) ANB/OR 
TRAMSEPRRRED AS ALTHORTLAD BY THE BBY YORK QUARTERMASTER PROCUREMENT AGERTY, IN THE FORE OF 
FIMIRWER ARTICLES, PULL FEBCES. SHORT PIRCHS, RERWANTS, CLIPPINGS CONTAIAING ¥O0L, CLIPPINGS 
COMTRIMING COTTOW AND/GR #ATON MOT PURCHASED, [PRES ARABLE SESBCTS. COMPONENT FARTS, CLOTH PinwINas. 
FINDINGS. GO OTRERGISH; AMD TRAT TRIS CERTIFICATE £$ WADE FITS FULL AWORLEPOE AND UNDERSTANDING 
OF TRE PRENALTY IMPOSED BY SECTION 34 OF TRE CHIGINAL CORR FOF SO CHRTIFYING FALSELY 











a 
52 £8 MERAY CRRTIFIRO THAT ALL PROPERTY PURNISHEO OF THE COVERNUENT CHOER THE ABO¥E Car> 
} TRACY WAS BREEN RETURNED TO THE OLESIONATAD QUARTHPIBASTER ORPOT(S) GR IWSTALLATION{E) AND/OR 
| TRAMSPREREOD AS AUTHORIZED BY THE WEW FORK OUARTESRASTR? PROCUREMENT ACENCY. AND THAT TRIS CBR- 
| T2#ICATS 13 BAPE WITH FULL RAOWLEOGE AND CNDERSTANDING OF THR PENALTY IMPOSED BY SECTION $4 OF 
i TRS CRIMINAL COOR POR SO CERTIFYING FALSELY 
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RO. fRed Trae) | 
Sf. MQ. he Phics 


Preperts In Po Bu Teawaterced 
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COMTRACT 








ti) EAST 16TH STREET 
REW YORE 3, NEW TORE 


WEW YORK QUARTERMASTER PROCURENENT AGENCY 


ACERT 


eens oomntonrh 





GOVERNMENT FURNISHED PROPERTY 


MISTELT RES: & MO SURPLUS PROPERTY is @ BAD. STATE ‘MORE. 


STATEMERT GF INYERTORY OF SURPLUS 


REPRCTOR GULP VERITY YHIS MEPORT, IF POSSIBiA. LIST CASE MO... GmOs 
az C2 MOS. GH REVERSE SIDE CF Porm. 





Exutetr No. 9 
NEw York, N. Y. 

I, Bart M. Rogers, hereby make the following sworn statement to Francis P. 
Grealy, who has identified himself to me as a special agent of the Federal Bureau 
of Investigation. This statement is given voluntarily and no threats or promises 
have been made to cause me to give it. I have been advised that I do not have 
to make a statement, that I have a right to have counsel, and that this statement 
may be used for or against me in a court of law. 

I reside at 31 Ridge Avenue, Passaic, N. J., and am employed by Parkside 
Clothes, Inc., Madison Park Clothes, Inc., and Wonder Fashions, Inc., 4830 Madi- 
son Avenue and 427 East 19th Street, Paterson, N. J. I am secretary of Park- 
side and Wonder Fashions and assistant secretary of Madison Park. 

It is my duty to handle shipping and receiving for the above three corpora- 
tions. In connection with cut, make, and trim contracts which these com- 
panies performed for the New York Quartermaster Procurement Agency, I 
signed certifications that all materials had been returned or transferred as 
authorized by the New York Quartermaster Procurement Agency. 
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From the early part of 1951 until the middle of 1952, Madison Park and 
Parkside were making Eisenhower jackets under contract with New York Quar- 
termaster Procurement Agency; 225,000 blue jackets were made by Madison 
Park for the Air Force; 440,000 olive drab jackets were made for the Army of 
which 100,000 were worked by Madison Park and 340,000 were worked by Park- 
side. This work was done on six separate contracts. No civilian work was 
done by these firms during this period. 

At no time have I willfully withheld materials furnished by the Government 
for these contracts nor have I ever diverted any Government materials to any 
use other than the production on Government contracts. 

During the course of the work on these contracts, great quantities of GIP 
material was received. The fact that the Government delayed in furnishing pat- 
terns at the outset on these contracts and the fact that, many times, several 
truckloads were received on the same day, overtaxed our limited storage space. 
In addition, QMPA sent us an overshipment of over 50,000 yards of 
silesia and over 4,000 yards of oxford cloth, all of which would have to be 
transferred to other companies or returned to Philadelphia QM Depot at a later 
date. While these overshipped quantities of material were at our plant it was 
not possible to maintain control over these materials which were not going to 
production since they had to be set aside in dead storage on the first floor of 450 
Madison Avenue. 

When the earlier Eisenhower jacket contracts were completed, the inventory 
of materials remaining was, under authorization of NYQ, MPA, GFP section, 
transferred to subsequent related contracts. It is my recollection that the 
inventories of GFP material remaining at the end of the QM jacket contracts 
were taken under my direction and supervision and, to my knowledge at the 
time, these inventories were accurate and correct. 

I made numerous oral requests of QMPA to authorize the disposition of the 
overshipped GFP materials and to discontinue shipment to us of material not 
needed. The major portion of these materials remained on the premises until! 
July 1, 1952, when a return shipment of over 29,000 yards of silesia was made 
to the Philadelphia QM Depot. About the beginning of July 1952 we had begun 
to reorganize our plant to put the shipping room on the first floor of 480 Madison 
Avenue. In the course of this reorganization it was found that materials from 
completed Government contracts still remained on the premises. Also, as the 
work in the various parts of the plant was completed about that time, GEP ma- 
terials from completed contracts were discovered. 

It is my recollection that, during the first week of July 1952 I went to NYQ 
MPA where I talked to Mr. Kornblue, who was the contracting officer on the 
jacket contracts, and Mr. Inglis of GFP section. At that time I discussed 
with them a claim by GFP that we had used an excess quantity of material on 
contract QM 8783 which later proved inaccurate. I also called to their atten- 
tion that we still had some of the overshipped quantity of silesia and that we 
had found other materials left from QMPA contracts at our plant. I promised 
to inventory these materials during the vacation period, which commenced on 
July 3, 1952, but was unable to get it done during that time because of personal 
matters which had to be taken care of. 

When I returned to the plant after the vacation period, a Government usage 
specialist had been assigned to the plant, BE. C. Sherman. In August 1952, it 
was brought to my attention that Sherman had discovered GFP material which 
did not relate to the contracts then being performed. I cannot recall who 
brought this fact to my attention. On the following morning I talked with 
Sherman and Joseph Thompson about this matter and told them I had previously 
advised QMPA that there were materials from the jacket contracts still at our 
plant and that I had promised to inventory these materials. It is my recollec- 
tion that Sherman and Thompson said they would take an inventory of the 
materials. Shortly thereafter Thompson was transferred from our plant. To 
my knowledge, no inventory was taken by Sherman and Thompson. 

When I submitted a certification (form 188) on the last jacket contract to 
QMPA under date of July 5, 1952, I did so only to expedite payment for the 
delivered garments, a portion of which had been retained by the Government. It 
has been my experience in performing Government contracts that considerable 
delay results from the time the contract is completed until final payment is made. 
In this particular instance payment was not received until October 1952. Al- 
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though this certification indicates that all GFP material has been returned or 
transferred in accordance with QMPA instructions, I do not feel that I made a 
false certification as I had previously called to the attention of Kornblue and 
Inglis that there were materials remaining from the jacket contracts at our plant. 
I also did not know to which QMPA contracts the GFP material still at our plant 
relates. 

Everything in the above statement, consisting of this and six other pages, is 
true and correct to the best of my knowledge and opinion. I have placed my 
initial on all pages to indicate I have read them. 

3ART M. ROGERS. 

Sworn to and subscribed before me this 23d day of October 1952. 

FRANCIS P. GREALY, 
Special Agent, FBI, New York, October 23, 1952. 
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Exuisit No. 12 
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Exuzsit No. 13 


BRA 


Tur Winnsor Hoter 
MON TR EAL, 
May 24th, 1956. 


Robert F. Kennedy, -Esq., 

Chief Counsel and Staff Director, 

United States Senate Committee on 
Government Operations, 

Washington, D.C. 


Dear Sir: 


We ave sorry for not replying earlier to your letter of the 1st 
instant as, to get the data you requested, it was necessary for us 
to look up old files not easily accessible. Two persons regis- 
tered «t The Windsor Hotel the morning of September 9, 1953 as undar- 
noted: ; 


Full Name: Bart M. Rogers Fire 
Residence({Street: Sl Ridge Ave. Name: J. Joseph Mason Agency 
(City: Passaic, New Jersey Add: 104 Broadway, Passaic 
Pirr 
Full Name: Joseph G. Porreca Name: “ 
Res idence(Street: $6 Lincoln Ave. Add: - 
(City: CLiften, N.J. 


Our records discloss that these two guests checked out the afternoon 
of September 11, 19535. 


Before supplying you with complete information requested in your 
letter, may we be advised the purpose of same. On receipt of this, 
we shall be glad to consider the matter further. 


Yours very truly, 
WINDS OR —_—? LIMITED 


SENATE SUSCOMMITTEE Fay hin f 


QN INVESTIGATIONS 
ne ds Ae Snink 
JAS /rms REC'D may 28 1950 Executive Assistant 


2 eee 


(Not sworn evidence. ) 
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Exurerr No. 14 
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